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RESULTS

The Board of Directors of Winfoong International
Limited (the “Company”) announces that the unaudited
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June 2009 are as
follows:
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CONDENSED CONSOLIDATED INCOME TfHEHZLESWER
STATEMENT
For the six months ended 30 June 2009 BE-—ZFZENFANA=F+HINEA

Unaudited six months

ended 30 June
RIEER
HEANB=+HILE~ER
2009 2008
—EZThE ZEENEFE
Note HK$’000 HK$°000
i FTEx T
Turnover EEH 3 2,883 46,721
Cost of sales SHEKAK (921) (44,547)
Gross profit EF 1,962 2,174
Valuation gains on
investment property REMESBES 101,990 -
Other revenue Hitn iz 1 109
Other net income/(loss) Heb A/ (E518) 58 78 (678)
Operating and administrative BERTHAL
expenses (12,706) (9,043)
Profit/(loss) from operating activities 4% & % %%,/ (§518) 91,325 (7,438)
Finance costs BE A 4 (179) (161)
Profit/(loss) before taxation BRELATE R (B18) 5 91,146 (7,599)
Income tax (expense)/credit TSR (XH)/Be 6 (9,916) 440
Profit/(loss) for the period HRER(BE) 81,230 (7,159)
Attributable to: LA pEAR -
Equity shareholders of the KARERFTFEA
Company 81,230 (7,159)
Minority interests DEREER - -
81,230 (7,159)
Basic and diluted earnings/(Ioss) ST EVINIE: S 3.40 cents (0.30 cents)
per share BF,/(EE) 7 (i) (i)

The notes on pages 10 to 35 form part of these interim 510 % 35 & 2 M sE Ak 1t 55 HARS
condensed consolidated financial statements. Details of  BA4RE& MMz 2 — 25D AP
dividends payable to equity shareholders of the Company A A EFEE A ZIRE 2 FEIEH A
are set out in note 8. 8-




CONDENSED CONSOLIDATED STATEMENT fBZa2EKRER

OF COMPREHENSIVE INCOME
For the six months ended 30 June 2009 BE-—ZFZENFANA=F+HINEA

Unaudited six months

ended 30 June
RIEER
HEANB=+HILE~ER
2009 2008
—EZThE ZEENEFE
Note HK$’000 HK$°000
Wi EE FiET T
Profit/(loss) for the period HEER,(B8) 81,230 (7,159)
Other comprehensive (loss)/income IR EM 2 (F18) W
for the period (after tax and (BB REH
reclassification adjustments): PERER)
Exchange differences on translation {2 &/ 9N B 2 7]
of financial statements of MBRERzZERER
overseas subsidiaries (613) 7,640
Available-for-sale unlisted equity A EIEEMRAES -
securities: net movement RFERELEZBTE
in fair value reserve (300) -
913) 7,640
Total comprehensive income HEZEBRAHE
for the period 80,317 481
Attributable to: PN
Equity shareholders KARERFEA
of the Company 80,317 481
Minority interests DERRER - -
Total comprehensive income HEZEBRAHE
for the period 80,317 481

The notes on pages 10 to 35 form part of these interim  £10% 355 2 i s Ak 1t S Hi
condensed consolidated financial statements. RiEE M BRR 22— -




CONDENSED CONSOLIDATED BALANCE SHEET

30 June 2009

ASSETS
Non-current assets
Fixed assets
Investment property
Other properties, plant and
equipment
Interests in leasehold land held for
own use under operating leases

Pledged bank deposits
Other financial assets

Current assets

Inventories

Trade and other receivables
Tax recoverable

Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Share capital
Reserves

Total equity attributable to equity
shareholders of the Company
Minority interests

Total equity

BE

FRBEE

BE&E
RENE

Hith%  MERERE

NEERARTHERR

2BELH 2 s

ERRAER
HiheRAE

RBEE

A
BHREEREE
AEMAE
ReRBEEED

BEE
EERAE
e

A

NG S22 PN

it
LERR R

FRGEEEERER
—EEAFAA=AA

Unaudited Audited

RSEK BEG

30 June 2009 31 December 2008

“EENE “TTNE

AR=tR ftZA=f-H

Note HK$'000 HK$’000
ok TET THT
9 464,320 355,320
10 3,535 4,116
434 440

468,289 359,876

4 4

11 1,310 1,610
469,603 361,490

94,032 94,531

12 16,149 2,341
1 1

7,632 2,486

117,814 99,359

587,417 460,849

13 119,620 119,620
280,481 200,164

400,101 319,784

400,101 319,784




CONDENSED CONSOLIDATED BALANCE SHEET MBS EERBER

30 June 2009 —EEANFNA=Z1H
Unaudited Audited
REER BEG
30 June 2009 31 December 2008
—EEZhE ZZTN\F
~A=Z+tA  +ZA=t-H
Note HK$’000 HK$'000
M &E TiEn FHT
Non-current liabilities FREBERE
Bank borrowings BITEE 14 149,177 130,306
Deferred tax liabilities ERHRAR 9,978 83
159,155 130,389
Current liabilities RBAE
Trade and other payables B5REMENERE 15 13,499 9,937
Deposits received from disposal of HEREMEMRRZFE 13,929 -
investment property
Deposits received from sale of HEREHENEMERZ 198 -
properties held for sale TR
Bank borrowings BITRE 14 242 235
Tax payables ERHE 293 504
28,161 10,676
Total liabilities BEE 187,316 141,065

Total equity and liabilities BEZREE 587,417 460,849

The notes on pages 10 to 35 form part of these interim 2510 % 35 & 7 M £ #8 Ak itk 55 0 B 5
condensed consolidated financial statements. RZEEMBHRER 22— °




CONDENSED CONSOLIDATED STATEMENT SRS {E
OF CHANGES IN EQUITY
For the six months ended 30 June 2009 BE-—ZFZENFANA=FHINEA

Equity attributable to equity shareholders of the Company
RRFEERAAREER

Capital
redemption Minority
Share  reserve Exchange Fairvalue  Retained interests Total

capital (Unaudited)  reseve  reserve  profits Total (Unaudited) equity
(Unaudited) B (Unaudited) (Unaudited) (Unaudited) (Unaudited) ¥ (Unaudited)
hx ERE@E EXGEE ATERE REER o RREE  LER
(REEH) (REER) (REER) (REFK) (REBR) (REER) (REBR) (REED)
HKS000  HK$'000  HK$'000  HK$000  HKS000 HKS000  HK$000  HKS'000
Tén TER  TEr  TEn  TEr TR TER TEx

