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BOARD OF DIRECTORS

Executive directors:
Cheong Pin Chuan, Patrick
Cheong Kim Pong

Cheong Sim Eng

Cheong Hooi Kheng

Independent non-executive directors:
Chan Yee Hoi, Robert

Kwik Sam Aik

Leung Wing Ning

RESULTS

The Board of directors of Winfoong International
Limited (the “Company”) announces that the unaudited
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June 2011 are as
follows:
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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 June 2011

Turnover
Cost of sales

Gross profit

Other revenue

Other net loss

Operating and administrative
expenses

Loss from operating activities
Gain on disposal of subsidiaries
Finance costs

(Loss)/profit before taxation
Income tax expense

(Loss)/profit for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Basic and diluted (loss)/earnings
per share

B4R & W &

BE - FE——FNA=1HINMEA

Unaudited six months
ended 30 June
REEL
HEAB=TALAEA
2011 2010
—E--% —T-%%
Note HK$'000 HK$'000
M TEx FEL
EEH 3 32,108 1,552
HERR (24,055) ©793)
7 8,053 1,279
Hip s 396 151
HtBEFE - (680)
RARTHAZ
(16,470) (12,205)
BEXBER (8,021) (11,475)
HEMBAR 2 20 - 12,461
BEKA 4 (10) (31)
B (B8) & 5 (8,031) 955
Frsm it 6 - _
(B 18),/ 17 (8,031) 955
AT -
KRRAERFEA (8,031) 955
SRR - -
(8,031) 955
SREALEE(BE)/ HK cents (0.31) HK cents 0.04
A7 7 Bl il

The notes on pages 8 to 30 form part of these interim
condensed consolidated financial statements. Details of
dividends payable to equity shareholders of the Company

are set out in note 8.
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CONDENSED CONSOLIDATED STATEMENT fH#is52HEKESR
OF COMPREHENSIVE INCOME
For the six months ended 30 June 2011 BE—F——FNA=+HINEA

Unaudited six months

ended 30 June
RIEER
HEAB=+HIE~ER
2011 2010
—EB——F —T-TF
Note HK$’000 HK$°000
M FiET T
(Loss)/profit for the period B (&8) 55 (8,031) 955
Other comprehensive (expense)/ BB HEM2E (%),
income for the period (after tax b (BB REHSE
and reclassification adjustments):  F%#%) :
Reclassification adjustments HANBHEZ
relating to foreign operations BINEBZ
disposed of during the period EFHERE
(net of nil tax) \IE 2 F 20 - (9,386)
Available-for-sale securities: AHEEES
net movement RNEEREE
in fair value reserve BEgE - BREZ
(net of nil tax) HER
- change in fair value recognised —HANBEER
during the period REEES - 800
- (8,586)
Total comprehensive HE2EAX
expense for the period Fk (8,031) (7,631)
Attributable to: PN
Equity shareholders of KRATERFTFEA
the Company (8,031) (7,631)
Non-controlling interests RS - -
Total comprehensive expense HE2EAX
for the period Fk (8,031) (7,631)

The notes on pages 8 to 30 form part of these interim  Z58ZE 308 Z Mk Ak It 5+ Hifg A
condensed consolidated financial statements. REMBHRE L —FD -




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
30 June 2011

Non-current assets
Fixed assets
Investment property
Interests in leasehold land held for
own use under finance leases
Other properties, plant and
equipment

Other financial assets

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables
Bank borrowing

Net current assets

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to equity
shareholders of the Company
Non-controlling interests

TOTAL EQUITY

The notes on pages 8 to 30 form part of these interim
condensed consolidated financial statements.

Note
Bzt
FREBEE
EEEE
BENE 9
BERERNRBEER
2B R
Hi% - BELEE
10
HitepaE 11
RBERE
RE 12
B 5 R E M ERERIE 13
BeRBRESE
ok J=Ni
B REBERERE 14
BITEE 15
MEBEEFE
EERE
RAR
R 16
1
NG SEsT=PN) 1
*g pat 48 HE
FERER
R

B4R & BB K

——FAA=1H
Unaudited Audited
RISEZ BEG
30 June 2011 31 December 2010
—E-—-F ZT-TF
AA=tH +-A=+-H
HK$’000 HK$'000
TET THT
350 350
410 416
1,355 1,858
2,115 2,624
5,050 5,050
7,165 7,674
257,716 281,490
18,122 24,265
154,297 440,259
430,135 746,014
52,739 360,968
313 44
53,052 361,409
377,083 384,605
384,248 392,279
131,582 131,582
252,666 260,697
384,248 392,279
384,248 392,279

SE8ZEB0E 2 MREHE Ak It 55 b HA R AR
BEMB®MRZ M -




CONDENSED CONSOLIDATED STATEMENT fHHGZSESEHRE
OF CHANGES IN EQUITY
For the six months ended 30 June 2011 BE—F——FNA=+HIEA

Equity attributable to equity shareholders of the Company
RORBEEEARLRR

Capital Non-
redemption controlling
Share Share  reserve Exchange Fairvalue  Retained interests Total

capital  premium (Unaudited)  reserve  reseve  profits Total (Unaudited) equity
(Unaudited) (Unaudited) B (Unaudited) (Unaudited) (Unaudited) (Unaudited) — 312A (Unaudited)
R REE BEHE EXRE ATERE REEA &t Bi  fR&
(REEH) (REHR) (REER) (REER) (REER) REER) (REER) (REEHR) (REEH)
HKS'000  HKS'000  HK$'000  HKS'000 HKS000 HKS000  HKS000  HKS'000  HK$'000
Tér T TEn  TEr  TEr  TEr  TEr  TEn  TEn

AttJanuary2010  HZE-5F

-A-H 131,582 4785 121 9,386 330 273857 420,061 - 420,061
Profit for the period B 7l - - - - - 955 955 - 955
Other comprehensive 2
(lossyincome forthe (&) /s
perod - - X I - 5% )
Total comprehensive 2 (55%8)/
(loss)/income for the 44858

period - - - P3G 80 % (6 - )
At 30 June 2010 R-5-%%
~AZTH 131,582 4785 121 - 1130 274812 412,430 - 42430
AttJanvary 2011 RZE-—F
-A-H 131,582 4785 121 - 1430 254361 392,279 - 3922719
Lossfortheperiod ~ EEEE - - - - - (8031)  (8031) - B03)
Other comprehensive R 2E
(ossfincome forthe ~ (5%8)/ U
period - - - - - - - - -
Total comprehensive 2 &R
bssfortheperod 5% - - - - - R0 o) - o)
At30 June 2011 RZZ2—F
~AZTH 131,582 4785 121 - 1430 246330 384,248 - 384248

The notes on pages 8 to 30 form part of these interim 55 8% 30 B 2 Mi s Ak 1t & b B A7
condensed consolidated financial statements. e BREk sz —&D o




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2011

Net cash used in operating activities

Net cash generated from
investing activities

Net cash (used in)/generated from
financing activities

Net (decrease)/ increase in cash and
cash equivalents

Cash and cash equivalents
as at 1 January
- cash and cash equivalents, in
the consolidated statement of
financial position

- cash and cash equivalents, included
in assets of disposal group held for sale

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30 June

The notes on pages 8 to 30 form part of these interim
condensed consolidated financial statements.

