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RESULTS

The board of directors (the “Board”) of China Graphene
Group Limited (the “Company”) announces that the unaudited
consolidated financial results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended
30 June 2018, together with the comparative figures for the
six months ended 30 June 2017, are as follows:

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the six months ended 30 June 2018

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses

Operating and administrative
expenses

Loss from operations
Finance costs
Share of losses of associates

Loss before tax
Income tax expense

Loss for the period
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SHERA
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Hip st 1R
RERITRRAX

FEIEBEE R RIER
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Note
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FEEAEEGRAG(TARR]E
2e([EFL])HAARIRENE
AR(FBIAEEDBEE=Z—)\F
NAZTHIEABAZ REEBZEE
TS BRBE T —+tF A
Z+HIERNEANLEREFTHOT -

ERGRERERAMEEY
mR
HE=F—N\FAA=+AIAEA

Unaudited six months
ended 30 June

REEX

BEXNA=TALNEA
2018 2017
—E-N\F —T—+F
HK$’000 HK$’000
FHExT FHET
8,026 2,123
(699) (874)
7,327 1,749
164 5,352
(33) 54
(28,969) (33,081)
(21,511) (25,926)
(2,894) (1,967)
(255) (102)
(24,660) (27,995)
(24,660) (27,995)




STATEMENT OF PROFIT OR LOSS AND

CONDENSED CONSOLIDATED EHGREEa R EME2E W
#BwR

OTHER COMPREHENSIVE INCOME
For the six months ended 30 June 2018

BE—F—/\FNA=FHIENEA

Unaudited six months
ended 30 June
REGEZX
BEAA=THLEKREA

2018 2017
—g-NfF —E—tf
Note HK$’000 HK$'000
MiEE FET FHT
Other comprehensive income H i 2 E Uk
Exchange difference on B IRINETE T
translating foreign operation EAMER =% 1,340 -
Total comprehensive loss HAETHEERERE
for the period (23,320) (27,995)
Total comprehensive loss AABHEEAEGHRA
for the period attributable to 2 E &84
owners of the Company (23,320) (27,995)
Loss per share SREE
Basic E-9: 11 HKcent (0.87)4l  HK cent (0.99)% 1l
Diluted e HK cent (0.87)fl  HK cent (0.99){lL




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

30 June 2018

Non-current assets

Property, plant and equipment

Investment properties
Investment in associates
Pledged bank deposits
Prepayment for property,
plant and equipment

Current assets

Inventories

Trade and other receivables

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Current liabilities
Trade and other payables
Bank loan

Net current liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

TOTAL EQUITY

The notes on pages 10 to 36 form part of these interim
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condensed consolidated financial statements.

AR S M #R R &

—E-NFENA=FH

Unaudited Audited

RBEX "EZ

30 June 2018 31 December 2017
—EB-N\F —T—tF

AH=1H +=-—A=+—8

Note HK$’000 HK$'000
MiEE TERT FAT
13 5,808 6,700
358,400 358,400

12,286 12,541

12,185 13,769

38,265 37,442

426,944 428,852

14 442 462
15 27,254 7,466
16 703 737
13,475 57,422

41,874 66,087

17 7,872 10,673
18 200,000 200,000
207,872 210,673

(165,998) (144,586)

260,946 284,266

19 140,955 140,955
119,991 143,311

260,946 284,266

F10E236 A 2 i 18 R & o B
PERE MR 7D -



CONDENSED CONSOLIDATED Gl $ab - E

STATEMENT OF CHANGES IN EQUITY — KRB
— Unaudited
For the six months ended 30 June 2018 HE—F—NFNNA=1FHIENEA

Attributable to equity shareholders of the Company

ADRERREAESL
Capital
Share Share redemption  Exchange Retained Total
capital premium reserve reserve profits equity
R

BA  ROEE HEREE EXRE  REER oYodd
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FET FET T TEL TEL

At 1 January 2017 R-Z—+%—F—H 140,955 26,770 121 (7,656) 71,363 231,553
Total comprehensive HAN2EFERSE

loss for the period - - - 923 (27,995) (27,072
At 30 June 2017 RZE—tFAA=1AH 140,955 26,770 121 (6,733) 43,368 204,481
At 1 January 2018 R-E—\5—F—H 140,955 26,770 121 (6,841) 123261 284,266
Total comprehensive BrNEEEBLE

loss for the period - - - 1,340 (24,660) (23,320)
At 30 June 2018 RZZ—-\EXA=TH 140,955 26,770 121 (5,501) 98,601 260,946

The notes on pages 10 to 36 form part of these interim 2510236 B Z i sE i Ak it S HI
condensed consolidated financial statements. RiZE U BHmEk s —HD °



CONDENSED CONSOLIDATED HHSERERER

STATEMENT OF CASH FLOWS — KRB
— Unaudited
For the six months ended 30 June 2018 HE—F—NFNNA=1FHIENEA

Cash flows from operating activities
Loss before tax
Adjustments for:
Share of result of an associate
Amortisation of leasehold land
Depreciation of other property,
plant and equipment
Interest expense
Fair value gain on financial assets at
fair value
Foreign exchange difference

Changes in working capital:
Decrease in inventories
Increase in trade and other receivables
Decrease in loan receivables
(Decrease)/increase in trade and other
payables

Cash used in operations
Hong Kong profits tax paid

Net cash used in
operating activities

Cash flow from investing activities
Payment for purchase of property,
plant and equipment
Deposit paid for purchase of
property, plant and equipment
Acquisition of interest in an associate
Decrease/(increase) in pledged
bank deposits

Net cash generated from/(used in)
investing activities

Six months ended 30 June
BEXA=THLREA

2018 2017
—E-N\E e
HK$°000 HK$’000
BT FAET
REEBEMBRERE
BRELRIEE (24,660) (27,995)
AT HE -
A =YNES 255 102
E L 2 7
Hi¥  BER
BETE 1,114 888
FEHAX 2,894 1,967
BREBEFRATFEIEY
SREE 33 (54)
NG BEE Y, A 2R 247 173
HEESE
FERD 20 60
B 5 I E fth FE W BRIB 1 N (19,788) (2,869)
FEE FOR - 1,480
B 5 R EAMENIRIE
CRd) /s (2,801) 4,852
ReEfmERZRE (42,684) (21,389
ERBEBFEH - -
REEBRFERAZ
ReFE (42,684) (21,389)
RETZBHRSHERE
BAVE  BEX
BY=PARE (137) (1,362)
BADE  BEX
FEzENES - (37,530)
W & AR 2 MRS - (12,764)
BEBRITERRL
(32 m) 1,584 (3,090)
RETBHHRE(EH)Z
HeFE 1,447 (54,746)




CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

— Unaudited

For the six months ended 30 June 2018

Cash flow from financing activities
Proceeds from bank loan
Interest paid

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and
cash equivalents

Effect of foreign exchange
rate changes

Cash and cash equivalents at
the beginning of the year

Cash and cash equivalents at
the end of the year

BREEDFERERE
RITEFEFR
ENFE

METEE (A BEZ

REFHE

RERALSENZ
(R2)/BmFR
ERxgeoTE

RENZRER
REZEY

REEZRER
REZEY

The notes on pages 10 to 36 form part of these interim
condensed consolidated financial statements.