At 1 January 2008 RZEEN 119,620 121 11,876 640 148392 280649 - 280649
-5

Change in equity HE-FRE

for the six months

~AZTE

ended 30 June 2008:
Total comprehensive income - - 7640 - 1159 481 - 481
At 30 June 2008 RZEENE
and 1 July 2008 ~AZTH
R-EENE
tA-B 119,620 121 19516 640 141233 281,130 - 21
Change in equity
for the six months
ended 31 December 2008:
Total comprehensive income - - (7,920 (380) 46,954 38,654 - 38,654
At31 December 2008 RZEEN
t-A=t-8 119,620 121 11,59 20 188187 319784 - 319784




CONDENSED CONSOLIDATED STATEMENT fSHGSSESEEHRE
OF CHANGES IN EQUITY
For the six months ended 30 June 2009 BE=—FZTNFNA=FHILNEA

Equity attributable to equity shareholders of the Company
RRFEERAAREER

Capital
redemption Minority
Share  reserve Exchange Fairvalue  Retained interests Total

capital (Unaudited)  reseve  reserve  profits Total (Unaudited) equity
(Unaudited) B (Unaudited) (Unaudited) (Unaudited) (Unaudited) ¥ (Unaudited)
M BOfiE EXGE LTERE REEA * hERE  £B&
(REEH) (REER) (REER) (REFK) (REBR) (REER) (REBR) (REED)
HKS000  HK$'000  HK$'000  HK$000  HKS000 HKS000  HK$000  HKS'000
Tén TER  TEr  TEn  TEr TR TER TEx

At1 January 2009 hE-A-H 119,620 121 11,596 260 188,187 319,784 - 319,784
Change in equity HEZZENF

for the six months ~AZTAL

ended 30 June 2009: ANEAZEREY:
Total comprehensive income = E & 8 - - (613 (300 81230 80317 - 80317
At 30 June 2009 RZZENEAAZTH 119,620 121 10,983 (40) 269,417 400,101 - 400,101

The notes on pages 10 to 35 form part of these interim % 10E35 8 2 M i AK lil:ii'; H EARS
condensed consolidated financial statements. Rize M BHREk s —#D




CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 30 June 2009

Net cash (used in)/generated from
operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and

cash equivalents

Cash and cash equivalents
as 1 January

Effect of foreign exchange
rate changes

Cash and cash equivalents
at 30 June

The notes on pages 10 to 35 form part of these interim
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REeEED

condensed consolidated financial statements.

EHHGERERER

BoFEEAFANA=FHIANEA
Unaudited six months
ended 30 June
REEX
BZEA~A=tHLAEAR
2009 2008
—EENEF —TTNF
HK$’000 HK$’000
FET FHET
(6,673) 34,957
(7,053) (5,956)
18,886 (31,796)
5,160 (2,795)
2,486 5,485
(14) 265
7,632 2,955
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2009

10

BASIS OF PREPARATION

The interim condensed consolidated financial
statements are unaudited, but have been reviewed
by the Company’s audit committee. The interim
condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The interim condensed consolidated financial
statements have been prepared in accordance with the
same accounting policies adopted in the 2008 annual
financial statements, except for the accounting policy
changes that are expected to be reflected in the 2009
annual financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

1. BASIS OF PREPARATION (Continued)

This interim condensed consolidated financial
statements contain condensed consolidated income
statement, condensed consolidated statement of
comprehensive income, condensed consolidated
balance sheet and selected explanatory notes.
The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of
the Group since the 2008 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all of the
information required for full set of financial statements
prepared in accordance with HKFRSs.

The financial information relating to the financial year
ended 31 December 2008 that is included in the interim
condensed consolidated financial statements as being
previously reported information does not constitute
the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2008 are available from
the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 27 February 2009.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

2. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued one new HKFRS, a number of
amendments to HKFRSs and new Interpretations that
are first effective for the current accounting period of
the Group and the Company. The following of these
developments are relevant to the Group’s financial
statements:

e HKFRS 8, Operating segments

e HKAS 1 (revised 2007), Presentation of financial
statements

e |mprovements to HKFRSs (2008)

e HKAS 27, Consolidated and separate financial
statements - cost of an investment in a subsidiary,
jointly controlled entity or associate

e HKAS 23 (revised), Borrowing costs

e HKFRS 2, Share-based payment — vesting
conditions and cancellations

e HK(FRIC)-Int 15, Agreements for the construction

of real estate

e HK(FRIC)-Int 16, Hedges of a net investment in a
foreign operation
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

The amendments to HKAS 23 and HKFRS 2 and
Interpretations HK(IFRIC)-Int 15 and HK(IFRIC)-Int 16
have had no material impact on the Group’s financial
statements as the amendments and interpretations
were consistent with policies already adopted by
the Group. The impact of the remainder of these
developments is as follows:

e HKFRS 8 requires segment disclosure to be
based on the way that the Group’s chief operating
decision maker regards and manages the Group,
with the amounts reported for each reportable
segment being the measures reported to the
Group’s chief operating decision maker for the
purposes of assessing segment performance
and making decisions about operating matters.
This contrasts with the presentation of segment
information in prior years which was based on a
disaggregation of the Group’s financial statements
into segments based on related products and
services and on geographical areas. The adoption
of HKFRS 8 has resulted in the presentation of
segment information in a manner that is more
consistent with internal reporting provided to the
Group’s most senior executive management, and
has resulted in additional reportable segments
being identified and presented (see note 3).
Corresponding amounts have been provided
on a basis consistent with the revised segment
information.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

e As a result of the adoption of HKAS 1 (revised
2007), details of changes in equity during the
period arising from transactions with equity
shareholders in their capacity as such have been
presented separately from all other income and
expenses in a revised consolidated statement
of changes in equity. All other items of income
and expense are presented in the consolidated
income statement, if they are recognised as part of
profit or loss for the period, or otherwise in a new
primary statement, the consolidated statement of
comprehensive income. Corresponding amounts
have been restated to conform to the new
presentation. This change in presentation has no
effect on reported profit or loss, total income and
expense or net assets for any period presented.

e The “Improvements to HKFRSs (2008)” comprise
a number of minor and non-urgent amendments to
a range of HKFRSs which the HKICPA has issued
as an omnibus batch of amendments. Of these,
the following two amendments have resulted in
changes to the Group’s accounting policies:
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

- As a result of amendments to HKAS 28,
Investments in associates, impairment losses
recognised in respect of the associates and
jointly controlled entities carried under the
equity method are no longer allocated to the
goodwill inherent in that carrying value. As
a result, when there has been a favourable
change in the estimates used to determine
the recoverable amount, the impairment
loss will be reversed. Previously, the Group
allocated impairment losses to goodwill and,
in accordance with the accounting policy
for goodwill, did not consider the loss to be
reversible. In accordance with the transitional
provisions in the amendment, this new
policy will be applied prospectively to any
impairment losses that arise in the current or
future periods and previous periods have not
been restated.

