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RESULTS

The board of directors (the “Board”) of China Graphene
Group Limited (the “Company”) announces that the
unaudited consolidated financial results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 30 June 2017, together with the comparative figures
for the six months ended 30 June 2016, are as follows:

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS
For the six months ended 30 June 2017

Note
MiaE

Revenue Wz 3
Cost of sales SHEM A
Gross profit E=5
Net gain/(loss) on trading RGEFW (B1E)

securities R
Other revenue HAiplzs
Operating and administrative 4% & & 1T B RS2

expenses
Loss from operations o EE
Finance costs BhE P AN
Share of loss of an associate JE{GEE & N &) 1B
Loss before taxation MR AT ES1E 4
Income tax expense FiST 2 5
Loss for the period HNEIE
Attributable to: AR M

Equity shareholders of the — ZRABIHEZEHB A

Company

Non-controlling interests JEFE AR AE 25
Basic and diluted loss BREARRESEEE

per share 6

hEGAEEARAR ([ARADE
Fe((E=2g)) AHARRREWNE
RAI(GR AKEDBE-_F -4
NAZTREREAZ RERZREES
MBEE  BRABE_Z—RFXA
=T HIEREAMLERETFNAT

HRRSRER
HE-F—LFEAA=ALAEA

Unaudited six months
ended 30 June

RISEX

BEASA=1THLAEA
2017 2016
S o i
HK$’000 HK$'000
F#ET FET
2,123 2,828
(374) (464)
1,749 2,364
54 (14)
5,352 2,468
(33,081) (25,322)
(25,926) (20,504)
(1,967) -
(102) -
(27,995) (20,504)
(27,995) (20,504)
(27,995) (20,504)
(27,995) (20,504)

HK cent (0.99) HK cent (0.73)
Al il




CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

The notes on pages 9 to 34 form part of these interim
condensed consolidated financial statements. Details of
dividends payable to equity shareholders of the Company

are set out in note 7.

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2017

Loss for the period

Other comprehensive
income for the period
(after tax and reclassification
adjustments)

Total comprehensive loss
for the period

Attributable to:
Equity shareholders of the
Company
Non-controlling interests

Total comprehensive loss
for the period

HMrER

MrEt2E RS
(BB REHRDE
AER)

ArzEERLE

BT A

ARAESFAA

S

HAZEEE
i

Note
M

ERFEERER

F9E34H Z BRI EHHEH
REMBHMERZ 8D c BN TAR
AERFEAZBR B ZF BRI
7o

HRGEREEREM2EK
IR

Bz —F—+FNA=1HIENEA

Unaudited six months

ended 30 June
RICEX

BEAA=THLKEA
2017 2016
—B-tf N
HK$’000 HK$'000
THER FAT
(27,995) (20,504)
(27,995) (20,504)
(27,995) (20,504)
(27,995) (20,504)




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

30 June 2017

Non-current assets

Property, plant and equipment

Investment in an associate
Restricted bank deposits

Current assets

Trading securities
Inventories

Loan receivable

Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables
Bank loan

Net current assets

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to

equity shareholders of the

Company
Non-controlling interests

TOTAL EQUITY

The notes on pages 9 to 34 form part of these interim

FRBEE

MmE - WE KRR E
REE R R 2 E
R B RITIFR

REBEE

R 5 &5

"R

B R

B 5 R A ENIRE
ReLREEEY

nBaE
BN EAMENIRE
RITEN

RBEEFE
BEFE
RAR f# 1
FRLAR

e

ARRERTEAELY
RRAE

iR

BRAE

condensed consolidated financial statements.

E RS B HIRR R

—E—tFAASTA

Unaudited Audited

RISER mEZ

30 June 2017 31 December 2016
—E—tF —E-RF

AA=+E  +-A=t-A

Note HK$’000 HK$'000
MiEE THERT FTHET
8 7,160 6,630
12,662 -

11,210 8,120

31,032 14,750

9 635 581
10 248,690 248,750
1 864 2,344
12 67,637 26,739
77,673 75,587

395,499 354,001

13 22,050 17,198
14 200,000 120,000
222,050 137,198

_________ 173449 . 216803
204,481 231,553

15 140,955 140,955
63,526 90,598

204,481 231,553

204,481 231,553

$£9ZE 34 B 2 MFHIBA L Z b BARSRA

REMBHRERZ —8D



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

— Unaudited

For the six months ended 30 June 2017

At1 January 2016

Loss for the period BAEE

Other comprehensive ~ BREM2 NG
income for the period

Total comprehensiveloss N2 E BB
for the period

At30 June 2016

At 1 January 2017 RIZ-tF
-A-A

Loss for the period BAER

Othercomprehensive BRI 2ENE
income for the period

Bxchange diferenceson  BEEEEN £
tranglation of fnancial 2Bt BER
statements of operations  EHEHER £E
outside Hong Kong