FRRERERER
— REER

BE—F-/\FNA=FHINEA

Six months ended 30 June
BEXA=THLREA

2018 2017
—EB-N\F —T—+F
HK$'000 HK$'000
T FHET

- 80,000
(2,736) (1,841)
(2,736) 78,159
(43,973) 2,024
26 62
57,422 75,587
13,475 77,673

F10EI6R M BRI EP G
RARalBHR &7



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

1.

10

COMPANY INFORMATION

China Graphene Group Limited (the “Company”) was
incorporated in Bermuda with limited liability. The
address of its registered office is Clarendon House,
2 Church Street, Hamilton HM11, Bermuda. The
address of its principal place of business is Rooms
1904-1916,19/F, Sun Hung Kai Centre, 30 Harbour
Road, Wanchai, Hong Kong. The Company’s shares
are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company.
The principal activities of its subsidiaries are
property investment, property development,
property management, provision of horticultural
services, money lending, trading of securities, and
manufacturing and sale of graphene and graphene-
related products.

In the opinion of the Directors of the Company, HK
Guoxin Investment Group Limited (“HK Guoxin”), a
company incorporated in Hong Kong, is the immediate
parent and Mr. Li Feng Mao, the sole beneficial owner
of HK Guoxin and the director of the Company, is the
ultimate controlling party of the Company.

ERE S M B RRM

#
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NRER
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Clarendon House, 2 Church
Street, Hamilton HM11,
Bermuda - £ Z& 2 A5
BT BEEIRIIEEF
P3191£1904-1916F ° ZRA A
BRONREBHERHAERA
A (TEE A2 AT 1) E R E7 o

ARR B —BEREZERDF
HEfBERRZEEXBAME
BE MERR WMEEHE -
REEBERY  EEXK &
HRP - NREERBELR
%R ARG EREER °

ARREFERR  BBREHR
EREEBERRAR([EER
Bl —EREBEEMKLZ
RE)REEBRR > MEF
KEE(BEEEZE &R
BEARADRES) RAR
FIEARIESITT -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

2.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). HKFRSs
comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards
(“HKAS”); and Interpretations. The interim condensed
consolidated financial statements also comply with
the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock
Exchange and with the disclosure requirements of
the Hong Kong Companies Ordinance (Cap. 622).
Significant accounting policies adopted by the Group
are disclosed below.

The HKICPA has issued certain new and revised
HKFRSs that are first effective or available for early
adoption for the current accounting period of the
Group. Note 3 provides information on any changes
in accounting policies resulting from initial application
of these developments to the extent that they are
relevant to the Group for the current and prior
accounting periods reflected in the interim condensed
consolidated financial statements.

ERE S M B RRM

#
2.

2 FENA=ZFHIUNEA

mREE

FHIMRRAR S T RER B RIE
BB GG ([EASFAD
NE ) EMGZ BEBMBREE
AT HEBHBHREER]) H
2 AEEMBHRERNBES
PEEF IS SR 2R ([ BB M 53R
SR8 ]) - BEASTEAE
BE L) RRE - ZE

SRR S BREITEFE
B FTae 5 E R AN Z A
BRE - WOETESQRGE
BIE622E 2 HWEEMIE  TX
BEAREMENZEEZSE
BR o

EERHMAREEGETR
AR EAEH RN
T 4442 AR A 2 3T AR
T2 EEH MR - i
3853 B R AR 4 B 7S 3R
RRBE WA ERALE RBE
EH BRI NS EARSRR
T8 B B 2 (T R By
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

2.

12

BASIS OF PREPARATION (Continued)
Going concern basis

The Group had net current liabilities of
HK$165,998,000 as at 31 December 2017 and
had net cash outflow from operating activities of
HK$43,973,000 during the year. Notwithstanding
this fact, the Directors consider it is appropriate to
prepare the consolidated financial statements on a
going concern basis as the Group is expected to have
sufficient financial resources to meet its obligation as
they fall due for at least the next twelve months based
on its projected cash flow forecasts. The Group’s
management has reviewed the financial position of
the Group as at 30 June 2018, including its working
capital and bank and cash balances, together with
the projected cash flow forecasts for the next twelve
months and the Directors consider that the Group is
financially viable to continue as a going concern.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to the
interim condensed consolidated financial statements
to adjust the value of the Group’s assets to their
recoverable amounts, to provide for any further
liabilities which might arise and to reclassify non-
current assets as current assets. The effects of these
potential adjustments have not been reflected in the
interim condensed consolidated financial statements.

ERE S M B RRM

#
2.

2 FENA=ZFHIUNEA

BB ()
pEEeER

REBR-_ZT—+&+=A
=+ —BA8SERDAETFE
165,998,000 7T & F N B &
AREXEBZESREFE
43,973,000/ 7T * @E WL
EERBUFEREHERE
RENBHREBRE REA
ERAEBBABESRERE
B BHRAEEEHEETZY
BERAEN R REL+ =@
BRIz &R - AEBZEE
BEEMASER=-Z—\F
NAZTHZEBRR - BE
H2EESURBITRIES L
BERKRT—MAZEHE
tREEE BEERELE
ETEIH LB &
KB LT o

AR REARERELE - HA
&b BB AR & M IS MK E
HE - UEARBRAERER
BEHEARESE  stERA
BATBEELEZ B Z BERHRE
B ARKERBEEEHD
BRARBDEE - ZFBEFE
2R W EN P AR A B
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

3. ADOPTION OF NEW AND REVISED

ERE S M B RRM

—E-NENA=FHIUNEAA

HONG KONG FINANCIAL REPORTING
STANDARDS

The HKICPA has issued a number of new and revised
HKFRSs that are first effective for annual periods
beginning on or after 1 January 2018.

HKFRS 9
Financial Instruments

HKFRS 15
Revenue from Contracts with Customers and
the related Amendments

Amendments to HKFRS 2
Classification and Measurement of Share-based
Payment Transactions

Amendments to HKFRS 4
Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts

Amendments to HKFRSs
Annual Improvements to HKFRSs 2014-2016 Cycle

Amendments to HKAS 40
Transfer of Investment Property

HK(FRIC) — Int 22
Foreign Currency Transactions and Advance
consideration

BT REBITE R
B EER

HREEFMATDRMZER
—E-N\E-A-REZERA
O FE R ERERZFE]
RASERI B BFEMELER] -

BN BWMEEAER
ERMTA

BRI E R F 1658

REFEPZAKHRER
HHRAEET

BEMBWMEREAE2R ZER]

AR RERNN AR 52

HRRHE

BB R B4R 2 54T

R BB S 2R
FOREMIARE LN
RELENFBAFRBEH

BRPBHMEER ZEFT

ESI SRS R
—E-MEE-T—RF

BHRFENE

BR G ERIE 405 2 1ER]

ERRAME

B (RRPBRERE

ZE®)FE2%
SNERZ 5 RIAN KB
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NOTES TO THE CONDENSED AR E M m KM

CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2018 54
3. ADOPTION OF NEW AND REVISED 3.

HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

The adoption of these new and revised HKFRSs and
amendments has had no significant impact on the
results and financial position of the Group.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

4. REVENUE 4.

An analysis of the Group’s revenue for the period is as
follows:

Rental income HeBA
Sales of plants and provision of HEBEY IR EEERE
horticultural services

Provision of property R EE R RS
management services

Sale of graphene HEARG

Loan interest income =GV RN ON

14

—E-NENA=FHIUNEAA

BT REBITE R
B ERER (HE)

RINZZFET RSIERT B A
BHREEARETHAEE
MEBERTBHRAL EERY
@,

REE WK ERBEANAES
HARE A OR A R0 FT E B SRR
Uy 28

AEEBMAKE AT

Unaudited six months
ended 30 June

REE

BEAA=+ALAEA
2018 2017
S S
HK$’000 HK$'000
FHT THL
5,404 -
2,412 1,991
136 75
74 -
- 57
8,026 2,123




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2018
5. OTHER INCOME 5.
Dividend income from equity RARERE2RE
investments A
Rental income el A
Others HAth
6. OTHER GAINS AND LOSSES 6.

Fair value gain/(loss) on
financial assets at fair value
through profit or loss

ERE S M B RRM

BE—F-/\FNA=FHINEA

BRBERBATETRZ
SREEQNTEKE
(B8)

Hitpg A

Unaudited six months
ended 30 June

REEER

BEARAZTHLEXREA

2018
—B-N\F
HK$’000
TR

4

160

2017
—E—+tF
HK$'000
FHT

5,180
169

164

5,352

Hit s REE

Unaudited six months
ended 30 June

REER

BEAA=THILAMEA

2018
—EB-N\F
HK$°000
TERT

(33)

2017
—T—+tF
HK$'000
FHT

54
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

7.

16

SEGMENT REPORTING

The Group has seven operating segments as follows:

Property development - develops and sells properties

Property investment - engages in leasing out residential
properties
Money lending - provides loan financing to
corporate entities and
individuals
Horticultural services - provides horticultural services
Graphene - manufactures and sells graphene
manufacturing and graphene-related
and sales products

Property management - provides building management

and other related services
services
Securities trading - engages in trading of securities

The Group’s reportable segments are strategic
business units that offer different products and
services. They are managed separately because each
business requires different technology and marketing
strategies.

The accounting policies of the operating segments
are the same as those described in note 2 to the
interim condensed consolidated financial statements.
Segment profits or losses do not include unallocated
administrative expenses, share of losses of associates,
other income, other gains and losses, finance costs
and income tax expense. Segment assets do not
include pledged bank deposits, interests in associates
and unallocated corporate assets. Segment liabilities
do not include bank borrowings and unallocated
corporate liabilities.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.

ERE S M B RRM
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2018

7. SEGMENT REPORTING (Continued)

(a) Information about operating segment profit
or loss, assets and liabilities

For the six months
ended 30 June 2018

Revenue from extemal
customers

Intersegment revenue
Segment profitoss)
Depreciation

Addtions to segment
non-current assets

Asat 30 June 2018

Segment assets

Segment liabilies

Forthe sk months
ended 30 June 2017

Revenue from extemal
customers

Intersegment revenue
Segment proftoss)
Depreciation

Additions to segment
non-current assets

Asat 31 December 2017

Segment assets

Seqment liabltes

AAZtRIAER
REHER IS

HERRE
AREN/(58)
fi&
FEDBAREEE

£
SHALAER
REMNEF 0%

ARRE
AEd/ (B8)

Property
development

%8R
HKS$'000
THRL

(1,298)

108
243

Property
development

EE T
HKS'000
T

9,031
474

Property
investment

bES
HKS 000
THRL

5404

(3420)

350,787
1,790

Property
investment

xhE

HK$ 000
ThL

358400

Money
lending

fE
HKS 000
AL

Money
lending

8
HKS000
Tt

ERE S M B RRM

BZ_FE—NENA="+HIE~EA
7. DEHHEER)
(@ FHKEIEER &
EREBEZER
Property
Graphene  management
Horticuttural  manufacturing ~ andother ~ Securities
sevices and sales  related senvices trading Total
FEE  YREE
BERE 4ERAE REGEERE B &3
HKS$'000 HKS$'000 HKS'000 HKS$'000 HKS$'000
TEL TR THL THL TR
2412 7A 13 - 8,026
5 - - - 5
(944) (7.849) 104 ) (13440)
- 567 - - 567
- % - - %
2806 60,369 667 8 424419
364 1490 - - 6,068
Property
Graphene  management
Horticutural  manufacturing and other Securities
senvices and sales - related senvices rading Totd
RER  EEE
BElE  AEREE RAMEERE 515 s
HKS 000 HK§ 000 HK$'000 HK§'000 HKS 00
TEn ThRL TAL TER ThRL
1991 - 15 - 218
68 - - - 68
(1,207) (7.281) B4 5 (18,101)
- 945 - - 945
- 2215 = = 2215
2584 62526 876 37 434,154
57 205 8 = 7310
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NOTES TO THE CONDENSED HERG S BHmRHTE
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2018 HE—FE—)NFNA=ZFHILNEA
7. SEGMENT REPORTING (Continued) 7. DEREGE)

(a)

18

Information about operating segment profit
or loss, assets and liabilities (continued)

For the six months ended 30 June 2018,
revenue of approximately HK$1,920,000 was
derived from a single external customer who
contributed more than 10% of total revenue of
the Group. This revenue was attributable to the
property investment segment.

For the six months ended 30 June 2017,
revenue of approximately HK$311,000 was
derived from a single external customer who
contributed more than 10% of total revenue of
the Group. This revenue was attributable to the
horticultural services segment.

(a)

FRgE I REBE &
ERGBEZER(E)

BE_ZT-N\FXA
=t+tRLEREAR 8
1,920,000 % 7T 2 W 7
Ere—RE-HIE
P EBEREAEEZ
HUERIBI10% © Z U
KEMEREDHE -

BE-_Z—+tH XA
=t+HLEARNEAR  H
311,000 7t 2 Wk E
EH—BE—HINE
B HEBERMEAEERZ
BURB10% © U
REBRERBEHE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

7.