- As a result of amendments to HKAS 40,
Investment property, investment property
which is under construction will be carried
at fair value at the earlier of when the fair
value first becomes reliably measurable and
the date of completion of the property. Any
gain or loss will be recognised in profit or
loss, consistent with the policy adopted for
all other investment properties carried at fair
value. Previously such property was carried at
cost until the construction was completed, at
which time it was fair valued with any gain or
loss being recognised in profit or loss. As the
Group does not currently have any investment
property under construction, this change in
policy has no impact on net assets or profit for
loss for any of the periods presented.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

e The amendments to HKAS 27 have removed the
requirement that dividends out of pre-acquisition
profits should be recognised as a reduction in the
carrying amount of the investee, rather than as
income. Consequently, as a result, all dividends
receivable from subsidiaries, associates and
jointly controlled entities, whether out of pre-
or post-acquisition profits, will be recognised in
the Company’s profit or loss. In accordance with
the transitional provisions in the amendment,
this new policy will be applied prospectively to
any dividends receivable in the current or future
periods and previous periods have not been
restated.

3. SEGMENT REPORTING

The Group manages its businesses by divisions,
which are organized by a mixture of both products
and services and geography. On first-time adoption
of HKFRS 8, Operating Segments and in a manner
consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group has
identified the following three reportable segments. No
operating segments have been aggregated to form the
following reportable segments.

Property investment and management: the leasing
of properties to generate rental income and to gain
from the appreciation in the properties’ value in the
long term, and the provision of building management
services.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

3. SEGMENT REPORTING (Continued)

Property construction and development: the
development, construction and sale of properties, and
project management.

Horticultural services: the provision of horticultural
services.

(@) Segment results, assets and liabilities

In accordance with HKFRS 8, segment information
disclosed in the interim condensed consolidated
financial statements has been prepared in a
manner consistent with the information used by
the Group’s most senior executive management
for the purposes of assessing segment
performance and allocating resources between
segments. In this regard, the Group’s senior
executive management monitors the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible and current
assets with the exception of investments in
financial assets, deferred tax assets and other
corporate assets. Segment liabilities include
trade and other payable attributable to the sales
activities of the individual segments and bank
borrowings managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.
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MELZHEREIH (ZS
DB ZTEREEZ S
MR zEEEE 2B
SN DEEEREDE -

pa
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

3. SEGMENT REPORTING (Continued)

(@) Segment results, assets and liabilities (continued)

The measure used for reporting segment profit
is “adjusted EBITDA” i.e. “adjusted earnings
before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as
including investment income and “depreciation
and amortisation” is regarded as including
impairment losses on non-current assets. To arrive
at “adjusted EBITDA” the Group’s earnings are
further adjusted for items not specifically attributed
to individual segments, such as directors’
and auditors’ remuneration and corporate
administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, management is
provided with segment information concerning
revenue (including inter segment sales), interest
income and expense from cash balances and
borrowings managed directly by the segments,
depreciation, amortisation and impairment losses
and additions to non-current segment assets used
by the segments in their operations. Inter-segment
sales are priced with reference to prices charged
to external parties for similar orders.

w
W

B4R & B I SRR MY 5

EEEAFNA=FHINEA

#

ot

&%(HL )

i
idid

il

() 7H¥EE EEREEE#H)

BRBEDESHNONT AR
[ 8% EBITDA] - BN [$0R:
ME - BiIE - T8 KA
ZEBERMN] HPH
BIBERERATFE
NEH REERBDEEY
BEEE - BIEWEHEE
EBITDA] - K& 2 &EF|TY
HIEETBRERNSEZ
BEELE—PRAE W=
BEREEA 2B S U RA R
THRAZ -

BRI R A B AR EBITDA
ZHEERIN BEREER
HEBRZ(BESEBHE
) DHEEEEENES
HEHREREEZFBIRARE
e D EREELEERER
MIERBDEEEZIE -
HHEEREBEBARLRED
DHEER - D ERHBEE K
SEINBATHIELETEH
TERERmERE -




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GRS

BA RS ¥R AR MR

For the six months ended 30 June 2009 BE-—ZFZENFANA=F+HINEA
3. SEGMENT REPORTING (Continued) 3. PEH/E (&)

(@) Segment results, assets and liabilities (continued) (a) P BERL EEREE(E)
Information regarding the Group’s reportable HEANERDERTEDHE
segments as provided to the Group’s most senior KRAARERRRITHRE
executive management for the purposes of BAEBRHBEEBAREERE

resource allocation and assessment of segment
performance for the period is set out below.

Property construction and development

DEZERENR T -

Propery investment NERERER Horticuture
and management Hong Kong Singapore senvices Total
HERERER B i FEES a8
For the six months ended (Unaudited) 2009 2008 009 2008 009 2008 009 2008 2009 2008
BZAER(REER) CEEAE CRRE CEEAR CRRNE CEEAR CRRNE CEEAR CRRNE CEEAR CRANE
HKS000  HKSOO0  HKSOOD  HKSO0D  HKSOOD  HKSO00  HKSO000  HKSO00  HKSO0D  HKSO00
TR TEr AR TEr TR TR TR fTEr TR T
Revenue fom exemal Rengep
customers ha 14 137 - - 1099w 16% 172 200 467
Inter-segment evenue FERhE - - 4K 4 - - 17 T 486 40
Reportableseqment REARME
revenue 149 137 4869 468 1099 48R 1652 1739 7769 5131
Reporiable seqmentpofty %757/
oss) pdjusted EBITD)~ (BE) (£
EBITOA) e W) @ @) % e % W mm )
Reportablesegmentassels £ 84E 478582 3564 167 05 M 9746 IV 073 BI6ETS 464190
Addtions to non-curent ERAEETY
seqment assets during
the perod 1010 6499 - - 3 i) - 8 145 6,536
Reportablesegmentabities  §£7 828 10968 18410 53 4708 B8 30 154 % 169989 136301
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NOTES TO THE CONDENSED CONSOLIDATED B4R & B # K M ax
FINANCIAL STATEMENTS