Total comprehensive loss N2 AR
for the period

At 30 June 2017

GEECE 3 3T
— REEX

BE—F—+F N NA=1THIENEA

Attributable to equity shareholders of the Company

FRARRREARE

Capital Non-
Share Share  redemption  Exchange  Fairvalue Retained controlling Total
capital premium reserve reserve reserve profits Total interests equity

i EX FER
Bx  RHEE  RERR BE OTERE  REEM Azt B 25
HK$ 000 HK$'000 HKS'000 HK$000 HK$000 HK$ 000 HK$000 HK$'000 HK$ 000
TER TER TER TER TER TR T TAL FAR
140,955 26,770 121 - 5,130 115,310 288,286 - 288,286
- - - - - (20,504) (20,504) - (20,504)
= = = = = (20,504) (20,504) - (20,504)
140,955 26,770 121 - 5,130 94,806 267,782 - 267,782
140,955 26,770 121 (7,656) - 71,363 231,553 - 231,553
- - - - - (27,995) (27,995) - (27,995)
- - - 923 - - 923 - 923
- - - 923 - (27,995) (21,072 - (21,079)
140,955 26,770 121 (6,733) - 43,368 204,481 - 204,481

The notes on pages 9 to 34 form part of these interim
condensed consolidated financial statements.

F9E 348 2 MM F o I 8
HAaMBEwRZ 87 -




CONDENSED CONSOLIDATED HRFEESRE
STATEMENT OF CASH FLOWS — REEX

— Unaudited

For the six months ended 30 June 2017 BHE—_T—+FNNA=ZFHIENEA

Six months ended 30 June
BEARA=THLAEA

Operating activities
Loss before taxation
Adjustments for:
Share of result of an associate
Amortisation of leasehold land
Depreciation of other property,
plant and equipment
Interest expense
Net unrealised
(gain)/loss on trading securities
Foreign exchange difference

Changes in working capital:
Decrease in inventories

Increase in trade and other receivables

Decrease in loan receivables
Increase in trade and other payables

Cash (used in)/generated from
operations
Hong Kong profits tax paid

Net cash (used in)/generated from
operating activities

Investing activities
Payment for purchase of property,
plant and equipment
Deposit paid for purchase of
property, plant and equipment
Acquisition of interest in an associate
Increase in restricted bank deposits

Net cash used in investing activities

2017 2016
—E—tF TR
HK$000 HK$'000
FHT FAT
P4 EFS
BRIt AR (27,995) (20,504)
BT A%
iy N E 102 -
THE Tt 7
HibmE - BER
BETE 888 430
FEFRE 1,967 =
RHBHZRER
(W), BEFE (54) 14
SN E K 2= 2R 173 =
BELEGHE
TERD 60 =
B 5 R E A e AR TR b (2,869) (1,012)
FEW B R 1,480 19,780
B 5 R E AR BRIAE N 4,852 4,386
we(FrEm)/ FREE
ZEE (21,389) 3,100
BREAFEH - -
"R (FER) REE
ZEEFHE (21,389) 3,100
REEH
BAVE BER
By PANEN (1,362) (545)
BAVE BER
FEzENTT® (37,530) -
&1l YNS ol 3 (12,764) -
SRS RITEFE N (3,090) -
RETHFEAZESTE (54,746) (545)




CONDENSED CONSOLIDATED HHGEHERER

STATEMENT OF CASH FLOWS — REEX
— Unaudited
For the six months ended 30 June 2017 HE—ZF—+FNNA=F+HINEA