HEr—F—

DL

REngx

—EXNA=FHIUNEA

Unaudited six months

ended 30 June
RIEEZ
HEAA=Z+THIEARER
2011 2010
—E——F —E-TF
HK$000 HK$000
FiBx FEL
KeRBERACRSFR (283,774) (21,336)
BEEHMEELZ
REFHE 325 51,249
REES(BH)EL
ZHReFHE (2,513) 12,417
ReRkBALZEMZ
CR) /¥ s (285,962) 42,330
R—RA—AZHER
ReZEY
—IE%&EEAQF% '
RiFE BB RE
440,259 25,016
-HeRBALEEY
BERFELEZ
HESEEE - 3,625
440,259 28,641
EXREEHTE
RANAZTBZRER
ReEEY 154,297 70,971

%8180E2Wuﬂ§ﬁﬁwt & rh B R AR
FelBHmRz D




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

1. BASIS OF PREPARATION

The interim condensed consolidated financial
statements are unaudited, but have been reviewed
by the Company’s audit committee. The interim
condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The interim condensed consolidated financial
statements have been prepared in accordance with the
same accounting policies adopted in the 2010 annual
financial statements.

The preparation of an interim condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

1. BASIS OF PREPARATION (Continued)

This interim condensed consolidated financial
statements contain condensed consolidated income
statement, condensed consolidated statement of
comprehensive income, condensed consolidated
statement of financial position and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2010 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for full set
of financial statements prepared in accordance with
HKFRSs.

The financial information relating to the financial year
ended 31 December 2010 that is included in the interim
condensed consolidated financial statements as being
previously reported information does not constitute
the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2010 are available from
the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 17 March 2011.

B4R & B I SRR MY 5

E_E——FNA=FHIFNEA
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

2. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new or revised
HKFRSs, which term collectively included individual
HKFRSs, HKASs and Interpretations, that are first
effective or available for early adoption for the current
accounting period of the Group. There have been no
significant changes to the accounting policies applied
in these condensed interim financial statements for the
periods presented as a result of these developments.

3. SEGMENT REPORTING

The Group manages its businesses by products
and services. In a manner consistent with the way
in which information is reported internally to the
executive directors of the Company, being the chief
operating decision maker, for the purposes of resource
allocation and performance assessment, the Group has
presented the following three reportable segments. No
operating segments have been aggregated to form the
following reportable segments.

Property investment and management: this segment
leases the Group’s properties to generate rental
income and to gain from the appreciation in the
properties’ value in the long term, and provides
building management services. Currently the Group’s
investment property portfolio is located entirely in Hong
Kong.

B4R & B I SRR MY 5

E_E——FNA=FHIFNEA

B BEREH

ER GRS EMEIARAR
SEAHE T HEURATRER
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

3. SEGMENT REPORTING (Continued)

Property development: this segment develops and
sells the Group’s residential properties. Currently the
Group’s activities in this regard are carried out in Hong
Kong.

Horticultural services: this segment provides
horticultural services. Currently the Group’s activities in
this regard are carried out in Hong Kong.

(@) Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Company’s executive directors
monitor the results, assets and liabilities
attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
investments in financial assets, deferred tax assets
and other corporate assets. Segment liabilities
include trade creditors and other payables
attributable to the sales activities of the individual
segments and bank borrowings managed directly
by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.

B4R & B I SRR MY 5

BE_FE——FNA=FHUNEAH

3.

DRBE (E)
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2011

3. SEGMENT REPORTING (Continued)

(@) Segment results, assets and liabilities (continued)

The measure used for reporting segment profit is
“adjusted EBITDA” i.e. “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including
investment income and “depreciation and
amortisation” is regarded as including impairment
losses on non-current assets. To arrive at adjusted
EBITDA the Group’s earnings are further adjusted
for items not specifically attributed to individual
segments, such as directors’ and auditors’
remuneration and corporate administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, management is
provided with segment information concerning
revenue (including inter segment sales), interest
income and expense from cash balances and
borrowings managed directly by the segments,
depreciation, amortisation and impairment losses
and additions to non-current segment assets used
by the segments in their operations. Inter-segment
sales are priced with reference to prices charged
to external parties for similar orders.

B4R & B I SRR MY 5

E_E——FNA=FHIFNEA
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il
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2011

3. SEGMENT REPORTING (Continued)

BE-F

3.

(@) Segment results, assets and liabilities (continued)

Information regarding the Group’s reportable
segments as provided to the Company’s executive
directors for the purposes of resource allocation and

GRS

DE®RE (E

(a) DHEESE -

REBEZ

BA RS ¥R AR MR

——FENHA=FHILNEA

EEREEE)

__E/\ﬂ :+E|.U:E x

MERD IRk D

R fﬁ

assessment of segment performance for the periods MARANTHITESREEH
ended 30 June 2011 and 2010 is set out below. REBRLEHE EREHER
B
Property investment Property Horticultural
and management development Services Total
Forthe six months NEAERER E£5 L 48
ended (Unaudited) 0 010 M 010 011 2010 011 010
HEABA(REEH) §--F 3-%% 5--F 5-5F E--F 3% E3--f %%
HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS$000
TEL Thn TER Thn TEn TEn TEL TET
Revenue from exteral RENGEP
customers b 26 128 30,043 - 1,829 1424 32,108 1552
Inter-segment revenue piclies - - - 5373 bl - b 5378
Reportable segment FENENE
revenue 26 128 30,043 5373 1,858 1424 2137 6,925
Reportable segment EEEA/
profit{oss) (BR)(@5E
(adjusted EBITDA) EBITDA) 170 (829 1,131 (663) 3 199 1,54 (1299)
Unaudited Audied  Unaudited Audited  Unaucited Audted  Unaudited Audited
FER gy REER fEn  REEH e 1] 3
30June 31 December 30June 31 December 30 June 31 December 30 June 31 December
0 010 M 010 011 010 011 010
§--F 53-%% 3--F 5-5F E--F 3% E--F 3%
REZTRTZAST-B ABZTE tZAZt-B RREZTB IRt ABITETZAZT-E
HKS000  HKSO00  HKSO00  HKSO00  HKS000  HKS000  HKS000  HK$000
Tén T T T Thn TR Tén Tn
Reportable segmentassets ~ HE2EEE 648 %t 352 309 78 ot 4% 32dn
Adaitons to non-curtent A S|
seqment assefs during ARKE
the period - 8 - - 3 2 3 8
Reportable segment labiities #7388 & a 111 47303 32,846 607 %3 47,91 33,220

13
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

3. SEGMENT REPORTING (Continued)

(@) Segment results, assets and liabilities (continued)

For the period ended 30 June 2010, there was no
customer with whom transactions exceeded 10%
of the Group’s revenue.