For the six months ended 30 June 2009 BE-—ZFZENFANA=F+HINEA
3. SEGMENT REPORTING (Continued) 3. PEH/E (&)
(b) Reconciliations of reportable segment revenues, b) HEPBHRRE FFRE
profit or loss, assets and liabilities B -EEREBEZHE

Unaudited six months

ended 30 June
RGEX
BEARA=t+THLXEAR
2009 2008
—ZETAF ZEENF
HK$’000 HK$’000
FET FHET
Revenue U &
Reportable segment revenue weE D EKE 7,769 51,381
Elimination of inter-segment HiH D BREY R
revenue (4,886) (4,660)
Consolidated turnover MAEEERE 2,883 46,721
Unaudited six months
ended 30 June
REEE”
BEAB=1+HLEXEAR
2009 2008
—sBAE  -TINA
HK$’000 HK$’000
T FiET
Profit/(loss) B (E8)
Reportable segment profit/(loss) ¥R & 5 88§l /(& 18) 102,129 (181)
Elimination of inter-segment 88 9 48 s A
profit (703) (530)
Reportable segment profit/(loss) REREBIINTEFE 2
derived from group’s external WEPERF
customers (&) 101,426 (711)
Other revenue and net income Hoft e zs RoF A 79 (404)
Depreciation and amortisation FrEREE (616) (524)
Finance costs BEKA (179) (161)
Unallocated corporate AARARZE
expenses (9,564) (5,799)
Consolidated profit/(loss) BRE AR S RF,

before taxation (E1#&) 91,146 (7,599)




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2009

3. SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenues,
profit or loss, assets and liabilities (continued)

Assets

Reportable segment assets

Other financial assets

Unallocated corporate
assets

Consolidated total assets

Liabilities

Reportable segment liabilities

Current tax liabilities

Deferred tax liabilities

Unallocated corporate
liabilities

Consolidated total liabilities

gE
;ﬁﬁt/\#gﬁ}x
HitemEE
RABATEBE

GRS

BA RS ¥R AR MR

HEDBEWRR  BFRE
B-EEREBEBEZHERGE)
Unaudited Unaudited
REEZ RIEEZ
30 June 31 December
2009 2008
—EENE —EENE
AB=EtH +ZA=+—H
HK$000 HK$000
T FET
576,673 454,190
1,310 1,610
9,434 5,049
587,417 460,849
Unaudited Unaudited
RIEERK RiEE
30 June 31 December
2009 2008
—EENEF ZEEN E
AB=+B +ZA=1+-—
HK$’000 HK$’000
TER FHET
169,959 136,301
293 504
9,978 83
7,086 4177
187,316 141,065
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NOTES TO THE CONDENSED CONSOLIDATED B4R & B # K M ax

FINANCIAL STATEMENTS
For the six months ended 30 June 2009 BE-—ZFZENFANA=F+HINEA
4. FINANCE COSTS 4. RERAK
Unaudited six months
ended 30 June
RSB
BEARA=1THLEREAR
2009 2008
—ZETAF ZTTN\F
HK$’000 HK$’000
FHET FHET
Interest on bank borrowings RITEERE 809 1,961
Less: Interest expense capitalized i : ZEE T WEANE R
into properties under bz F B~
development*® (630) (1,800)
179 161
*  The borrowing costs have been capitalised at a rate of * EERABRFFNE0NE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2009

5. PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging /

(crediting):

Depreciation and amortisation
Cost of inventories
Rental receivable from
properties held for
sale less direct outgoing
of HK$670,000
(2008: HK$568,000)
Interest income

6. INCOME TAX

Current taxation — Singapore
Income Tax

Deferred taxation — origination
and reversal of temporary
difference

Income tax (expense)/credit

B4R & B I SRR MY 5

HE—EFAFAA=1AUANAA
5. BRBLATER(&E)

ﬂ%?‘%ﬁﬁﬁiﬁ?ﬁ'J/(Eﬂé)E?D%/(%
At

Unaudited six months

ended 30 June
REEX
BZEAA=+THLEAREAR
2009 2008
—ZEEAF —TEN\F
HK$’000 HK$’000
FET FHET
=D& = 616 524
FERAR 251 43,979
BRHELE
PIEWE 2 A
JBLE ¥ ¥ 1 670,000 75 7T
(ZETNEF:
568,000 L) (429) (83)
FEWA (1) (18)
6. FTBHL
Unaudited six months
ended 30 June
RECEX
BZAA=+THIEAEA
2009 2008
—ZETAF —TEN\F
HK$’000 HK$’000
FET FHET
N ERIIE—F AN
Frig %t (21) (655)
BRI -EREEN
EHE RO
(9,895) 1,095
Fre®i () e (9,916) 440

No provision for Hong Kong Profits Tax has been made
as the Group has no assessable profits arising in Hong

Kong for the period.

The provision for Singapore Income Tax for 2009 is
calculated at 17% (2008: 18%) of normal chargeable

income.

F A 7R 5= B HE O 08 I S
ERARDUEM - UL BIEHE
RIS THAERS -

ZZETAFEH MBI EE
DEAFEEFREZRHEAZ
17%(ZZZT)\F - 18%):1 & -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

7. EARNINGS/(LOSS) PER SHARE

8.

@

(b)

Basic earnings/(loss) per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of HK$81,230,000 (2008:
loss of HK$7,159,000) for the period and the
weighted average number of 2,392,410,986 (2008:
2,392,410,986) ordinary shares in issue during the
period.

Diluted earnings/(loss) per share

Diluted earnings/(loss) per share is the same as
basic earnings/(loss) per share as the Company
does not have dilutive potential ordinary shares for
the six months ended 30 June 2009 and 2008.

INTERIM DIVIDEND

The directors do not recommend the payment of any

interim dividend for the six months ended 30 June

2009 (2008: Nil).

INVESTMENT PROPERTY

The fair value of the investment property was estimated

by the directors.

B4R & B I SRR MY 5

BE—FEANFNA=FHINEA

7. BREF(F8)

(@)

(b)

BREARF,(&HR)

FREAREZFTIRESHA
TEREDFHE ARG
81,230,000/ T (ZZZT N
& 5187,159,00078 7T) &
HANB BT ARz NEF
9 #72,392,410,986 % ( — &
T )\ 4F 1 2,392,410,986 /1% )
ATE .