Six months ended 30 June
BEARA=THLAEA

2017 2016
—E-t& ZZRE
HK$’000 HK$'000
THET FAT
Financing activities RMETH
Proceeds from bank loan RITERETERIE 80,000 -
Interest paid BRFE (1,841) -
Net cash generated from METBMEEZ
financing activities BEBHE 78,159 -
Net increase in cash and REeRASEEYZENFE
cash equivalents 2,024 2,555
Cash and cash equivalents atthe ~ RENZRERBEZEY
beginning of the year 75,587 11,018
Effect of foreign exchange EXgHoVE
rate changes 62 -
Cash and cash equivalents at RERZBEERESZEEY
the end of the year 77,673 13,573

The notes on pages 9 to 34 form part of these interim FOE 348 7 MRS HAES R
condensed consolidated financial statements. ARG HRRZ 8D -



NOTES TO THE CONDENSED ERSRS M ERmRMEE
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2017 BE—F—+tFNA=FTHILENEA

1.  BASIS OF PREPARATION 1. RREE
The interim condensed consolidated financial P EARRRAR A M IS MR TR
statements are unaudited, but have been reviewed by Bz BEARREBZEED
the audit committee of the Company. The interim E6 - FEIEREZA M BwmE
condensed consolidated financial statements have ERBEBHEXIABRA
been prepared in accordance with the applicable RFEH IR ZBEAREER
disclosure provisions of the Rules Governing the F o BEAREESIMLE
Listing of Securities on The Stock Exchange of Hong (TBEGHMAG)BH2E
Kong Limited, including compliance with Hong Kong BETEN(EEGEN]D
Accounting Standard (‘HKAS”) 34 “Interim Financial FE345% [ HAR %R L | MR
Reporting”, issued by the Hong Kong Institute of 2o hHIEPSREVBHRERE
Certified Public Accountants (“HKICPA”). It was RZE—+FNA=1+—HE
authorised for issue on 31 August 2017. BRETIE -
The interim condensed consolidated financial P EH RS M BB HRRERE
statements have been prepared under the historical FEHEEABHRE  ERXHE
cost convention except for trading securities which FIRAFEYIER -
are stated at fair values.
The interim condensed consolidated financial FEHERGE M B RREIER
statements have been prepared in accordance with ZE-RNFEFUBREMER
the same accounting policies adopted in the 2016 AZiERETHRRER - 8
annual financial statements, except for the accounting HER T —tF2FHBR
policy changes that are expected to be reflected in AR ETHRREBHRIN o
the 2017 annual financial statements. Details of BETECRE B A BE AT
changes in accounting policies are set out in note 2. 20
The preparation of an interim condensed REFEBBGEAFE 345
consolidated financial statements in conformity with 2R R A SRR EK
HKAS 34 requires management to make judgements, EEEELAE - H5RE
estimates and assumptions that affect the application % mABHE - AR RRE
of policies and reported amounts of assets and ERESHER ZERRARF
liabilities, income and expenses on a year to date LS RIEFEREEREBRE -
basis. Actual results may differ from these estimates. WARRAS 28  BEREER

FlRLEZE AT AER o



NOTES TO THE CONDENSED IGL RS § T EL S
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2017 BE—F—+FANA=1THIE~EA

1. BASIS OF PREPARATION (Continued) 1. HwEEE(HE)
This interim condensed consolidated financial report AAHEREEWEREHE
contains condensed consolidated financial statements AR A M MR RS HE 2
and selected explanatory notes. The notes include an FREEME - ZEN T eERE
explanation of events and transactions that are HEMASEE —T—X 2
significant to an understanding of the changes in FHEMEERARZ BB
financial position and performance of the Group since ARKBAMER 2 EDTEE
the 2016 annual financial statements. The interim BEZEMRRS - PHIGH
condensed consolidated financial statements and EAMBmMREEMTILTE
notes thereon do not include all of the information EIRBEEBYBREENTE
required for full set of financial statements prepared in B EREEL D RETEY
accordance with Hong Kong Financial Reporting MR ARIE 2 — VAR -

Standards (“HKFRSs”).