For the period ended 30 June 2011, revenues of
approximately HK$10,447,000, HK$10,281,000
and HK$9,315,000 are derived from 3 single
external customers respectively, each of them
contributed over 10% of total revenue of the
Group. These revenues are attributable to the
property development segment. No revenue was
derived from these 3 single external customers for
the period ended 30 June 2010.

B4R & B I SRR MY 5

BE-T——FAA=+ALNES

3. &

(a) D3

BHE (&)
B EERREGE

BE_Z-ZTFXA=T1H
IHHE YEFRNEFZR
BB EE W Z10% -

Hz—_2——XA=+
A 1F B @ - #4910,447,000
# 7T~ 10,281,000 7T &
9,315,000/ 7T 2 Yz 5 Bl 2k
B=2E—HEP - %
EEFERMASEZ KEBB

10% ° i& Lz KE#@%?&
B HE-T-—TEX
A=+HI-8M  wEks
REE=RB—IBEF -




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

ARG M HERM
HE-—F——FXA=FALFEAA
3. SEGMENT REPORTING (Continued) 3.

DRBE (E)

(b) Reconciliations of reportable segment revenues, b) HEPBHRRE FFRE

profit or loss, assets and liabilities

B-EEREEZHIER

Unaudited six months

ended 30 June
RIEER
BERA=ZTAHLAEA
2011 2010
—E--F —Z2-ZF
HK$’000 HK$'000
TR T
Revenue W&
Reportable segment revenue WED B 32,137 6,925
Elimination of inter-segment B BRI
revenue (29) (5,373)
Consolidated turnover RAEXE 32,108 1,562
Profit A
Reportable segment profit/(loss) ®ES R (BB) 1,544 (1,293)
Elimination of inter-segment HHDEEET
profit (29) (24)
Reportable segment profit/(loss) REFEEMNIZF 2
derived from group’s external ®EHERF/ (FB)
customers 1,515 (1,317)
Other revenue and net loss HitamRFER 396 (529)
Depreciation and amortisation TEREH (538) (535)
Finance costs BERA (10) (1)
Gain on disposal of subsidiaries HE B A RIS E - 12,461
Unallocated corporate expenses APEDAZE (9,394) (9,094)

Consolidated (loss)/profit
before taxation

BHRTRS (BR)/ 87

(8,031) 955

15
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NOTES TO THE CONDENSED CONSOLIDATED  f§8E 4R

FINANCIAL STATEMENTS

For the six months ended 30 June 2011

3. SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenues,
profit or loss, assets and liabilities (continued)

Assets

Reportable segment assets

Elimination of inter-segment
receivables

Other financial assets
Unallocated corporate
assets

Consolidated total assets
Liabilities
Reportable segment liabilities

Elimination of inter-segment
payables

Unallocated corporate
liabilities

Consolidated total liabilities

gE

;ﬁﬁt/\#gﬁ}x

i PaR I
FEMRIE

Hit e pEE
ADERABE

RAEEMRR

:EJE
/'\ *E E\ {i
}fﬁ iﬁ ) *E 1A
FERTRIE

ADEAFERE

BB MRMEE

BE-T——FAA=+ALNES

(b) | =D
s

R
BERE M2 YE(H)

s R B

Unaudited Audited
30 June 31 December
2011 2010
REERZ REYZ
—E-—F  -Z-Z%F
~A=+HA +ZA=1+—H
HK$000 HK$000
T FET
364,959 342,414
364,959 342,414
5,050 5,050
67,291 406,224
437,300 753,688
47,957 353,220
47,957 353,220
5,095 8,189
53,052 361,409




NOTES TO THE CONDENSED CONSOLIDATED  f&BR4R & BF 75 3R = Bt 5%

FINANCIAL STATEMENTS
For the six months ended 30 June 2011

4. FINANCE COSTS 4. BEERAR

Unaudited six months
ended 30 June

BE_FE——FNA=FHUNEAH

REEEZX
BEARA=+HLAEA
2011 2010
—E——F —E-ZF
HK$’000 HK$’000
FExT FHET
Interest on bank borrowings RITEEFE 10 406
Less: Interest expense capitalised i : EETWEANE R
into properties under bz F B~
development* - (375)
10 31
*  The borrowing costs have been capitalised at a rate of Y HEZZ-THFSA=THIE
0.86%-1.01% per annum for the six months ended 30 ANEAR BEXREABRFRNEX
June 2010. 0.86% % 1.01% FIAE AL ©
5. (LOSS)/PROFIT BEFORE TAXATION 5. BREAT (EE), 5
(Loss)/profit before taxation is arrived at after charging/ BREAT(ER) SwF Bk (G
(crediting): A
Unaudited six months
ended 30 June
RECEZX
BEAA=tTHLAEAR
2011 2010
—T——F —T-FF
HK$°000 HK$’000
FBT FHET
Depreciation and amortisation e R 538 535
Cost of inventories FEKAR 24,055 273
Interest income FEMA (354) (150)
Impairment loss on AN EESFZ
available-for-sale securities REEE - 680

17
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NOTES TO THE CONDENSED CONSOLIDATED GLEEES R A
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

6.

BE_FE——FNA=FHUNEAH

INCOME TAX 6. FTiSHt
Unaudited six months
ended 30 June
KRECEX
BEA~A=1+HIELAMEA
2011 2010
—E2——F —ET-TF
HK$’000 HK$’000
FEx FATT
Current tax - Hong Kong Profits Tax BJ 2818 — & 8 R 158t
Provision for the period BRI B - -
Current tax - Singapore Income Tax B[ HA % 18 — 7 b0 3% Fr 15 %1
Provision for the period AR - -
Deferred tax ELEBE
Origination and reversal of B AR E A R R

temporary differences

Income tax expense FriS sz

No provision for Hong Kong Profits Tax and Singapore
Income Tax has been made as the Group has no
estimated assessable profits arising in Hong Kong or
Singapore for the six months ended 30 June 2011 and
2010.

HRAEEREE_Z—ZFR
—E——FXA=+tHIEKREAR
A 78 ST IR 3 B E A (A T T
SRR A - SO I A FE R
15758 K 7 045 P 15 T 18R 445




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

7. (LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share
is based on the loss attributable to ordinary equity
shareholders of HK$8,031,000 (2010: profit of
HK$955,000) for the period and the weighted
average number of approximately 2,631,652,000
(2010: 2,631,652,000) ordinary shares in issue
during the period.