SREBERF(FB)

BR#EERT, (BB HE
BEARF,(BE)ER -
ARBEZE_ZTZNFR=-Z
ENFEANAZTBIEANEA
ARRWEEFHEE D
Limak o

8. HHIRE

EEUTEARBE_TTNF
NA=+ B ERER RS RS
HES(ZZZNEFE E) -

9. REM*

REMEZATEREENMG -




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

9. INVESTMENT PROPERTY (Continued)

From about the end of June 2009 to the date of
this statement, provisional agreements for sale and
purchase of certain units of the investment property
under redevelopment were entered into by the Group
with independent third parties. The total consideration
from the disposal of these units is approximately
HK$588.0 million. As at 30 June 2009, deposits
received amounted approximately HK$13.9 million.
Further deposits of approximately HK$102.6 million
will be received in the second half of 2009. Balance
payments of approximately HK$471.5 million will be
received after completion of the redevelopment of the
investment property.

10.0OTHER PROPERTIES, PLANTS AND
EQUIPMENT

At 1 January 2009 RZZEZENF—H—H
Additions NE

Disposal &

Depreciation e

Exchange adjustments R

At 30 June 2009 RZBEZNAFSA=+H

B4R & B I SRR MY 5

=4

9.

EP_EEAFANA=FHIEANEA

=z —

REWE(E)

AR —_ZETZNFNAREREE
Hara AEEEBIE=]
NEEERFIREMEZET
BRI EREHE  HEZEE
i 2 1R {8 4 %8 #) /3 588,000,000
BIL - RZTETNFANA=TAH
B UEL 2 7] 4 4 47 13,900,000
B AEBBR-_ZTZTNET
3 4 Uy B 47102,600,000 78 7T 2
#— 5T ° 49471,500,0008
TZRBEMNTEREENMEZSE
FESTRL 18 U ER -

10. KA 2 ~ B R aR 4B

Unaudited
KRG ERZ
HK$’000
FHET
4,116

46

(12)

(610)

(©)

3,535
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2009
11. OTHER FINANCIAL ASSETS

Available-for-sale unlisted equity
securities at fair value

BRAFEAHHE
FETBRAES

12. TRADE AND OTHER RECEIVABLES

Trade receivables
Within 1 month
After 1 month but within 3 months
More than 3 months but
less than 12 months

Other debtors

Loans and receivables
Deposits and prepayments

H PR
—M@AR

—fAR®RE ER=

BB=EABER
+-M@A

H it &7

Rk ERER
HEVSEIEN

The Group’s trade receivables are due within 30 days

from the date of billing.

26
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B2 —FBENFNA=1HIMEAA

MNEMEREE

Unaudited
REEZ
30 June
2009
—EEhE
~A=t+H
HK$’000
T

1,310

Audited

REYZ

31 December
2008
ZEENFE
+-A=+—H
HK$000

FET

1,610

12. 8 5 R H At B W fR IR

Unaudited Audited
REEZ BREZ
30 June 31 December
2009 2008
—EENE ZEENEF
AB=tH +ZA=+—H
HK$’000 HK$°000
T FHET
211 342

& A 123 150
11 6

345 498

14,182 321
14,527 819
1,622 1,522
16,149 2,341

AEEZESEKEBZEEN
BEZ AR 308 ANEH -




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2009
13. SHARE CAPITAL
Authorised: ETE ¢
3,000,000,000 ordinary 3,000,000,000 % & %
shares of HK$0.05 each EE0.05B T TilK
Issued and fully paid: BETREE
2,392,410,986 ordinary 2,392,410,986 % & %
shares of HK$0.05 each EE0.058 T2 i@k
14. BANK BORROWINGS
Repayable: R EEERE
Within 1 year or on demand as —FANREREER
classified under current liabilities (BERRBDERE)
After 1 year but within 2 years —FRETBBEMF
After 2 years but within 5 years MEREBTBBRE
After 1 year as classified under —FHE
non-current liabilities (BEARERBERE)

B4R & B I SRR MY 5

BE-—TTNFNA=1THIFANEA
13. A<

Unaudited Audited

REEZL BEZ

30 June 31 December

2009 2008

—EENE —EENF

AB=tH +=ZA=+—H

HK$’000 HK$’000

TER FET

150,000 150,000

119,620 119,620
14.8R1T1EE

Unaudited Audited

REEZ REYZ

30 June 31 December

2009 2008

—EThE ZEENEFE

AA=+H +ZA=+—8

HK$’000 HK$’000

FTiET FET

242 235

126,584 128,248

22,593 2,058

149,177 130,306

149,419 130,541
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

15. TRADE AND OTHER PAYABLES

Trade payables 2 5 EMNRIEA
Within 1 month —EAR
After 1 month but within —(ERARENER
3 months =EA
After 3 months but within =[EABETRE
6 months ~NME A
Over 1 year —FE

Other creditors and accrued
charges

Amount due to the ultimate
holding company

Amount due to a related
company

Hip B R R B R X

JE SRR A OR

e —RBE A RFIE

Financial liabilities measured BB AT E 2

at amortised cost PRAE
Retentions payable FERHRE FUR
Deposits received BT

B4R & B I SRR MY 5

B2 —FBENFNA=1HIMEAA

15. B R EMEMIRE

Unaudited Audited
REEZL BEZ
30 June 31 December
2009 2008
SETAE CTINF
AB=tH +=ZA=+—H
HK$’000 HK$’000
TER FET

58 32

15 37

33 6

26 24

132 99

5,824 4,487

211 152

5,419 2,997
11,586 7,735
1,469 1,847

444 355

13,499 9,937




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009
16. COMMITMENTS
(@ Capital commitments outstanding as at 30 June

2009 not provided for in the financial statements
were as follows:

Contracted for EBHEES)
- redevelopment cost of -RENEZER
an investment property B AN

(b) The Group leased out properties held for sale
under operating leases. The leases typically run
for an initial period of one to two years, with an
option to renew the lease after that date at which
time all terms are renegotiated. Lease payments
are usually reviewed every year to reflect market
rentals. None of the leases includes contingent
rentals.

All properties held under operating leases that
would otherwise meet the definition of investment
property are classified as investment property.