The financial information relating to the financial year ERBE_ZT-XE+=A
ended 31 December 2016 that is included in the =+ HIEFBEEREEAF
interim condensed consolidated financial statements HEGRKRA M BRRAERA
as being previously reported information does not HEREHMZHBER - T
constitute the Company’s statutory financial BRARBDRZIBEE 2
statements for that financial year but is derived from EMBRE - EHRBEEZE
those financial statements. Statutory financial BB/ER - BE_T—XF
statements for the year ended 31 December 2016 TTA=+T-RIEFEZEE
are available from the Company’s principal office in MR RERNRARIZEAEE
Hong Kong. The auditor has expressed an unqualified MEEATHRE - REEIER
opinion on those financial statements in their report HRE-T—tF=A-+HZ
dated 20 March 2017. RENEHZSEMHRRER

BREER -

2. CHANGES IN ACCOUNTING POLICIES 2. BIHBEKEH

The HKICPA has issued the following amendments to BEEHMASDEMATIE
Hong Kong Financial Reporting Standards (‘HKFRS”) B BHREERL ([FEMBHR
and Hong Kong Accounting Standards (‘HKAS”) that HEQ ) REBGHEN(E
are first effective for the current accounting period of BEREAIERTAR - WA
the Group: SEARSTHHIBERER

10



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2017
2.  CHANGES IN ACCOUNTING POLICIES
(Continued)
° HKFRSs (Amendments) “Annual Improvements
to HKFRSs 2014-2016 Cycle”
o HKAS 7 “Statement of Cash Flows: Disclosure
Initiative”
. HKAS 12 “Income Taxes: Recognition of
deferred tax assets for unrealised losses”
The adoption of the amendments has had no
significant impact on the results and financial position
of the Group.
The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
3. SEGMENT REPORTING

The Group manages its businesses by divisions,
which are organised by business lines (products and
services). In a manner consistent with the way in
which information is reported internally to the
executive directors of the Company, being the chief
operating decision maker, for the purposes of
resource allocation and performance assessment, the
Group has presented the following six reportable
segments. No operating segments have been
aggregated to form the following reportable
segments.

- Horticultural services: this segment provides
horticultural services.

- Graphene manufacturing: this segment
manufactures and sells graphene and
graphene related products.

LEiES

2.

P # R MY

T—tEANAZ+HIANEA
Bt BUOREE ()

. EBMBREEATH
B R IRE AT \J:’—;
—NEE-T—NEE
Eﬁﬁ’ﬂifﬂﬁz‘@ .J$

el

. EH e ERFE 7R IR
{ifﬁii D BREEETE

. ER G ENE125
[FEH: BRARER
BEZREREEE]

ESAE AT H RS RN SRS

&gﬁi‘kﬂk/ﬂlﬁiﬁ?/a

REBREGERARKREARAS

EAR A A A 3T BT B R
2o

DEEBE

AEBZE RO RS ERE
X% 2E0MREBR(E
AR ) B - IR E R
Dl R RRFEAARRRRT
B (X 2EEREE) N
ERERTA—FzHA K
SEZFATRERE DM -
I A4S 2 D A FHARE
AT HEDER -

- EERS:
EER -

Zo SRR

~  RERRENE ZOWE
EUHERRERAR
EARE S

11



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2017

3. SEGMENT REPORTING (Continued)

(@

12

Property development: this segment develops
and sells the Group’s residential properties.

Property management and other related
services: this segment mainly provides building
management services.

Money lending: this segment provides loan
financing to corporate entities and individuals.

Securities trading: this segment engages in
the trading of securities.

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources
between segments, the Company’s executive
directors monitor the results, assets and
liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible and
current assets with the exception of available-
for-sale financial assets, deferred tax assets
and other corporate assets. Segment liabilities
include trade creditors, accruals and other
payables attributable to the activities of the
individual segments managed directly by the
segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and expenses
incurred by those segments or which
otherwise arise from the depreciation or
amortisation of assets attributable to those
segments.

BEES

P # R MY

T+ FEAA=FALENEA
2ERE ()

(a)

MERR: ZOBRER
FSHEREBFEYE -

i@%%ﬁ@&ﬁﬁﬁﬁfﬁﬁ&
ﬁ-& HMEEREE
EEHW%

B RS RALEE
B R IELAJRIL TR ©

BHERG  ZOERFE

DEXE EBEERERE

AFHEIERBEERSD
HERSEERMS @ &
RAMITESFRATE
ﬁﬁﬁ?ﬁf‘?'f{‘ i&ﬂ:/\*ﬁz%
BERARE:

DREEREMBANT
MmBAE R M
EEMEE  BEHA
BENEMAREER
She DEABBIEMER
DI EE L 2 B
BHHRE - B ERAR
HMEMNRE B%D
BEEEE -

Was KX g2 EZ
ENRELZHERR
M RZEDHEEMN
ZEENMERBHEEL
ZRXAMERENR -



NOTES TO THE CONDENSED AR S M BRRHE
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2017 BE—F—+FENA=1THINEA

3. SEGMENT REPORTING (Continued) 3. DE®REE)

(@) Segment results, assets and liabilities (@ 2EXE BEREE

(continued)

The measure used for reporting segment profit
is “adjusted EBITDA” i.e. “adjusted earnings
before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as
including bank interest income and investment
income and “depreciation and amortisation” is
regarded as including impairment losses on
non-current assets. To arrive at adjusted
EBITDA the Group’s earnings are further
adjusted for items not specifically attributed to
individual segments, such as auditors’
remuneration and other corporate
administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, management is
provided with segment information concerning
revenue (including inter segment sales),
interest income from cash balances managed
directly by the segments, depreciation and
amortisation, material non-cash items and
additions to non-current segment assets used
by the segments in their operations. Inter-
segment sales are priced with reference to
prices charged to external parties for similar
orders.

(%)

BARFTERESFHEF
Z2HAHEARIKEHAE
EBITDA] + B[ 40 Bk 7
B HHE - e R
A AR &
RS BIERITH S
WA RIEEWA -+ 37
EREE] pEERS
BEZRERBE- - BE
PSR EBITDA » K&
E 2 BF T I E
BRERSEZIEE F
HiE— AT WiEH
B2 Bl R E b A RIFT
BB -

B Bl A B E
EBITDA Z 5 $8E KN -
EHEREEAHEE
(BRESEMEE) &
BEoHEZEEZRE
HERZFBWA - DB
RS EERER 2T
BEREN - EAERS
BHEARREFERSE
EZDEER - DR
HE T2 EINEAL
PR BIEL MBS
METEE °

13



NOTES TO THE CONDENSED IGL RS § T EL S
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2017 HE—ZF—+FNNA=F+HINEA
. pa =
3. SEGMENT REPORTING (Continued) 3. DEREE
(@)  Segment results, assets and liabilities (@) 2EXE BEERAER
(continued) (%)
Information regarding the Group’s reportable REHE-_Z—+FR=
segments as provided to the Company’s T-REXA=THI
executive directors for the purposes of N 1‘ Rz &Rn k&
resource allocation and assessment of HENBRAFARREH
segment performance for the six months é FREEHALE
ended 30 June 2017 and 2016 is set out iﬁi’\’@z AMERT
below. X o
Horticutural Graphene Property management
senvices manufacturing and other related services Money lending Securtes trading Total
For the six months ended 30 June EERH RERNE HXEERAGERED % i
(Unaudited) 217 i} 07 2016 27 218 a7
RENICHELMEEGERS)  cv-te Bl g Bl B
HKS 000 HKS000  HKS000 HKS000 HKS'000
Eae P 15 4
Revenue fomextemal 75
customers. 1991 233 - - - - 75 61 5 24 - - 218 288
Intersegmentrevenve A5 ] 4 - - - - - - - & S S 8% 4
Reportable segment ~ §57 8%
Tevenue 2059 2387 - - - - 7 L 5 424 - - 2191 2872
Reportable segment 538
(losslproit (58)/&7
(disdEBTDY  (SEBEBTOAl  pAM)  (77 (2) ) & I} [} ® 5 1 ) (1839

14



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

3. SEGMENT REPORTING (Continued)

(a) Segment results, assets and liabilities
(continued)
Horticultural Graphene Property
senvices manufacturing development
HEER RERNE L
30June 31 December 30 June 31 December
a 2016 a7 2018
Z$-tF CRRE
A IR
2R Zt-R
HKS000  HKS 000
A TEL T
(Unaudited) ~ (Aucited)  (Unaudited) (Unaudited)  (Audted)
(RERH)  (IE6) (REEK) (IER) (REWK) (18K
Reportable segment  §EAERE
assels 2013 226 67,762 058 21 615
Reportable segment ~ §5588E
liabities » 197 1379 1059 181 5183