(b) Diluted (loss)/earnings per share

Diluted (loss)/earnings per share is the same as
basic (loss)/earnings per share as the Company
does not have dilutive potential ordinary shares for
the six months ended 30 June 2011 and 2010.

8. INTERIM DIVIDEND
The directors do not recommend the payment of any

interim dividend for the six months ended 30 June
2011 (2010: Nil).

9. INVESTMENT PROPERTY

The fair value of the investment property was estimated
by the directors.

ARG M HERM
HE-T——FENA=FHLNEA
7. BR(BE) BRI

(@) BRER(HE) B

FREAREZFTIRESHA
T@aEmRFAEAENL
#5188,031,0008 (= F —
T4F © FF| 955,000 70) &
HANB BT ARz MEF
9 81 492,631,652,000 J& ( —
£ — T 4 : 2 631,652,000
BT E -

(b) BREE(EE) BT

GRR#E (BB, BFHEE
B EAR(E8B), /BFER -
AREZE-_ZT——Kk %
—ZTFENA=Z+HIENEA
ARRWEEFHEE D
Lk o

8. HHIRE
EFRVTEARBE_F——F
NA=+ B ERER KRS
HES(ZE—FF 8-

9. REM*

REMEZAFEREENMG -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2011

10. OTHER PROPERTIES, PLANTS AND
EQUIPMENT

At 1 January 2011 RZZE——%—H—H
Additions NE

Depreciation e

At 30 June 2011 RZE——FRA=+H

11. OTHER FINANCIAL ASSETS

Available-for-sale unlisted equity RAFEAHEE
securities at fair value FEMRAES
Available-for-sale unlisted debt RAFETHDE
securities at fair value FIMEBES

B4R & B I SRR MY 5

BE - FE——FNA=1HINMEA

10. 42 - MERRE

Unaudited

R EZ

HK$’000

FHET

1,858

29
(5632)

1,355

1. HEtbe@mEE

Unaudited Audited
REEZ BEYZ
30 June 31 December
2011 2010

e e

~A=tE +-A=+-H
HK$’000 HK$000
i FET

450 450

4,600 4,600

5,050 5,050




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2011

12.INVENTORIES

a) Inventories in the condensed consolidated
statement of financial position comprise:

Horticultural plants BZEY
Completed properties held for sale BEHETIME

At 30 June 2011, no inventories (2010: Nil) were
stated at net realisable value.

b) The analysis of carrying value of completed
properties held for sale is as follows:

In Hong Kong EEBRA
50 years or more S0F A £

EEEERS RS e
BE-T——EANA=+AIANEA
12.78

a) FAHBEEFBRREA

ZEEBE:
Unaudited Audited
REEZ REYZ
30 June 31 December
2011 2010
—¥-—%  "T-FF
AA=+H +ZA=1+—8H
243 262
257,473 281,228
257,716 281,490

RZZE——FXA=+8H"
BEFE(ZE—Z2F:8)U
A EFESIE -

b) MFELETTIYEEEE

DA
Unaudited Audited
REEZ REYZ
30 June 31 December
2011 2010
“¥-—%  "T-TF

AA=tH +tZA=t—H

257,473 281,228
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2011

13. TRADE AND OTHER RECEIVABLES

Trade receivables
Within 1 month
After 1 month but within 3 months
More than 3 months but
less than 12 months

Receivables for monies held by the
solicitor in respect of pre-sale deposits
Other debtors

Loans and receivables
Rental and other deposits
Other prepaid expenses

HZ R RR
—f@AR

—(EARENEB=1EA
BE=EAERER

+-{@A

B4R & B I SRR MY 5

BE - FE——FNA=1HINMEA

13. 8 5 R HMEWIRE

REEREMEMBEL

EHRIR
HEHA

Rk ERERR
HekEMRe
Higf

The Group’s trade receivables are due within 30 days

from the date of billing.

Unaudited Audited
REEZL BEZ
30 June 31 December
2011 2010

e
ABE=tH +=ZA=+—H
HK$’000 HK$’000
TER FET
266 436

260 107

18 1

544 544

13,949 19,863

194 111

14,687 20,518
1,405 1,610

2,030 2,137
18,122 24,265

AEEZEZRERKEREEHERA
HIREFT 30 H A EIH




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

14. TRADE AND OTHER PAYABLES

B4R & B I SRR MY 5

BE - FE——FNA=1HINMEA

14. B R EMEMIRE

Unaudited Audited
REEZL RERZ
30 June 31 December
2011 2010
—E——F —T-%F
ABE=tH +=ZA=+—H
HK$’000 HK$’000
i FET
Trade creditors ECLI-UINE
Within 1 month —EAR 12 22,909
After 1 month but within —(ERARETER
3 months =@EA 1 8
After 3 months but within =[EARETRR
6 months ~NME A - -
After 6 months but within NERBETER
1 year —&F 12,500 1
Over 1 year —FE 2,231 2,719
14,744 25,637
Retentions payable JEfTIRER FRE 3,404 3,404
Other creditors and accrued Hin e IR R ERT R 2
charges 10,503 16,545
Payable for the refund of sales deposit ~ FhFFiE TR HiRE
in respect of the cancellation of certain #3124 7 B 77
sales transactions 12,285 222,519
Payable for the settlement arrangements 1% T#HE X 54 E
in respect of certain sales transactions % HF 2 JEJ 78 7,905 56,547
Amount due to a substantial R —2EEREFIE
shareholder 3,898 6,273
Financial liabilities measured B ERAFTE 2
at amortised cost =N 52,739 330,925
Forward sales deposits and Bl #EHEET2R
instalments received DER R - 30,043
52,739 360,968
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NOTES TO THE CONDENSED CONSOLIDATED  f&BA4R & BF 75 3R < Fft 5%

FINANCIAL STATEMENTS
For the six months ended 30 June 2011

15. BANK BORROWING

BE_FE——FNA=FHUNEA

15. 8817 &

Unaudited Audited
REEZ BEZ
30 June 31 December
2011 2010
—EB——F —T-TF
AA=+tH +ZA=1+—H
HK$’000 HK$000
FiEx T
Carrying amount of bank loan, which RITEREHEE -
contains a repayment on demand BRERESERIRS
clause, repayable based on scheduled ~ FEFf 7B « RIEE R =
repayment dates set out in the loan FrElat EE B HE
agreement: RAT R RER -
Within 1 year —FR 267 260
After 1 year but within 2 years —ERETEBMF 46 181
Bank loan classified under RITER
current liabilities (RERRDAR) 313 441
16. SHARE CAPITAL 16. & 7
Unaudited Audited
30 June 31 December
2011 2010
—E2——F —T-FF
AB=tH +ZA=+—H
HK$000 HK$'000
T FHET
Authorised: JETE
3,000,000,000 ordinary 3,000,000,000 fi% & %
shares of HK$0.05 each EE0.058 T2 i@k 150,000 150,000
Issued and fully paid: BETREE
2,631,652, 084 2,631,652,084 J% & %
ordinary shares of HE{E0.05 T 2 Lk
HK$0.05 each 131,582 131,582
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2011

17. COMMITMENTS

The Group is the lessee in respect of a number of
properties held under operating leases. The leases
typically run for an initial period of one to three years,
with an option to renew the lease when all terms are
renegotiated. None of the leases includes contingent
rentals.