B4R & B I SRR MY 5

BE-—ETAEANA=1HIFAES
16. &IE

(a) MBMRPARTEERL =
ZENFAA=TBERER

ZERAEENT :
Unaudited Audited
REER mEZ
30 June 31 December
2009 2008
—EERF ZEENF
~B=tHB TZA=1—H
HK$’000 HK$'000
TERT FTET
98,540 2,736

(b) NEERBEEEHEOHER
BIEHEEZME - 11X HES
BEA-EMT  FHEA
BEBEM - BREME GRS
TUEHER - HEBEES
FETRIARRTISES
K- MEBHTEZHAME
%o

FARBEEROFAALN
BRAMEERZMERE

29




NOTES TO THE CONDENSED CONSOLIDATED B4R & B # K M ax
FINANCIAL STATEMENTS

For the six months ended 30 June 2009 BE-—ZFZENFANA=F+HINEA
16. COMMITMENTS (Continued) 16. & IE (&)
The Group’s total future minimum lease payments AREBERETATREEEH
under non-cancellable operating leases are Bz RKRERZERSEE
receivable as follows: ORI
The Group as lessor AEBEREAA
Unaudited Audited
REEZL RERZ
30 June 31 December
2009 2008
—EENE —EENF
ABE=tH +=ZA=+—H
HK$’000 HK$’000
TER FET
Within 1 year —FENUR 2,384 1,860
After 1 year but within 5 years —ERERERN 524 1,083

2,908 2,943




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2009

16. COMMITMENTS (Continued)

(c) Apart from the above leases, the Group is the
lessee in respect of a number of properties held
under operating leases. The leases typically run
for an initial period of one to three years, with
an option to renew the lease when all terms
are renegotiated. None of the leases includes
contingent rentals.

As at 30 June 2009, the total future minimum lease
payments under non-cancellable operating leases
in respect of office properties and office equipment
are payable as follows:

The Group as lessee

Within 1 year —FR
After 1 year but within 5 years —FRERFRA

ARG M HERM
HE-TTAFAA=+AUNEA
16. & ()

() BRUEMHEN KNEBAH
BRBKEHEOBEZYE
ZEMA MO —BYIF A
H—z==F aREaTM
2 EBEMERRETEN
- MO TeEAE

PaS
& o

RZZEZAERA=1H"
Z AR BN Z KK
ENREHEERERENT

AEBEEREBEA
Unaudited Audited
REEZ REYZ
30 June 31 December
2009 2008
—EZhE ZEENEFE
AA=+H +ZA=+—8H
HK$’000 HK$’000
FTET FET
2,962 1,903
5,520 180
8,482 2,083
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

17. CONTINGENT LIABILITIES

(@ As at 30 June 2009, the Company had given
unconditional guarantees to banks to secure loan
facilities available to subsidiaries to the extent
of approximately HK$317 million (31 December
2008: HK$318 million). The extent of such
facilities utilised by the subsidiaries amounted to
approximately HK$149 million (31 December 2008:
HK$130 million).

(b) At 30 June 2009, the Company had given
corporate guarantees to a bank for issuing
letters of indemnity to third parties in respect of
contracts undertaken by a subsidiary amounted to
approximately HK$268,000 (31 December 2008:
HK$268, 000)

The Company has not recognised any deferred income
in respect of the above guarantees issued because the
fair value of these guarantees was insignificant. As at
the balance sheet date, the directors do not consider
it probable that a claim will be made against the
Company under any of guarantees.

ERRE SRR
BE-—ZFZENFANA=F+HINEA

HRREE

() R=ZF ZHEANA=+H
$ AE MR AT IR K
HRER AERHE QA
47317,000,0003% 7T( —
ENEFE+-_AF=+—8:
318,000,000/ L) Z 5 E &
Eo-WBAREBAZS M
& #7149,000,00078 7T (=
TENF+—A=+—A8:
130,000,000 1) °

=

by RZZETAFNA=+H"
AAREHBITH—HWNEBE
RAFEAEZEHNRE =
FELRE - MIRITERA
A] #& 1R #7268,0007%8 T ( —
ZENF+-_A=+—H:
268,000/87T) °

BREBERBZERTE - A2
B R AEBAERERA - 1T
MRZEERZAFELTE
RN -REEH EFRBRIEME
RIMHARBEREEZIEET
* o




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2009

18. MATERIAL RELATED PARTY TRANSACTIONS

During the six months ended 30 June 2009, the Group
had entered into the following material related party
transactions:

a) Key management personnel remuneration

Remuneration for key management personnel,
including amounts paid to the directors and certain
of the highest paid employees, is as follows:

Short-term employee benefits 12 #i{& B 1& 7
Post-employment benefits EERBEET

ARG M HERM
HE-TTAFAA=+AUNEA

18.EEEEALTRS
REE-BEAFAA=+ALE
NEAR AEEERITUTE
ZHEALRS
a) FEEEBEAEME
TEEBABETH BEX
NrEERETRSHRE
ZERBEMT

Unaudited six months
ended 30 June

RIEER
BEANA=ZTHLERNER
2009 2008
—BEAFE ZTTNF
HK$’000 HK$000
TERT THT
494 228

494 228

33



34

NOTES TO THE CONDENSED CONSOLIDATED B4R & B # K M ax

FINANCIAL STATEMENTS
For the six months ended 30 June 2009

18. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

b) Financing arrangements

Due to a related company & — B i& A 7 5E
Due to the ultimate FER B AR IR IR

holding company RNAIFIE
Notes:

i)  The outstanding balances with the related company
and the ultimate holding company are unsecured,
interest free and have no fixed repayment terms.

i) The related company is a company in which the
executive directors have controlling interest.

B2 —FBENFNA=1HIMEAA

1.EEMEALTRS (A)

Note
MEE

0, (i)
)

b) REZH

Amounts owed to
related parties

ENBEALRIE
Unaudited Audited
REEZ BEZ
30 June 2009 31 Dec 2008
—EENE —EENEF
AA=+tH +ZA=+—H
HK$’000 HK$’000
TER FHET
5,419 2,997

211 152

BB EE KA -

BREARIRRTESHAE
Bl — R QA




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2009

18. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

c) Other related party transactions

i) During the period ended 30 June 2009, the
Group paid management fee of approximately
HK$6.4 million (2008: 3.3 million) to a related
company, in which the executive directors
have controlling interest, for the Group’s share
of operating and administrative expenses.

i) During the period ended 30 June 2009,
the Group paid to fellow subsidiaries an
amount of approximately HK$117,000 (2008:
HK$1,031,000) for the Group’s share of
general and administrative expenses.