ERE S M B RRM

BE—F-/\FNA=FHINEA

SEGMENT REPORTING (Continued) 7. DEBREE)
(b)  Reconciliations of reportable segment (b) HmEIEKE - B%
revenue, profit or loss, assets and liabilities EERBEBEZHER

Revenue

Total revenue of reportable
segments

Elimination of inter-segment
revenue

Consolidated revenue

Profit or loss

Total profit or loss of reportable
segments

Elimination of inter-segment
profit

Share of losses of associates

Unallocated amounts:

— Other gain or loss

— Depreciation and amortisation

— Finance cost

— Unallocated corporate expenses

Consolidated loss before tax

Unaudited six months

ended 30 June
REEX
BEAA=+HLAEA
2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
FExT FiET
Wi
o s
8,080 2,191
WD EE RS
(54) 68)
re e 8,026 2,123
B#
®ESTEZ
BeE (13,440) (18,101)
HEH D KERE T
(54) 68)
(R & A RIEE (255) (102)
2
—Eﬁﬁu&z Ek}éiﬂa 164 172
—ITE R (549) (895)
—BEKAK (2,894) (1,967)
—RABARFAX (7,632) (7,034)
KRERIARE BB (24,660) (27,995)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

7.

20

ERE S M B RRM

HE—F

SEGMENT REPORTING (Continued) 7.

Reconciliations of reportable segment
revenue, profit or loss, assets and liabilities

(continued)

Assets

Total assets of reportable
segments

Investment in associates

Unallocated corporate assets
— Pledged bank deposits
— Cash and cash equivalent
— Other assets

Consolidated total assets

Liabilities

Total liabilities of reportable
segments

Unallocated corporate liabilities
— Bank borrowings
— Other liabilities

Consolidated total liabilities

REERRZIRE

ANERARIEE
—BEIRIRITIER
—ReRREEFEY
—HhAE

—NENA=FHIEANEA
PEHE(E)

(b) HBEDEWE  BF
EEREBEZHIR(E)
Unaudited Audited
30 June 31 December
2018 2017
REERZ BEZ
—Z-N\F —E—+tF
ANB=+H +Z-A=+—H
HK$’000 HK$'000
FERT FHET
424,419 434,154
12,286 12,541
12,185 13,769
10,519 31,185
9,409 3,290
468,818 494,939
6,068 7,370
200,000 200,000
1,804 3,303
207,872 210,673




NOTES TO THE CONDENSED AR E M m KM

CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2018 HE—F—NFNNA=1FHIENEA
7. SEGMENT REPORTING (Continued) 7. DEBREE)

(c)  Geographic information (c) HEER

The geographical location of customers is
based on the location at which the services
were provided or the goods were delivered.
The geographical location of the specified non-
current assets is based on the physical location
of the asset.

Revenue
Wiz
Unaudited six months
ended 30 June
2018 2017
REEL
BZAA=THLEAEAR
“E-N\E S 3

TP IR T AR AR
BN EREAEN
REE EEFRPE
ERINEENE
B B R o

Non-current assets

FRBEE
Unaudited Audited
30 June 31 December
2018 2017
REER TE%

—B-N\E It S 3
AA=tE TZA=t-H

HK$'000 HK$000 HK$'000 HK$000

TER TAL TER TAR

Hong Kong BR 7,952 2,123 360,819 361,326
Japan AR 74 - 41,654 41216
8,026 2,128 402473 402,542
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2018

8.  FINANCE COSTS

Interest on bank borrowings RITEEFS

9. INCOME TAX

No Hong Kong Profits Tax for the six months ended
30 June 2018 and 2017 has been provided for as the
Group has no estimated assessable profits arising in
Hong Kong.
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BE-F—\FAA=FALNEA
8. REMA

Unaudited six months

ended 30 June
RCEX

BZEAA=1tHILAEA
2018 2017
—E-N\F —E—+F
HK$°000 HK$'000
FTER FHET
2,894 1,967

9. FiieBt

BRALENEEL MEL
FHERBUEHN - BREBE-F
—NER-ZFE-LFRNA=F
BIEREA - W\ HEEF
SR -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

10. LOSS FOR THE PERIOD

Loss for the period is stated at after charging the

following:
Depreciation and amortisation PrE My
Cost of inventories FEKA
Operating lease charge KERERY

~ Land and building — 1T REF
Allowance for trade receivable B 5 EWER R

ERE S M B RRM

HE-ZE—N\EANF=FHIAEA
10. HiREE

HNEETDENETHIEE 2
BRI

Unaudited six months
ended 30 June

RICERZ

HEXA=tTALAEA
2018 2017
—Z-N\F —E—+tF
HK$’000 HK$'000
FTEx FHT
1,116 895
699 374
2,986 2,498
27 -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2018
11. LOSS PER SHARE
(a) Basic loss per share
The calculation of basic loss per share is based
on the loss attributable to equity shareholders
of the Company of HK$24,660,000 (2017:
HK$27,995,000) for the period and the
weighted average number of approximately
2,819,102,000 (2017: 2,819,102,000) ordinary
shares in issue during the period.
(b) Diluted loss per share
Diluted loss per share is the same as basic
loss per share as the Company does not have
dilutive potential ordinary shares for the six
months ended 30 June 2018 and 2017.
12. INTERIM DIVIDEND

24

The directors of the Company do not recommend the

payment of any interim dividend for the six months
ended 30 June 2018 (2017: Nil).

ERE S M B RRM

=

11.

12.

—E-N\ENAZFALNEA
BRER

(a)

(b)

BREXEE

BREAEBIETRIES
NARAFERFAA
& {h & 18 24,660,000
BLT(-FT— L4
27,995,000 % 7T ) K& Ef
B BT E AL 2 hniE
F198492,819,102,000
B(ZF — £ F :
2,819,102,0008%) 5t -

BREBEES

SEMHBRRSRE
ABIEIERA - I TR
HE-2-\FR-F
—EFRASTALR
GEEINGEELE 30
ENZ BB -

hHRE

ARRERATERRBE
Z-N\FRA=THIEXER
IR ERPHBRE(ZE -t
FE) -



NOTES TO THE CONDENSED AR E M m KM
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2018 HE—F—NFNNA=1FHIENEA
13. PROPERTY, PLANT AND EQUIPMENT 13. Y% - BERRHE
— Unaudited —RBEZX
Interests
inleasehold ~ Buildings  Furniture,
land held for held forown  equipment
ownuseunder usecaried  andother  Leasehold Motor
finance leases  atfairvalue fixed assets improvements vehicles Total
REME
BBt BOATE  BRRB
HREE  JIRzE Rt
7R fERET ERgE  AERE RE &t
HK$'000  HKS000  HKS$'000 HK$000 HK$'000  HK$'000
T T Tin TER Tér  Tén
At1 January 2018 RZZ-\5-A-8 333 90 1,384 2,258 2635 6700
Addtions AE - - n - 66 137
Amortisation and BERTE
depreciation Ul 2 (230) (273 (604)  (1,116)
Exchange alignment B HE - - 4 42 4 87
At 30 June 2018 RZE-N\ERA=TH 326 88 1,229 2,021 2,138 5,808
14. INVENTORIES 14. EE
Unaudited Audited
REEX KEZ
30 June 31 December
2018 2017
—E-N\E —T—tF
AB=tH +=ZRA=+—8H
HK$°000 HK$'000
FERT FHT
Horticultural plants Y 442 462
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NOTES TO THE CONDENSED AR E M m KM
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2018 HE—F—NFNNA=1FHIENEA
15. TRADE AND OTHER RECEIVABLES 15. ESRHEMEWRRE
Unaudited Audited
KRB EEZ
30 June 31 December
2018 2017
—®-N\F  —TtF
~B=tR TZA=t-~
HK$’000 HK$'000
FExT F#ET
Trade receivables B SRR 1,901 958
Allowance for doubtful debt REERE (27) (191)
1,874 767
Prepayments for property, ME  BMEREEZ
plant and equipment SEE S 38,265 37,442
Other prepayments HAFEM FIE 2,271 2,426
Rental and other deposits HeREMES 2,436 2,386
Other receivables H b e AR TR 20,673 1,887
65,519 44,908
Analysed as: BTHREIM
Current assets MEVEE 27,254 7,466
Non-current assets FEMEEE 38,265 37,442
65,519 44,908
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

15. TRADE AND OTHER RECEIVABLES

16.