As at 30 June 2011, the total future minimum lease
payments under non-cancellable operating leases in
respect of office properties and office equipment are
payable as follows:

The Group as lessee

Within 1 year —FR
After 1 year but within 5 years —FRERER

AR A M HEM
HE-FT——FAA=+ALNEA

177K

AEERBEARBELBEOR
BZMEZABA-BH R
NERP—2=F  AEREER]
& - 28 PTA RS T ERE
[ R OR RNk A Y e

RZZ——FXA=1+H 5tk
REVERPRERBZ AR
HRERNZARENRERE
ERABMT

REBEREBEA
Unaudited Audited
REEZ BREZ
30 June 31 December
2011 2010
“F--F  -T-FF
AB=tH +ZA=+—H
HK$’000 HK$°000
T FHT
3,078 3,074

- 1,314

3,078 4,388
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NOTES TO THE CONDENSED CONSOLIDATED f&BA4 & B i R & MisE
FINANCIAL STATEMENTS
For the six months ended 30 June 2011 BE—F——FNA=+HINEA

18. CONTINGENT LIABILITIES 18.HREE

(a) Financial guarantee issued

(@) ERHCHMELER

At 30 June 2011, the Company had given a
corporate guarantee to a bank for issuing a
letter of indemnity to a third party in respect of a
contract undertaken by a subsidiary to the extent
of approximately HK$134,000 (31 December 2010:
HK$134,000). The extent of such facility utilised
by the third party at the end of the reporting
period amounted to approximately HK$43,000 (31
December 2010: HK$59,000).

The Company has not recognised any deferred
income in respect of the above guarantee issued
because the fair value of this guarantee was
insignificant. As at the end of the reporting period,
the directors of the Company do not consider it
probable that a claim will be made against the
Company under the guarantee.

R=ZT——FxA=+A8"
AARCHBITAE—HWE
RAFTEAEZANME =
FEBRE MIRTELA
A) ¥& 1% #9134,00058 7T ( —
E—ZETF+_A=+—§H:
134,000 7T ) - 1 R & &
K ZEWMBRARCESHAZ
LR E 1 #943,0007% T (=
T-—ZF+_A=+—8:
59,0008 7C) °

FEMBERBZERTS -
AN X B K HE AR AE fR] AR FE AR
A BT ERZERZ AF
EIXTER - RMEHR -
e RAERRRERERT
HARABKBEIEED
* o




NOTES TO THE CONDENSED CONSOLIDATED f&BA4 & B i R & MisE
FINANCIAL STATEMENTS
For the six months ended 30 June 2011 BE—F——FNA=+HINEA

18. CONTINGENT LIABILITIES (Continued) 18. HAREE (E&)

FRRRZHAREE

(b) Contingent liability in respect of a claim (b)

As at 30 June 2011, a subsidiary of the Company
was involved in a dispute in connection with
the contract for the foundation work on the
redevelopment of residential properties in Hong
Kong. As claimed by the contractor, the total
expected additional construction costs may
amount to approximately HK$16.19 million
(31 December 2010: HK$16.19 million). The
Company is of the view that the claim is based on
unreasonable and invalid grounds and therefore
unfounded. The directors of the Company are of
the view that this claim will not have a material
adverse impact on the financial position of the
Group. No provision has therefore been made in
respect of this claim.

19. MATERIAL RELATED PARTY TRANSACTIONS

a) Key management personnel remuneration

Remuneration for key management personnel,
including amounts paid to the directors and certain
of the highest paid employees, is as follows:

MERBREMN
B B BREL IR R A

Short-term employee benefits
Post-employment benefits

RZE——FA=+H"
ARR— B ARIES—
TEHREEZEEEEMEY
WETRELNZ Fik o K
EWFRR ErEINCE
SR P AN 4858 %) £ 16,190,000
BT(ZE—ZTF+=H8
= + — H :16,190,000/8
JL) o ANERE  BEHER
2B TEE RER )
WEEREE AARES
RE RERRTEHAE
B BRAEESERTH
FE BUERRLBEHRRE
M -

10.5EFEBEALIRS

a)

TEEEASHE
ITZEEABHFH 82X
NFEERETHESHER
ZEEmN

Unaudited six months

ended 30 June
RICERZ

BEXRA=+HLXEAR
2011 2010
—®-—-% -T-TF
HK$’000 HK$’000
FHET FHET
873 794
873 794
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

19. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

b) Financing arrangements

Due to a substantial R — R EERFEFIE
shareholder

The outstanding balance with the substantial
shareholder was unsecured, interest free and had
no fixed repayment terms.

B4R & B I SRR MY 5

HE—

—EXNA=FHIUNEA

19.5E2@EATRS (A)

b)

BMER

Amounts owed to
related parties

ENBEALRIE
Unaudited Audited
REEZ BERZ
30 June 31 December
2011 2010
—E——F ZT-TF
AB=+B +-A=+-~H
HK$’000 HK$000
i FHT

3,898 6,273

TEMRZRERERT
HH - PEFERERE

3“# ,ﬁ‘

Z‘i




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2011

19. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

c) Other related party transactions

i)

On 16 November 2009, the Group entered
into an agreement with Hong Fok Corporation
Limited (“HFC”), the ultimate holding company
of the Company from 1 August 2007 to 15
December 2009 and a substantial shareholder
from 16 December 2009 onwards, pursuant
to which the Group agreed to sell and HFC
agreed to purchase the Group’s interest in
Goldease Investments Limited (together with
its subsidiaries “Goldease Group”) at the cash
consideration of $$10,150,000 (equivalent
to approximately HK$56,434,000). The
transaction was completed on 25 January
2010 and resulted in a gain of approximately
HK$12,461,000 on such disposal (see note
20). In the opinion of the Company’s directors,
this transaction was conducted on normal
commercial terms and in the ordinary course
of the Group’s business.