19. COMPARATIVE FIGURES

As a result of the application of HKAS 1 (revised 2007),
Presentation of financial statements, and HKFRS 8,
Operating segments, certain comparative figures
have been adjusted to confirm to current period’s
presentation and to provide comparative amounts in
respect of items disclosed for the first time in 2009.
Further details of these developments are disclosed in
note 2.

ARG M HERM
HE-TTAFAA=+AUNEA

1.EEMEALTRS (A)

c) HtEEALTRS

) HE-_ZZTHLEFEXA
Zt+HIEHR A%E
ADHEERITHEAX
i — R E A R (T
EERHFEERER)
¥ & 12 & 496,400,000
BR(ZZEZT )N\ F:
3,300,000 7T) ©

i) BRE-_FThE XA
=+RILEHR AKE
E D1 — M RITRE X
i 17 7 5 B /88 2 = S A
LHHAI117,0008 7T (=
=T )\4 :1,031,000%
L) o

10. b B8 F

REAEEGHEE1R(=F
TEFER)  HBHFZES
RERBBMEEAFESS A&
ELH AETHBRBFCOIERAE
NHEARZEHTARE-F
ZAFEREBFRERLES
e BRALSEHZE-FHE
Ty FE2 0 FR -
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BUSINESS REVIEW

During the period, the Group continued to engage in
property related businesses and provision of horticultural
services. The decrease in turnover was mainly due to
the decrease in revenue from disposal of properties in
Singapore. The Group’s revenue in the period represented
rental income from the properties in Singapore.

The Group recorded net profit of approximately HK$81.2
million in the period which was mainly due to the valuation
gains on investment property, net of deferred tax liability, of
approximately HK$92.1 million.

As the redevelopment of the investment property, THE
ICON, No. 38 Conduit Road (“THE ICON”), advanced,
the Group devoted more resources in the management
and administration of the project and operating and
administrative expenses increased correspondingly. The
redevelopment is expected to be completed in 2010.

From about the end of June 2009 to the date of this
statement, provisional agreements for sale and purchase
of certain units of THE ICON have been entered into
by the Group with independent third parties. The
total consideration from the disposal of these units is
approximately HK$588.0 million. As at 30 June 2009,
deposits received amounted approximately HK$13.9
million. Further deposits of approximately HK$102.6 million
are to be received in the second half of 2009. Deposits
received will be applied in the repayment of the project
finance and the payment of development costs. Balance
payments of approximately HK$471.5 million will be
received after completion of the redevelopment of THE
ICON.
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BUSINESS REVIEW

The net asset value of the Company per share as at 30
June 2009 was approximately HK$0.17 (31 December
2008: HK$0.13) based on the 2,392,410,986 shares issued.

The Group will focus its resources on the existing
properties.

All the Group’s funding and treasury activities are centrally
managed and controlled at the corporate level. There is
no significant change in respect of treasury and financing
policies from the information disclosed in the Group’s latest
annual report. The Group’s monetary assets and liabilities
are denominated and the Group conducted its business
transactions principally in Hong Kong dollars or Singapore
dollars. The Group aims to utilize the fund for transactions
that are denominated in the same currency. The exchange
rate risk of the Group is not considered significant, no
financial instruments for hedging purpose were employed.

The Group’s working capital requirements are met by
committed undrawn credit facilities. The end of period
gearing ratio was approximately 35% (31 December 2008:
40%) based on bank loans less cash and bank balances to
total equity. As at 30 June 2009, the outstanding bank loan
amounted approximately HK$149.4 million (31 December
2008: HK$130.5 million). These loan facilities were arranged
on a floating rate basis and secured by the Group’s
properties. The Company has provided guarantees in
respect of bank facilities made available to subsidiaries to
the extent of approximately HK$317.6 million (31 December
2008: HK$317.9 million).

The following is the maturity profile for the Group’s bank
borrowings as of 30 June 2009:

Within 1 year 0%
After 1 year but within 2 years 85%
After 2 years but within 5 years 15%
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS

At 30 June 2009, the interests and short positions of
directors and chief executive in shares, underlying shares
and debentures of the Company and its associated
corporations as required to be disclosed under and within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”) were as follows:

() Long positions in shares and underlying shares of the

HER

EERER
R-BBAFAAZ+A EERE

RITHBAE AZKA AREBEREZ
HxTﬁ‘ B REH T A ARE

%?&Hﬂiéi DI &5 R BRI
%XVﬁB WEZEGIORBWT

N
s
X
P

i) RAXBAROREBRD 2HR

Company
Type of interest and
number of shares held

R 3R B K P IR 10 81 B
Name of director Corporate Personal/Family Total Percentage
Y] NE] (EPNZEE @st BOL

(Note (a))

(Kr5t (@)
Cheong Pin Chuan, Patrick 1,502,645,787 3,397,000 1,506,042,787 63%
Cheong Kim Pong 1,502,645,787 - 1,502,645,787 63%
EREE
Cheong Sim Eng 1,502,645,787 - 1,502,645,787 63%
Cheong Hooi Kheng (note (b)) 1,502,645,787 2,000,000 1,504,645,787 63%
ERE (A b))
Notes: ki3

(@) These directors were deemed to have corporate interests
in the shares in the Company by virtue of their beneficial
interests in the shares in Hong Fok Corporation Limited
(“HFC”), the Company’s ultimate holding company. The
1,502,645,787 shares represented the same interests and
were duplicated amongst these directors.

(b) Ms. Cheong Hooi Kheng’s directorship is alternate to
Madam Lim Ghee.

(8) ARZEEFEXHE
AR nﬂTr‘%?Bﬁa%ﬁﬁE
ABEEREEDORMER
HMERABFAERQRARKRG
AR ZSEFHHFAZ
1,502, 645 787IRAR A E A —Ht
17 #E 25 o

(b) EEHLETAMBELLTZEEE
=o
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ADDITIONAL INFORMATION Hin & ¥
DIRECTORS’ INTERESTS (Continued) EsRE(E
(i) Long positions in shares of an associated (i) R—RIEL AR —BEEL2R
corporation - HFC BHzFR
Type of interests and number of shares held
BREFIRAERAHUE
Name of director Personal Family Corporate Other Total Percentage
BSpE fAA Rk A7 it st BAL
(Note (a)) (Note (b))
(it ) (i)
Cheong Pin Chuan, Patrick 8,539,454 1,237,830 104,058,803 134,537,600 248,373,687 38%
Cheong Kim Pong 2,829,178 553,300 104,058,803 134,537,600 241,978,881 37%
Bl
Cheong Sim Eng 74,425,300 257,700 31,263,663 134,537,600 240,484,263 36%
Cheong Hooi Kheng (note (c)) 10,569,000 - - 134,537,600 145,106,600 22%
ERRWE )
Notes: Mt i
(@) These shares were beneficially held by a number of (@) ZEROHBERHFERERZ
companies in which the directors had beneficial interests. SHERREBE=HER -
(b) These shares were beneficially held by a company in (b) ZERHBZEE $%Bi RIERE
which the directors have deemed interests. Wamz —HARERESR -
(©) Ms. Cheong Hooi Kheng’s directorship is alternate to () BEERNLLAMELLT 2 BEE

Madam Lim Ghee.