(Continued)

The Group’s trade receivables are due within 30 days
from the date of billing.

The aging analysis of trade receivables on invoice date,
and net of allowance as follows:

0 to 90 days 0%90H
91 to 180 days 91£180H
181 to 365 days 181£365H

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Listed securities at fair value EWES  BATE
— Listed in Hong Kong —BFL™

ERE S M B RRM

BE-—T—NNENA=1FHIL~EA

15. EZREMEWERE(E)
AEECBHENEEARE
B HIAEEH30 B B o

RERAMHEZE S RYSR
RUINGRBE) 2Rk T

™
Unaudited Audited
RICERZ =%
30 June 31 December
2018 2017
—E-N\F —E—+F
AHA=+B +=ZA=t+—H
HK$°000 HK$'000
TET FHET
657 705
1,213 60
4 2
1,874 767

16. BRATVEFTABEZZEH
BE

Unaudited Audited
RICERZ KEZ
30 June 31 December
2018 2017
—E-N\F —E—+F
AA=+HA +=ZA=+—H
HK$’000 HK$'000
FERT FHET

703 737
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NOTES TO THE CONDENSED GRS M MR M
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2018 HE—F—NFNNA=1FHIENEA
17. TRADE AND OTHER PAYABLES 17. ESRHEMEMNIRE
Unaudited Audited
KRB EEZ
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+A +=ZA=+—H
HK$’000 HK$'000
FEx FHT
Trade payables 2 S EMNREA 58 150
Other payables and accrued Hfth A BRTE S FEET R 2
charges 7,571 8,618
Amount due to a director BN —RESFHE - 1,664
Receipt-in-advance TEEU = 243 241
7,872 10,673
The ageing analysis of trade payables, based on the ERERERBHREGEZE
date of receipt of goods, is as follows: B EREDTWT -
Unaudited Audited
RIBEZ HEZ
30 June 31 December
2018 2017
—E-N\F —T—tF
AHB=+B +ZA=1+—H
HK$’000 HK$'000
FEx FiBT
0to 90 days 0Z90H 58 150
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NOTES TO THE CONDENSED AR E M m KM
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2018 HE—F—NFANA="1HI~EA
18. BANK LOAN 18. RITER
Unaudited Audited
KRB EEZ
30 June 31 December
2018 2017
—E-N\F —E—+tF
~A=+H +ZA=+—H
HK$°000 HK$'000
FET FHT
Bank loan repayable FEEERITE R
— Within one year or on demand ~ —R—FRIZEREER 200,000 120,000
— After 1 year but within 2 years ~~ ——4{& (B WE R = 80,000
200,000 200,000
19. SHARE CAPITAL 19. B
Unaudited Audited
REER S
30 June 2018 31 December 2017
~“Z2-\§£xA=tAH “E—tHF+-A=t-H
Number of Nominal Number of Nominal
shares value shares value
RASE Al BOEE! HEfE
'000 HK$'000 '000 HK$'000
TR TAT T AT
Ordinary shares, Issue and TR BRI
fully paid: &R 2,819,102 140,955 2,819,102 140,955
Share options B E
Details of the Company’s share option schemes BRI EREE RRE
and the share options issued under the schemes et B BT B EFIEE
are included in the general information to this interim AR AR E — R ERA
report.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

20.

30

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises into three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group
can access at the measurement date.

Level 2 inputs: inputs other than quoted prices
included within level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
transfer.

ERE S M B RRM

HE—

20.

E-NEFENA=FHINEA
APEIE

RNFHAEDEMS2EEZHAR
AERMETNEFR ST
EIRAEME B IR
B—HAGEMXHER - A
TRERAAFERRZATE
FTEWE - BRERSANA
ERXRFEZBETEZBAR
BoR=ZMBERBRK

F—RBARE - AEBRNG
EAHUMSHEREAERA
BRIEEM IS RE CREH
)

FE_RBARE  AEXEE
ZEERLREABRE ARE
(F—RBEBNMER) -

F=RBAYE - AEKAE
Z A B ABUR -

AREZBREAREREEY
FHLERIALDY 0 #R
A= EE A O ET— BB
THAREY, -



NOTES TO THE CONDENSED R4S M RR M
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2018 BE2—ZF—NFNNA=F+HIENEA

20. FAIR VALUE MEASUREMENT (Continued) 20. A& £ (&)
(@) Disclosures of level in fair value hierarchy: (a) AFEEHKFHE:

At 30 June 2018
R=-ZEB-NFXA=1+H

Fair value measurements using: Total
NPEHERAZER: @
Description Level 1 Level 2 Level 3 2018
H s it} F= —E-)\%
HK$'000 HK$'000 HK$:000 HK$'000
TiEn TiEn TR TiEn
Recurring fair value BEMATENE:
measurements:
Financial assets at fair value FBEREATFENIEZ
through profit or loss SREE
— Listed equity securies ~ — FHRAES 703 - - 703
Property, plant and % - BEREE
equipment
Buldngheld forownuse  #{EERZET
— Hong Kong -&5 = = 88 88
Investment properties RENE
Residential units frEEf
— Hong Kong &k - 358,400 - 358,400
Total @t 703 358,400 88 359,191
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

20. FAIR VALUE MEASUREMENT (Continued)

(a) Disclosures of level in fair value hierarchy:
(continued)

At 31 December 2017
KR_ZE—tF+-A=+—H

ERE S M B RRM

BE—F-/\FNA=FHINEA

20. AFEFE(E)

(a)

DNPEREFRKPHE
(&)

Fair value measurements using: Total
ATEHERAZER: 5
Description Level 1 Level 2 Level 3 2017
A E— E-R E=8 315
HK$'000 HK$'000 HK$'000 HK$000
T T TEL Fiin
Recurring fair value BEENTENE:
measurements:
Financial assets at fair value FBEHEEAFETIEZ
through profit or loss SREE
— Listed equity securiies ~ — Ll AR S 737 - - 737
Property, plant and n%  BERRE
equipment
Bulding heldforownuse  {EERZET
— Hong Kong -& s - 90 90
Investment properties REN%
Residential units frEEf
— Hong Kong -&E - 358,400 - 358,400
Total &t 737 358,400 0 359,227
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NOTES TO THE CONDENSED GLEE RS R e
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2018 HE—F—NFNNA=1FHIENEA
21. LEASE COMMITMENTS 21. FPNERE

(@  The Group is the lessee in respect of a number (a) AEBEABBEREBELS

MOFE 2 ME AN
A o OB E B8
—E=F - EBER
B - B MRE BT
TERER - BHBT
BREIAESR -

of properties held under operating leases. The
leases typically run for an initial period of one to
three years, with an option to renew the lease
when all terms are renegotiated. None of the
leases includes contingent rentals.