During the period ended 30 June 2011, the
Group paid management fee of approximately
HK$5.1 million (2010: 6.2 million) to a
subsidiary of Hong Fok Land International
Limited, a substantial shareholder of the
Company, for the share of administrative
expenses. The management fee was
determined quarterly between the respective
parties after negotiations having regard to
the cost of services provided. In the opinion
of the Company’s directors, this transaction
was conducted in the ordinary course of the
Group’s business on terms mutually agreed by
both parties.

GRS

BHE-ZF

BA RS ¥R AR MR

—EXNA=FHIUNEA

19.5E2@EATRS (A)

c) HuggE

)

AERS

RZZZNF+— A+

E AEBEEBEEXE
RAEBREZED  »
:?2t¢AH—Hi
—EThFE+ZA+H
HAXRRDE Z&EER
nAE RZEEhF+ =
A+ <BUEAE—E=E
ERWAT L% - BRUEAR
SERELE  MBE
BEXUEREBEARE
7 Goldease Investments
Limited ([Goldease %
Bz BeRE
#10,150,000 % 40 % 7T
(18 5 7 #956,434,000 7
L) mRXRHGERE
—ZF—-A-_+AHHB®
A 305 R B a4
12,461,000 7t ( 5K 3F
20) ° ZIS T%?Wu
ai%E&E%ﬁih
CEASEEEEELR

&EP HELT o
HEz-_Z——% <A
=+ HIESER Ao
THRIXMRAARREZ
* Z kB Hong Fok Land
International Limited —
HNBARIEZNERE
495,100,000/ (= &
— Z 4 16,200,000
L) BEEBTIBHEBA
TEERME 2 RBK
AEREREEET -

NAIEFERA R
SEREAEBMATEER
BIEREITWIRE AT
SZARFRHETT ©
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2011

20. DISPOSAL OF SUBSIDIARIES

On 25 January 2010, the Group disposed of its interest
in Goldease Group, the details of which are also
disclosed in note 19(c)(i). The net liabilities of Goldease
Group at the date of disposal were as follows:

Net liabilities disposed of:
Property, plant and
equipment
Properties held for sale
Trade and other receivables
Cash and cash equivalents
Amount due to
a substantial shareholder
Trade and other payables
Tax payable
Bank borrowings

Amount due from Goldease
Group

Release of exchange reserve [&

Gain on disposal

Total consideration,
net of expenses

Net cash inflow arising on
disposal:
Net cash consideration
Bank balances and
cash disposed of

HEZBEFE
WE - BB MR 1%

BIEHEME

E 5 R E AU ERIE
BERREEEY

B —RBEBRERIE
B RHEMEMNIKE
BITHEK

Goldease & B 4 k7 5/ 1H
Hi#EED
HEBB 2 W=

BRE - NBRHEAX
HEZEEL VRS RAFHE

FRERE
HEFBEZRITER MRS

=4

ARG M HERM
E-F——FAA=+HILNEA

=)

20. HEKE A F

RZT—ZTF—A=-+FHH K

In':b & H A Goldease £ @ 7 #
% FEE A FE19(0)() I FE o
Goldease = BN L EHHZ AFE
SREEIE ¢

Audited
'
HK$’000
TAET

112
69,675
21
3,593

@16)
(114,720)
(430)
(20,340)
(62,305)

114,078
(9,386)

42,387
12,461

54,848

54,848

(3,593)
51,255
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BUSINESS REVIEW

During the period, the Group continued to engage in
property related businesses and provision of horticultural
services. The increase in turnover was mainly due to the
revenue from the sale of properties in the period.

The Group recorded loss for the period of approximately
HK$8 million. Loss from operating activities has decreased
by 30% mainly due to the gross profit from the sale of
properties. The increase in operating and administrative
expenses was mainly due to the professional fees incurred
for The Group’s development project. In the absence of the
one-off gain on disposal of subsidiaries in the six months
ended 30 June 2010, the Group’s loss for the period would
have decreased by 30%.

The Company remains confident in the Hong Kong
property market, the prestigious location and the superior
quality of the Group’s development properties.

The net asset value of the Company per share as at 30
June 2011 was approximately HK$0.15 (31 December
2010: HK$0.15) based on the 2,631,652,084 shares issued.

All the Group’s funding and treasury activities are centrally
managed and controlled at the corporate level. There is
no significant change in respect of treasury and financing
policies from the information disclosed in the Company’s
latest annual report. The Group’s monetary assets and
liabilities are denominated and the Group conducted its
business transactions principally in Hong Kong dollars.
The exchange rate risk of the Group is not considered
significant, no financial instruments for hedging purpose
are employed.

As at 30 June 2011, the outstanding bank loan amounted
approximately HK$0.3 million (31 December 2010: HK$0.4
million). This bank facility was denominated in Hong Kong
dollars and arranged on a floating rate basis. The end of
period gearing ratio was 0% (31 December 2010: 0%)
based on bank borrowing to total equity. The Group’s
working capital requirements are funded by bank deposits.

The following is the maturity profile for the Group’s bank
borrowing as of 30 June 2011:

Within 1 year 100%

E33a)-

HR o AEESENEEYEERZ
EBRRHERBRY - B LT

ERANBANHEED RS

$$If5”51@3ﬁ@§ﬂ§i’]8000000§%
R EBEERRBHEMER
M9w%°wﬁﬁﬁﬂﬁiiﬁ$
ERHERNAEERRBEAEENTE
ERER - MAKEREE_ZT—F
i‘E/\)E] +E|Jﬁ/\1lﬂlﬁ§é HeE
ME QR — R - AEE 2 BR
(g ﬁ'Jﬁ%f)ﬁQ\SO% o

ARFRIHFENRTS  AEEHE
MRZEBMNERSERENRAE
Ty e

B EE2,631,652,084 0% 2 31T (5 &
B ARRRZ=ZZT——F~<A=1+H
ZEREEFENRISEL(ZE
—ZEF+-_F=+—H8:015%7T) °

NEBFREREANTE TS EER
EEBPREEREEH - HERE
HREBARR BRI FRATEERZ
BRI EEAES AEBMEB S
THEAEEHEERBBE EEEM
FMETEBRS - NEE 2 HNER KR
WRBWAEKR  BVWEFEATHAE
BT B o

R-TE——FXA=1+H &EXB
ﬁZﬂﬁ% K49 /300,000 7T (=

§¢+fﬁ,+ H : 400,000
;%7_1) RITEBALUETTIME X%
/ﬁbﬂf +% o MANEAR - RIBITIE
Sy FTEZEABEL R
B0w(ZE—ZEF+_A=+—H:
0%) - NEME 2 LBESFEBEINRIT
7R BEAS ©

AEBR-_ZT——FRXA=THZK
TEEZEHRET

—%¥R

100%
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS

At 30 June 2011, the interests and short positions of
directors and chief executive in shares, underlying shares
and debentures of the Company and its associated
corporations as required to be disclosed under and within
the meaning of Part XV of the Securities and Futures