E-a
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS (Continued)

Save as disclosed above, as at 30 June 2009, none of the
directors and the chief executive of the Company were
under Divisions 7 and 8 of Part XV of the SFO, taken to be
interested or deemed to have any other interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations, that
were required to be entered into the register kept by the
Company pursuant to section 352 of the SFO or were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed under the sections headed
“Directors’ interests”, at no time during the period was
the Company or any of its subsidiaries a party to any
arrangements to enable the Company’s directors, their
respective spouse or children under 18 years of age to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

At 30 June 2009, the following persons (not being directors
or chief executive of the Company) had an interest in the
following long positions in the shares and underlying shares
of the Company as recorded in the register required to be

HER

FERRREMALTESE
RZZBZNFERA=1TH ZREAR

ARIERE 7 R B RIS 336 152 1
EERFZERMATRE  TIAL
(ARBEERTETRABRIRN

kept under Section 336 of the SFO: RAELZRA RABERDFES T
e
Number of shares held
RO R
Name Notes Direct Indirect Total Percentage
£8 izt EE i Eh BAK
HFL International Consortium Limited (‘HFL") 1,455,202,784 - 1,455.202,784 61%
Hong Fok Enterprises Limited (‘HFE”) @ - 1,455202,784  1,455,202,784 61%
EREFERLA(EEES))
Hong Fok Investment Holding Company, Limited (‘HFIH) ~ (b) 47,443,003  1,455,202,784  1,502,645,787 63%
BRERAA(EE]
HFC () 1,502,645,787  1,502,645,787 63%
BEEZ
Barragan Trading Corp. 285,312,566 - 285,312,566 12%
Praise Time Co Limited 136,000,000 - 136,000,000 6%
Notes: HtaE -
(@) HFE was deemed to have the same beneficial interests as its (@ HRBEESHAEHEZEAMBLA

wholly-owned subsidiary, HFL, did in the issued share capital of
the Company by virtue of HFE’s interest in HFL.

(b) HFIH was deemed to have the same beneficial interests as its
wholly-owned subsidiary, HFE, did in the issued share capital
of the Company by virtue of HFIH’s interest in HFE. In addition,
HFIH was directly interested in approximately 2% of the issued
share capital of the Company.

(¢) HFC was deemed to have the same beneficial interests as its
wholly-owned subsidiary, HFIH, did in the issued share capital
of the Company by virtue of HFC’s interests in HFIH.

HFLZ#5 BUBREFIRARAD
BITRAMER 2 BERESHG A E
HFLFT# B &R -

HRBREREFHEZENBARBREE
SR BUBRERARFBEEITR
A ZER SRR AEBEY
SHERERR - LI BEEEF
BARBCBEITRAK2% 212 ©

HRBREXFRBAZENBRRS
B BBREENARFDHE
TRAMER ZBERERRERHB
BIREAEMAR -
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Save as disclosed above, no other person was recorded
in the register required to be kept under section 336 of the
SFO as having an interest or short position in the shares
and underlying shares of the Company as at 30 June 2009.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model
Code of the Listing Rules. Following specific enquiry by the
Company, all directors confirmed that they have complied
with the required standards as set out in the Model Code
throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.
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ADDITIONAL INFORMATION

CORPORATE GOVERNANCE

The Company has adopted the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
14 of the Listing Rules with the following deviations:

Under Code A.2.1, the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual. Mr. Cheong Pin Chuan,
Patrick is both the Chairman of the board, as well as the
Group’s chief executive officer (“CEO”)/managing director.
Given the size and that the Company’s and the Group’s
current business operations and administration have been
relatively stable and straightforward, the board is satisfied
that one person is able to effectively discharge the duties
of both positions. However, going forward, the board will
review from time to time, the need to separate the roles of
the Chairman and the CEO if the situation warrants it.

Under Code A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Non-
executive directors of the Company are not appointed for
a specific term although they are subject to retirement and
rotation and re-election at the annual general meeting.
Under the Company’s Bye-laws, except for the chairman
of the board and/or the managing director of the Company,
each director is effectively appointed under a term of not
more than three years.

Under Code A.4.2, every director should be subject to
retirement by rotation at least once every three years. The
Company’s Bye-law 87(1) states that the chairman of the
board and/or the managing director of the Company shall
not be subject to retirement by rotation and shall not be
counted in determining the number of directors to retire
in each year. In the opinion of the board, the continuity of
leadership role of the chairman is important for the stability
of the Company and is considered beneficial to the growth
of the Company. The board is of the view that the chairman
should not be subject to retirement by rotation at the
present time.
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ADDITIONAL INFORMATION

CORPORATE GOVERNANCE (Continued)

Under Code B.1, a remuneration committee should be
established with specific written terms of reference which
deal clearly with its authority and duties. A majority of
the members of the remuneration committee should be
independent non-executive directors.

The board has not established a remuneration committee.
The board conducts an informal assessment of the
individual director’s contribution. No director decides his
or her own remuneration.

Under Code C.3.3, the audit committee should have
the duties to be primarily responsible for making
recommendation to the board on the appointment,
reappointment and removal of the external auditor, and
to approve the remuneration and terms of engagement of
the external auditor, and any questions of resignation or
dismissal of that auditor.

The recommendation on the appointment, reappointment
and removal of the external auditor, and to approve the
remuneration of the external auditors, and any questions
of resignation or dismissal of that auditor of the Company
is made by the board to the audit committee for approval.

PUBLICATION OF INTERIM REPORT

The interim report is published on the Stock Exchange’s
website (www.hkex.com.hk) and the Company’s website
(www.equitynet.com.hk/winfoong).

By Order of the Board
Winfoong International Limited

Cheong Pin Chuan, Patrick
Chairman

Hong Kong, 14 August 2009
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