E AR S M B RR M

BE—F—tFNA=THIENEA

3. Z2EHEE

(@) DEXE BERAER
=
(%)
Property management
and other related services Money lending ‘Securities trading Total
HEEERAGARED & 523 it
3June 3tDecember  0June 31December  30June 31 Decemoer  30June 31 December
017 216 17 018
8-t% 2%-tF F
A A f2R
=t =t =t-8
HKS000  H 0 HKS000  HKS'000
TAn AR TER AR fAR Tt
(Unaudited) (Unaudited) ~ (Audted) (Unaudited)  [Audied) (Unaudited)  (Audied)
(xE%4) (REEH)  (B%%) (REEW) (I8%) (REEH) (EEM
94 813 864 2344 63% 1 30408 071%6
% xq - o - B 3558 6446

For the six months ended 30 June 2017,
revenue of approximately HK$311,000 was
derived from a single external customer who
contributed more than 10% of total revenue of
the Group. This revenue was attributable to
the horticultural services segment.

For the six months ended 30 June 2016,
revenue of approximately HK$356,000 was
derived from a single external customer who
contributed more than 10% of total revenue of
the Group. This revenue was attributable to
the horticultural services segment.

HE-_ZT—tF XA
=+HLERBEA 4
311,000/ 7t 2 W &= &
EH—BE-—HINE
B HEBERMEAREE
AU B 10% © s Es
REEZRBFHHE -

HE-_ZFT—-X FXA
“t+HLEXRNEA B
356,000/ 7T 2 W = E
AR —RE-HINE
FrHEBEMEAEEZ
UL 10% ° U2
REBEERBEHLE -

15



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

RS M IR M

Bz —F—+FXNA=1HIENEA

3. SEGMENT REPORTING (Continued) 3. DE®REE)

16

Reconciliations of reportable segment
revenue, profit or loss, assets and liabilities

(b) HEDWEWH  BHF-

BEERABZHE

Unaudited six months

ended 30 June
RICERX
BEAA=tRHLAXEAR
2017 2016
—E—+F —E—RF
HK$’000 HK$'000
FET FET
Revenue LB(?IE
Reportable segment revenue & 9 Uk E 2,191 2,872
Elimination of inter-segment 4 5) ¥8 Uk 25
revenue (68) (44)
Consolidated turnover RAEHER 2,123 2,828
Profit or loss Eﬁ‘é
Reportable segment loss REDEEE (18,101) (18,399)
Elimination of inter-segment ?fﬁﬁﬁ D AERE T
profit (68) (44)
Reportable segment loss REREEINGE P
derived from Group’s ZREDTEEE
external customers (18,169) (18,443)
Other revenue and net income  E fth U 25 K g A F 58 172 354
Depreciation and amortisation  #7 & % #6 $4 (895) (436)
Finance cost LA AR (1,967) -
Share of loss of an associate {54 N &) E518 (102) -
Unallocated corporate AABEARAX
expenses (7,034) (1,979)
Consolidated loss before BELATAR A B R
taxation (27,995) (20,504)




NOTES TO THE CONDENSED GLEESS RS T EL
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2017 BE—T—+tFNA=FTHIANEA
3. SEGMENT REPORTING (Continued) 3. DE®REE)
(b)  Reconciliations of reportable segment (b) WmETEWE BFE-
revenue, profit or loss, assets and liabilities BEEREEZHRE)

(continued)