Ordinance (the “SFO”) were as follows:

() Long positions in shares and underlying shares of the

HER

EERER

RZZE——FXA=1TH EFKE
BITHRABRARBREBERE]Z
Bty - HER D RESHEAARE
EmRBEGEOI([EFRIERD)
EXVE T ARE 2 sk AT

i) RAXBAROREBRD 2HR

Company
Number of
ordinary
Name of director Nature of interest shares held Percentage
EEpns BREMEE g BEREA BOL
Cheong Pin Chuan, Patrick Interest of spouse 3,736,700 0.14%
B 82 it (Note)
(Hit)
Cheong Hooi Kheng Beneficial owner 2,200,000 0.08%
EEm E=BEAA
Note: st

Madam Helen Zee Yee Ling, the spouse of Mr. Cheong Pin
Chuan, Partrick, was interested in 3,736,700 shares, and as a
result, Mr. Cheong is deemed to be interested in these shares.

Rkt BHEEEZRE  R®
3,786,700 5 7 A 12k - AILEE
FERBEANZER M A ER -
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS (Continued)

(ii) Long positions in shares of an associated

corporation — Hong Fok Corporation Limited (“HFC”)

HER

EEERE(E)

(i) R—EHERRA—BEEEZR

HhzEFRE

Number of shares

Name of directors Nature of interest of HFC held Percentage
BEnE EEME FEBEEERMEA ERe
Cheong Pin Chuan, Patrick Beneficial owner 8,539,454 1.29%
& ERlAA
Interest of spouse 1,237,830 0.19%
fe B =
Held by controlled 104,058,803 15.78%
corporation (Note 1)
BRI EERE (K17t 1)
Other 134,537,600 20.40%
Hith (Note 2)
(Hiit2)
Cheong Kim Pong Beneficial owner 2,829,178 0.43%
Ee ERBEAA
Interest of spouse 553,300 0.08%
fe B =
Held by controlled 104,058,803 15.78%
corporation (Note 3)
FRZEGERRE (K17#3)
Other 134,537,600 20.40%
Hith (Note 4)
(Kiit4)
Cheong Sim Eng Beneficial owner 76,229,300 11.56%
ELh BERBEAA
Interest of spouse 651,700 0.10%
Ao B =
Held by controlled 31,263,663 4.74%
corporation (Note 5)
BERZEGEERE (K17#5)
Other 134,537,600 20.40%
Hith (Note 4)
(Kiit4)
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS (Continued)

(ii) Long positions in shares of an associated
corporation — Hong Fok Corporation Limited (“HFC”)
(continued)

HER

EEERE(E)

(i) R—EBHELTDBEEXER
DNEBEEEIZROP2HR
(%)

Number of shares

Name of directors Nature of interest of HFC held Percentage
EENA EEME FEBEEXRHHA ER e
Cheong Hooi Kheng Beneficial owner 10,569,000 1.60%
EEE ERlAA
Other 134,537,600 20.40%
=) (Note 6)
(Hi7t6)
Notes: Mt -
As at 30 June 2011: RZT——FRA=+H:

1.

These shares of HFC represented: (i) 72,795,140
shares of HFC (representing approximately 11.04% of
the existing issued share capital of HFC) held by P.C.
Cheong Pte. Ltd., which was 99% owned by Mr. Cheong
Pin Chuan, Patrick and 1% owned by Mr. Cheong Pin
Chuan, Patrick’s wife, Madam Helen Zee Yee Ling; (i)
25,116,863 shares of HFC (representing approximately
3.81% of the existing issued share capital of HFC) held
by Goodyear Realty Co. Pte. Ltd., which was 25% owned
by Mr. Cheong Pin Chuan, Patrick; and (i) 6,146,800
shares of HFC (representing approximately 0.93% of the
existing issued share capital of HFC) held by Corporate
Development Limited, which was 25% owned by Mr.
Cheong Pin Chuan, Patrick.

Mr. Cheong Pin Chuan, Patrick’s wife, Madam Helen
Zee Yee Ling had 3,397,000 shares of Hong Fok Land
International Limited (“HFL”). HFL, through its wholly-
owned subsidiary, Hong Fok Land Holding Limited, was
interested in 20.4% of the existing issued share capital of
HFC, and HFC was interested in 40.38% of the existing
share capital of Hong Fok Land Holding Limited.

1.

ZERBEERMBEER ()
fP.C. Cheong Pte. Ltd.# %A
272,795,1400% 76 18 B ¥ i 17
(R BEERBEORHITRA
#911.04%) - H #5085k &
B 99% 1% 8l i 42l & ot
EZEBTHRERTTES (i)
i Goodyear Realty Co. Pte. Ltd
B 225116,8630% 1k 18 & ¥
BH(ERRBEERAE T
B& AN #93.81%) « H & &7 2 5t
KB 25% ¢ M (iii) B Corporate
Development Limited# & 2
6,146,800 i 7% 18 & % i 15 (15
HEEEBRACETRADN
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS (Continued)

(i) Long positions in shares of an associated
corporation — Hong Fok Corporation Limited (“HFC”)
(continued)

Notes: (continued)

3.

These shares of HFC represented: (i) 72,795,140 shares
of HFC (representing approximately 11.04% of the
existing issued share capital of HFC) held by K.P. Cheong
Investments Pte. Ltd., which was 99% owned by Mr.
Cheong Kim Pong and 1% owned by Mr. Cheong Kim
Pong’s wife, Madam Margaret Choo; (ji) 25,116,863 shares
of HFC (representing approximately 3.81% of the existing
issued share capital of HFC) held by Goodyear Realty
Co. Pte. Ltd., which was 25% owned by Mr. Cheong Kim
Pong; and (iii) 6,146,800 shares of HFC (representing
approximately 0.93% of the existing issued share capital
of HFC) held by Corporate Development Limited, which
was 25% owned by Mr. Cheong Kim Pong.

Each of Mr. Cheong Kim Pong and Mr. Cheong Sim Eng
had interests in the issued share capital of HFC, which
in turn held 40.38% in the existing issued share capital
of Hong Fok Land Holding Limited, and Hong Fok Land
Holding Limited was interested in 20.4% of the existing
issued share capital of HFC.

These shares of HFC represented: () 25,116,863 shares
of HFC (representing approximately 3.81% of the existing
issued share capital of HFC) held by Goodyear Realty
Co. Pte. Ltd., which was 25% owned by Mr. Cheong
Sim Eng; and (i) 6,146,800 shares of HFC (representing
approximately 0.93% of the existing issued share capital
of HFC) held by Corporate Development Limited, which
was 25% owned by Mr. Cheong Sim Eng.