As at 30 June 2018, the total future minimum
lease payments under non-cancellable

RZZE-NFRA=+
B EEMEZ A

operating leases in respect of properties are LAY BE T ZRK
payable as follows: ENRERSBEEN
T

The Group as lessee AEBERAEEA
Unaudited Audited
RIBEZ EEZ
30 June 31 December
2018 2017
—E-N\F —E—tF
AA=+H +=ZA=+—H
HK$’'000 HK$'000
TEx FHT
Within 1 year —FAR 2,190 4,589
After 1 year but within 5 years ~ —F & BT RBBAF - -
2,190 4,589
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

21. LEASE COMMITMENTS (Continued)

(b) As at 30 June 2018, the Group contracted with
tenants for the following total future minimum

ERE S M B RRM

BE-F—\FAA=FALNEA
21. MREEGE)

by RZZE—NFEXA=T
B AEEEBESZM

lease receivables: BESEcEE Y e s3livizl
BHRFENT
The Group as lessor rEBEREEA
Unaudited Audited
REEX '
30 June 31 December
2018 2017
—E-N\F S
AHB=+HB +ZA=1+—H
HK$’000 HK$'000
TET FHET
Within 1 year —F AR 3,817 6,760
After 1 year but within 5 years —FUBETBBAT 262 111
4,079 6,871
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

22. MATERIAL RELATED PARTY
TRANSACTIONS

Key management personnel remuneration

(@) Remuneration for key management personnel,
including amounts paid to the directors is as
follows:

Basic salaries and allowances B 4 [ 28,
Retirement benefits scheme REFFTEIHRK
contributions

(b) The Group had the following material balances
with related parties:

Name of related party BEALER
Amount due to a director — ENESFIE —
Li Feng Mao FTEKXK

Note: The amount represented accrued director’s
remuneration paid to Mr. Li Feng Mao
as disclosed in note 17. The amount is
unsecured, interest free and repayable on
demand.

ERE S M B RRM

BE—F-/\FNA=FHINEA

22. EEREALRS

TEEEASHMH

() ETBEEASFH B
BEXfrEREzSEN
T

Unaudited six months
ended 30 June
REERZ

BERA=tTHLKXER
2018 2017
—E-N\F —E—+tF
HK$’000 HK$'000
TET FHET

9,746 12,213

32 35

9,778 12,248

(b) AEBEBAEATES

THE KRR
Unaudited Audited
RBERZ BEZ
30 June 31 December
2018 2017
—E-N\§ —E—+F
AA=tTH +=A=1+—H
HK$’000 HK$'000
FERT FHET

= 1,664

M RRBEERFFEX
EEXNMWRFHE
EHB - WEME
1785 - ZRER
BEA  RERA
REREE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2018

23.

36

CONTINGENT LIABILITY

In previous years, a subsidiary of the Group sold
a property to a buyer. The buyer alleged that the
subsidiary made certain representations in selling
of the property. The buyer filed a claim with the
High Court in Hong Kong claiming the repayment of
consideration of approximately HK$9.8 million paid
in purchasing the property and rescission of the
contract together with related costs, interests and
damages. The subsidiary filed a defense against the
claim. The directors of the Company are of the view
that the buyer’s claim is based on unreasonable and
invalid grounds and therefore unfounded. In view of
the inherent uncertainties of the legal proceedings, the
outcome of which cannot be estimated reliably at this
stage, the directors of the Company considered that
no specific provision should be made in the financial
statements.

ERE S M B RRM

BE—F-/\FNA=FHINEA

23.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND PROSPECTS

During the period, the Group continued to engage in
property related businesses (including property investment,
property management and other related services), provision
of horticultural services, money lending business, securities
trading business, manufacturing and trading of graphene
and graphene-related products. The Group’s revenue of the
year was mainly derived from rental income from investment
properties and from horticultural services.

The Group recorded a net loss for the period of approximately
HK$24,660,000, representing a decrease in loss of
12% when compared to the net loss of approximately
HK$27,995,000 for the corresponding period last year. Such
decrease is mainly attributable to measures taken to reduce
costs during the period.

For property related business, the Group generated increment
of rental income and property management services
income from its investment properties to approximately
HK$5,404,000 by around 4.3% (2017: HK$5,180,000
recorded as other income) and HK$136,000 by around
81.3% (2017: HK$75,000) during the period respectively.
Such increase was resulted from improvement of occupancy
rate and increment of rental during the period. The Group
targets to rent out all of the remaining units to maximize the
rental income and to maximize the management services and
related income by providing more value-added services to the
tenants. This business segment is expected to provide stable
income stream to the Group.

The Group operates horticultural services business under
the brand “Cheung Kee Garden”, which has over forty years’
history and sound reputation in the local market. During the
period, the Group recorded increment of revenue from sales
of plants and provision of horticultural service to approximately
HK$2,412,000 (2017: HK$1,991,000) by around 21.1%.
Increase of revenue was resulted from increasing of number of
customers and diversify of horticultural services. This business
segment has a long established customer base and remained
a stable income source of the Group. The Group intends to
strengthen its products and service range, and expose new
customer continuously in order to broaden its revenue base in
this segment.

EREWE DT

EBEERATR

B AREEBRERY XL
EXB(BEMERE MEEERHE
AR ARTS) ~ RHEZRY - BE
X5 EFRDER - EERBER
BHEROBGHEBER - ARBEFE
WamFEREKEMENESRAR
E &R -

AEEEESEIRF E1E£924,660,000
B BREAFRAHAMNFERY
27,995,000/8 7T FEAE1E12% © 2
R Z i R HA A AT ER AR AR D B AR /Y
B o

RWENRBEEM S AEERH
RNREBREMENRSBARDE
EERBEWADBNIEMNDL3%E
495,404,000 T (=T — £ F :
5,180,000/ 7T * AE MR AARR) &
#4981.3% =136,0008 T (=T —t
F 1 75,0007 7T) © A e T A
AAFERWENRAE EFTERR - K
EEMBEIEAMRHBTAAENM - b
FRMAFRME Z REREEEE
PR RABBMATAL - WEKHIE
TEE S AR E BRI T AR

REBRKEUTRDEE I ERE
ZEERBER  zZoBEAMN+
ZEFRPARAWTISEZERETE
E2 -HR AEEEHEEDRIE
HEERBEHORZEMNH21.1%E
#2,412,0008 T (=T — £ F :
1,991,000/ 7T ) © WaiE I HRE
FHEEMEEEREZ TLERE -
WEBSEEETRANTEERY -
WAAEENBTRARE - AEH
B HE M KRS BB RISEY
BHEF  LERAL>EHREE

o o
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND PROSPECTS
(Continued)

The Group started the new segment of graphene
manufacturing and sales in by setting up a joint venture
(named WI Graphene Co., Ltd. (“WIG”) in 2016. WIG had
been actively seeking for suitable location for production base
and had identified a suitable location for renting a factory for
manufacturing and sales of graphene and related products in
Japan. It is expected that formal tenancy agreement for the
production base will be entered into by December 2018, the
Directors expect that the production line will start from the
first quarter of 2019. During the period, the Group purchased
certain graphene product according to a customer’s request
and the sale of graphene was amounted to approximately
HK$74,000.

The net asset value of the Group per share as at 30 June 2018
was approximately HK$0.09 (2017: HK$0.10) based on the
2,819,102,084 (2017: 2,819,102,084) shares issued.

LIQUIDITY AND FINANCIAL RESOURCES

All the Group’s funding and treasury activities are centrally
managed and controlled at the corporate level. There is no
significant change in respect of treasury and financing policies
from the information disclosed in the Company’s latest
annual report. The Group’s monetary assets and liabilities
are denominated and the Group conducts its business
transactions principally in Hong Kong dollars. In view of the
business segment in Japan, the Group manages its foreign
currency risk by closely reviewing the movement of the foreign
currency rate and considers hedging significant foreign
currency exposure should the need arise.

As at 30 June 2018, there was HK$200,000,000 bank loans

outstanding (2017: HK$200,000,000). The Group’s working
capital requirements are funded by bank loans.
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EBEENA S ()

NEBR T NEEBRIEE
WI Graphene Co., Ltd.([WIG])E&
EOEFREERBERBR 2T
8o WIG—EBRM Y EEE AIEE
EEMmNiE - YERBADERA
BAUE - UWHERELEMBEESAHS
B ROREHEBER TR - BEE
EREmy FEXHER RSN - —

FE+ AR EEEAEERS
RZZE—AEE—FEH - BN A
EER—AEFPNERRBETES

IBEmM - MASENIEEEL74,000
/%713 °©
BIEDEIT;2,819,102,084% (=

T— 4 :2,819,102,084% )51 & -
REFBR-ZT— /\E/—\ﬂ*+525
EEFENROIEL(ZT—
F:0.1087T) °

RBESRUBER

REBEMERMEMBERDIERE
EEEEP%@.EE&T Bl o ERBE
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MANAGEMENT DISCUSSION AND
ANALYSIS

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2018, the Group had a total of 37 employees
(2017: 39).

Employees (including directors) are remunerated according
to their duties and responsibilities, market conditions
and performance of the Group. On top of basic salaries,
discretionary bonus and share options may be granted
to eligible employee by reference to the individual’s
performance. In addition, the Company also provides social
security benefits to its staff such as mandatory provident fund
scheme in Hong Kong.
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GENERAL INFORMATION

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2018, the interests or short positions of the
Directors and chief executives of the Company and their
associates in the shares, underlying shares and debentures
of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ”)) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

Long Positions in Shares and Underlying Shares of the
Company:

—RER
BB R

RZZE—NFHRA=1+AH ' ARFE
EREEITHRABUARBEEZBEA
RARRREBEEE(EERES
REIEHO(TERRHAEED ) E
XVER) 2 Bt - ARG REHF -
BERAARBEES RNBAERIE
3p2ffAFE 2 B Mty #a
FkR - HRBE LT ETAEFET
BHERZOFEETR(TRETA])
ABRTHMGARBNEBHE RSN
BRAR(THEARPT]) 2 eSOk A M
T

RARXTRDREERD ZFAE :

Number and class

Name of director Nature of interest of shares held Percentage

EEMA Rty iR 8B RE5 ERa

Li Feng Mao Interest of controlled 2,112,395,735 74.93%
corporation ordinary shares

FEX SR fEE R B

Note: B E

Mr. Li Feng Mao (“Mr. Li") was deemed to have 2,112,395,735 shares
held by HK Guoxin Investment Group Limited by virtue of it being
wholly-owned by Mr. Li.

Save as disclosed above, as at 30 June 2018, none of the
directors and the chief executive of the Company were,
under Divisions 7 and 8 of Part XV of the SFO, taken to be
interested or deemed to have any other interests or short
positions in the shares, underlying shares or debentures of the
Company, that were required to be entered into the register
kept by the Company pursuant to section 352 of the SFO or
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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GENERAL INFORMATION

SHARE OPTION SCHEME
Purpose of the Scheme

The existing share option scheme (the “Scheme”) of the
Company was adopted on 25 June 2013 for the purposes of
enabling the Group to provide incentives or rewards to eligible
participants for their contribution to, and continuing efforts to
promote the interests of the Group and to enable the Group
to recruit and/or to retain high-calibre employees and attract
human resources that are valuable to the Group.

Participants of the Scheme

The directors of the Company are authorised, at their
discretion, to invite eligible participants, including the directors
or any employee (whether full time or part time) of the Group
or an affiliate, and any consultant, agent, or advisor of the
Group or an affiliate, to take up options (the “Option(s)”) to
subscribe for shares of the Company under the Scheme.

Total number of shares available for issue

On the adoption date of 25 June 2013, the total number of
shares of the Company (the “Shares”) available for issue under
the Scheme were 263,165,208, representing 10% of the
issued Shares of the Company as at the date of adoption of
the Scheme.

On 27 May 2016, the ordinary resolution of refreshment of
the Scheme limit was approved by shareholders at the annual
general meeting of the Company. As at 30 June 2018, total
number of Share available for further issue under the Scheme
was 281,910,208, representing 10% of the issued shares of
the Company.

During the period of six months ended 30 June 2018, no
Option had been granted, exercised, lapsed, or was cancelled
under the Scheme.
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GENERAL INFORMATION

SHARE OPTION SCHEME (Continued)
Maximum entitlement of each participant

The maximum number of Shares in respect of which the
Options may be granted to any one participant in any twelve-
month period shall not exceed 1% of the total number of
shares in issue from time to time.

Time of exercise of option

The Options may be exercised in accordance with the terms
of the Scheme at any time during a period as determined by
the directors of the Company and not exceeding ten years
from the date of the grant. There is no minimum period for
which an option must be held before it can be exercised.

Acceptance of offer

The offer of a grant of share options may be accepted within
twenty-one days from the date of offer upon an initial payment
of HK$1 in total for each acceptance.