Ms. Cheong Hooi Kheng had 2,000,000 shares of HFL.
HFL, through its wholly-owned subsidiary, Hong Fok Land
Holding Limited, was interested in 20.4% of the existing
issued share capital of HFC; and HFC was interested in
40.38% of the existing share capital of Hong Fok Land
Holding Limited.
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS (Continued)

Save as disclosed above, as at 30 June 2011, none of the
directors and the chief executive of the Company were
under Divisions 7 and 8 of Part XV of the SFO, taken to be
interested or deemed to have any other interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations, that
were required to be entered into the register kept by the
Company pursuant to section 352 of the SFO or were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed under the sections headed
“Directors’ interests”, at no time during the period was
the Company or any of its subsidiaries a party to any
arrangements to enable the Company’s directors, their
respective spouse or children under 18 years of age to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

At 30 June 2011, the following persons (not being directors
or chief executive of the Company) had an interest in the
following long positions in the shares and underlying shares
of the Company as recorded in the register required to be
kept under Section 336 of the SFO:
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RZZB——FRXA=1TH ZREARQ
ARIERE 7 R B R PI5E 336 152 1
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Name Capacity Number of shares held Percentage
£ HE RGO EA ERiNd
HFC Held by controlled corporation 1, 652,910,365 62.81%
BREXE BRIAGEERE (Note 1)
(Hr#t1)
First Strategy Investments Limited Beneficial owner 628,746,775 23.89%
EREEA
HFL Held by controlled corporation 628,746,775 23.89%
BRIEGEERE (Note 2)
(Frit2)
Barragan Trading Corp. Beneficial owner 285,312,566 10.84%
EHHAA
Praise Time Co Limited Beneficial owner 136,000,000 517%
EHHAA
Notes: Bt 7
(1) HFC was deemed to have the same beneficial interests as its (1) REBEEREEZENEA
wholly owned subsidiary, Hong Fok Corporation (H.K.) Limited RREX(AR ) ﬁﬁ A 7 ([ERE

(“HFCHK”), did in the issued share capital of the Company by
virtue of HFC’s interest in HFCHK. HFCHK was deemed to have
the same beneficial interests as its wholly owned subsidiary,
Hong Fok Enterprises Limited (“HFE”), did in the issued share
capital of the Company by virtue of HFCHK’s interest in HFE.
HFE was deemed to have the same beneficial interests as its
wholly owned subsidiary, Hong Fok Corporation Limited (‘HFC
Cayman”), did in the issued share capital of the Company by
virtue of HFE’s interest in HFC Cayman. HFC Cayman was
directly interested in 976,720,587 shares of the Company. In
addition, HFCHK was directly interested in 47,443,003 shares
of the Company. HFCHK beneficially owned approximately
40.38% of the issued share capital of HFL and was deemed to
have the same beneficial interests as HFL did in 628,746,775
shares of the Company.
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HESRESMEEEER - ARERE
B/ AE2ENE AR Hong Fok
Corporation Limited ([HFC Cayman )
2w BUBREINAAR B BT
MRAFTHEE 2 B R A EHFC
Cayman FiT# & % 1818 < HFC Cayman
B A AR R 976,720,587 B A )
ZHER UL BREEEBSEEH
B RN 7] 47,443,003l B 19 2 B2k o
REEEEEEREAHFLZE 81T
A 440.38% - R IE B 2 5
628,746,775 AR AR B 2 &
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Notes: (continued)

(2) HFL was deemed to have the same beneficial interests as
its wholly owned subsidiary, Hong Fok Land Asia Limited
(“HFLA”), did in the share capital of the Company by virtue
of HFL’s interests in HFLA. HFLA was deemed to have the
same beneficial interests as its wholly owned subsidiary, First
Strategy Investments Limited, did in the issued share capital
of the Company by virtue of HFLA’s interest in First Strategy
Investments Limited.

Save as disclosed above, no other person was recorded
in the register required to be kept under section 336 of the
SFO as having an interest or short position in the shares
and underlying shares of the Company as at 30 June
2011.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model
Code of the Listing Rules. Following specific enquiry
by the Company, all directors confirmed that they have
complied with the required standards as set out in the
Model Code throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the period.
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ADDITIONAL INFORMATION

CORPORATE GOVERNANCE

The Company has adopted the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
14 of the Listing Rules with the following deviations:

Under Code A.2.1, the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. Mr. Cheong Pin Chuan,
Patrick is both the chairman of the Board, as well as the
Group’s chief executive officer (“CEO”)/managing director.
Given the size and that the Company’s and the Group’s
current business operations and administration have been
relatively stable and straightforward, the Board is satisfied
that one person is able to effectively discharge the duties
of both positions. However, going forward, the Board will
review from time to time, the need to separate the roles of
the Chairman and the CEO if the situation warrants it.

Under Code A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Non-
executive directors of the Company are not appointed for
a specific term although they are subject to retirement and
rotation and re-election at the annual general meeting.
Under the Company’s Bye-laws, except for the chairman of
the Board and/or the managing director of the Company,
each director is effectively appointed under a term of not
more than three years.

Under Code A.4.2, every director should be subject to
retirement by rotation at least once every three years. The
Company’s Bye-law 87(1) states that the chairman of the
Board and/or the managing director of the Company shall
not be subject to retirement by rotation and shall not be
counted in determining the number of directors to retire
in each year. In the opinion of the Board, the continuity of
leadership role of the chairman is important for the stability
of the Company and is considered beneficial to the growth
of the Company. The Board is of the view that the chairman
should not be subject to retirement by rotation at the
present time.
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ADDITIONAL INFORMATION

CORPORATE GOVERNANCE (Continued)

Under Code B.1, a remuneration committee should be
established with specific written terms of reference which
deal clearly with its authority and duties. A majority of
the members of the remuneration committee should be
independent non-executive directors.

The Board has not established a remuneration committee.
The Board conducts an informal assessment of the
individual director’s contribution. No director decides his or
her own remuneration.

Under Code C.3.3, the audit committee should have
the duties to be primarily responsible for making
recommendation to the Board on the appointment,
reappointment and removal of the external auditor, and
to approve the remuneration and terms of engagement of
the external auditor, and any questions of resignation or
dismissal of that auditor.

The recommendation on the appointment, reappointment
and removal of the external auditor, and to approve the
remuneration of the external auditors, and any questions of
resignation or dismissal of that auditor of the Company is
made by the board to the audit committee for approval.

PUBLICATION OF INTERIM REPORT

The interim report is published on the Stock Exchange’s
website (www.hkex.com.hk) and the Company’s website
(www.winfoong.com).

By Order of the Board
Winfoong International Limited

Cheong Pin Chuan, Patrick
Chairman

Hong Kong, 12 August 2011
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