Basis of determining the exercise price

The exercise price of the Options is determined by the Board
in its absolute discretion and shall not be less than whichever
is the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the
grant, which must be a business day;

(b) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date of the

grant; and

() the nominal value of a Share.
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GENERAL INFORMATION

SHARE OPTION SCHEME (Continued)
Remaining life of the Scheme

The Scheme became effective on 25 June 2013 and will
remain in force for a period of 10 years from that date.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Pursuant to rule 13.51B(1) of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), the
changes of information on Directors are as follows:

1. Mr. Li Wai Kwan (“Mr. Li”) has been appointed as
an independent non-executive director of TL Natural
Gas Holdings Limited (Stock code: 8536) and China
Greenfresh Group Company Limited (Stock code:
6183) with effect from 18 May 2018 and 20 July 2018
respectively.

2. Mr. Li was admitted as a fellow chartered accountant
of the Institute of Chartered Accountant in England &
Wales in June 2018.

3. Mr. Zhou Chen has been appointed as an Authorized
Representative of Wuzhou International Holdings
Limited (Stock code: 1369) with effect from 30
June 2018, and then has been re-designed from an
Independent non-executive director to an executive
director of that company with effect from 7 August
2018.
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GENERAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTEREST
IN SHARES

As at 30 June 2018, the interests or short positions of the
following substantial shareholders (other than persons who
were directors and chief executive of the Company) in the
shares and underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO, were as follows:

Long positions in shares and underlying shares of the
Company:

—REHR

FERRZBROERE

R-E—N\FAAZ+A  THEE
BRE(AAAEEREETHALR
SRERTZ IR RIBHRL - #
BEARRIREEH R AE (£DI%336
B2 REARE 2 BRMARE S
HIAABIT

RADXTAROGREERD2EFAE :

Number and class

Name of shareholders Nature of interest of shares held Percentage
RRAHE ERME FrisROEE RER BAL
HK Guoxin Investment Group Beneficial owner 2,112,395,735 74.93%
Limited (“HK Guoxin”) Mete BmiEaA ordinary shares
BRBEEEEREEEERAR Lk
(TEBELE )
Clever Robust Limited Person having a security 2,112,395,735 74.93%
(“Clever Robust”) Mote2) interest in shares ordinary shares
Clever Robust Limited RIRDEEESERHAT LR
([ Clever Robust ] ) 2
Huarong Investment Stock Interest of a controlled 2,112,395,735 74.93%
Corporation Limited corporation ordinary shares
(“Huarong Inv. Stock”) Mete2) TH EERER TiEA%
ERIZERNOBR AT
(MERITE R |) a2
Right Select International Limited Interest of a controlled 2,112,395,735 74.93%

(“Right Select”) Note2)

Right Select International Limited

([Right Select |)##2)
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GENERAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTEREST
IN SHARES (Continued)

Long positions in shares and underlying shares of the
Company: (continued)
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(&)

Number and class

Name of shareholders Nature of interest of shares held Percentage
RRAME REME RO E RER BAL
China Huarong International Interest of a controlled 2,112,395,735 74.93%
Holdings Limited corporation ordinary shares
(‘China Huarong Int'") M2 S AR EER
REERERRRERAR
([ R |) 2
PEEREEEERNBRAR Interest of a controlled 2,112,395,735 74.93%

(e EERAR) Moo
hEERAE T RO ARAT

corporation
SR AE RS

([ REREE )

Notes:

U]

@

The entire issued shares of HK Guoxin were owned by Mr. Li
Feng Mao.

On 14 December 2017, the Company was notified by DION
system, five DI notices were filed with the Stock Exchange
pursuant to section 324 of Part XV of the Securities and Futures
Ordinance from Clever Robust, Huarong Inv. Stock, Right
Select, China Huarong Int’l and F1 BI#E @& E. According to
these notices, Clever Robust became having securities interest
in 2,112,395,735 shares of the Company (the “Shares”) which
beneficially owned by HK Guoxin, the Shares were charged
to Clever Robust on 11 December 2017, while Huarong Inv.
Stock, Right Select, China Huarong Int’l and & E# gt & &
own corporate interests of the Shares through its interest in
Clever Robust.

ordinary shares
Eimhk
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NRAEHR FREEHEBERFBM
Clever Robust ~ @& R H -
Right Select - A Bl # g B % [
BEEREEREBE S RBE KM
EXVBBEIR4 KRB RARZ A
DREEEANE  BEZSE
W FEIBMZE - Clever Robust®
72,112,395, 735 R B BB E
BB ZARARS ([ 1)
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Robust » MZE &% & KA * Right
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GENERAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTEREST
IN SHARES (Continued)

Save as disclosed above, as at 30 June 2018, the Company
had not been notified of any other persons (other than
persons who were directors and chief executive of the
Company) who had an interest or short position in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to
section 336 of the SFO.

LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE OF
THE CONTROLLING SHAREHOLDER

On 12 August 2016, the Company accepted a facility letter
relating to a two-year term loan facility in an aggregate amount
of HK$200,000,000 (the “Facility”) (the “Facility Letter”) offered
by a licensed bank in Hong Kong (the “Bank”).

As one of the undertakings requested by the Bank in the
Facility Letter, Mr. Li Feng Mao (the ultimate controlling
shareholder of the Company), shall hold, directly or indirectly,
over 50% controlling shares of the Company during the
Facility period. A breach of the aforesaid undertaking may
constitute an event of default and all amounts (including
principal and interest) due or owing by the Company to the
Bank shall become immediately due and payable by the
Company.
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GENERAL INFORMATION

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2018.

CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2018, the Company
had applied the principles of the Corporate Governance Code
(the “Code”) as set out in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and complied with all the applicable code provisions
of the Code, except that the chairman of the Board and, of
the nomination committee and of the remuneration committee
were absent from the annual general meeting of the Company
due to other important engagement at the relevant time.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in Appendix 10 of the Listing Rules. Following
specific enquiry by the Company, all directors confirmed that
they have complied with the required standards as set out in
the Model Code during the six months ended 30 June 2018.

—REHR

BE HEIWEAQFT LD
ok

BE_Z-\FXRNA=1+HLAAE
A RDR R EAEA B A R E
BE  HEXEEARRHER EHE

RBEZZ—\FRA=+THLAME
H ARBCHEBBRZAEF LR
AI(T EMR R DM 4prE 2 B EE
SasFRI(TZ PRI ) 2 RB - WEFRZ
STRIFTEZ A AT RES - 1EE
28 RAZEERFMEEEXRE
FAEMESETREEMERZEKM
BRERRBBBERGRIN o

EEEEXRS

ARAFEHRMLETRRNER10 LT
BITABRETEARZHNRE TR
(MR ) SEBEFETES
RHZEFFA o RRAEIEH AR
EWE - MABESER  NEREE
“E-N\FERNA=ZTRLEXNEA-H
IR ST AT ER E R o

47



GENERAL INFORMATION

REVIEW OF AUDIT COMMITTEE

The audit committee of the Company is responsible for
reviewing and monitoring the financial reporting process,
risk management and internal control systems of the Group.
The audit committee has reviewed unaudited consolidated
financial results of the Company for the six months ended 30
June 2018.

By order of the Board of

China Graphene Group Limited
Zhou Chen

Executive Director

Hong Kong, 31 August 2018
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