Unaudited Audited
30 June 31 December
2017 2016
REEER 1=z
—E—+tF ZT—RF
AA=t+H +=ZA=+—H
HK$’ 000 HK$’ 000
FET FAT
Assets EE
Reportable segment assets WEDEEE 310,408 307,196
Investment in an associate RS DR 2 RE 12,662 -
Unallocated corporate assets kAR AT EE
— Restricted bank deposit — FRHIRITER 11,210 8,120
— Cash and cash equivalent — B NBESEEY 77,673 47,145
— Other assets — Hip&EE 14,578 6,290
Consolidated total assets RAEBERSE 426,531 368,751
Liabilities af
Reportable segment liabilites & HEEE 3,558 6,446
Unallocated corporate liabilities 7k 5 e A 7 & &
— Bank loan — RITER 200,000 120,000
— Other liabilities — HpafE 18,492 10,752
Consolidated total liabilities mEBEEE 222,050 137,198
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NOTES TO THE CONDENSED BRES B RE M
CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2017 Bz —F—+FXNA=1HIENEA
. Vi H (4=
3. SEGMENT REPORTING (Continued) 3. Z2EHSEE
(b)  Reconciliations of reportable segment b) HEZTEWKZE BH-
revenue, profit or loss, assets and liabilities EERBEZHIKRE)
(continued)
Property
Horticultural Graphene Property ‘management and other Securities
sevices Manufacting development related senvices Money lending trading Unallocated Total
P FaENE NEEE  ORERREGEBEE # 2518 #4E 2t
Unaudited ~ Unaudted  Unaudited  Unaudted  Unaudited  Unaudted  Unaudited  Unaudted  Unaudited  Unudted  Unaudited  Unaudted  Unaudited  Unaudted  Unaudited  Unaudited
AEER  REES AEEE  AEEM AN AEES  AEER  AEEG  AEEM *eRd K tEEe ASRR AaE
0dune e HJune 30 June 30June Ndre Ndwne 30 30 June 30June Ndne  dune e
017 a7 07 a1 216 a1 7 216 017 216
g B S SR T
ARZTR ARZTE ARZTR RAZTE ABZTR By AEETR 7
HKS'000  HKS'000 i HKS 000 HKS000 HKS'000  HKS000  HKS'000  HKS000  HKS'000 HKS000  HKS'000
W e R s P W o TR B TR W T
Iferestincome. - - - - -
et exense = 5 = R N
Rental income from
operafing kases - - - 5180 213 - - 5180 218
Deprecigion and
amortisafion - ur - - - (648) 1436) (8%5) 436}
Income tax expense - - - - - - - - -
‘Addtions to non-curent ERFER
eetaskdi  E
troyea - - ™ - . 5 o6 1m 5%
(¢)  Geographic information (c) HEER
The following table sets out information about TREINBB()AE
the geographical location of (i) the Group’s KEHINEF 2 Wzt
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revenue from external customers and (i) the
Group’s property, plant and equipment
(“specified non-current assets”). The
geographical location of customers is based on
the location at which the services were provided
or the goods were delivered. The geographical
location of the specified non-current assets is
based on the physical location of the asset.

Ri)AEEYWE - BE
REE((ETIERBE
EDZHEEN TP
B30 [ T AR A AR A5 =
R E G PR A
TR EED
& T A B E R BERR i
BAEE -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

3.

SEGMENT REPORTING (Continued)

RS MR EE

BE—F—tFNA=THIENEA

3. Z2EHEE

()  Geographic information (Continued) (c) HEEFR(H)
Revenue from Specified
external customers non-current assets
REHHNEF 2HE EEFRBEE
Unaudited six months Unaudited Audited
ended 30 June 30 June 31 December
2017 2016 2017 2016
AEER REER BER
BEXA=THLAEA ZE-tF ERF
—E—tfF NS AA=tA +ZA=+—-H
HK$’ 000 HK$'000 HK$’ 000 HK$'000
TR T TR FTET
Hong Kong 9]
(place of domicile) (FEfmeTEst) 2,123 2,828 3,478 4,000
Japan BA - - 3,682 2,630
2,123 2,828 7,160 6,630
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

4. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/
(crediting):

RS M IR M

HE-—F—+FAAZ+ALNEA
4. BRBAIER

BB AIEIRE R (GEA) -

Unaudited six months
ended 30 June

RCERX
BEANA=THLAEA
2017 2016
—EB—+tHF —E—RF
HK$’000 HK$'000
FET FHTT
Depreciation and amortisation YT ks 895 436
Cost of inventories FERA 374 464
Net realised and unrealised BERGHZEEAR
(gains)/losses on securities REH (Was),/BE
trading HEE (54) 14
5. INCOME TAX 5. FriSHt
No Hong Kong Profits Tax for the six months ended HRAEBREBLEEE

30 June 2017 and 2016 has been provided for as the
Group has no estimated assessable profits arising in
Hong Kong.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

6. LOSS PER SHARE

(@

(b)

Basic loss per share

The calculation of basic loss per share is
based on the loss attributable to equity
shareholders of the Company of
HK$27,995,000 (2016: HK$20,504,000) for
the period and the weighted average number
of approximately 2,819,102,000 (2016:
2,819,102,000) ordinary shares in issue during
the period.

Diluted loss per share

Diluted loss per share is the same as basic
loss per share as the Company does not have
dilutive potential ordinary shares for the six
months ended 30 June 2017 and 2016.

7. INTERIM DIVIDEND

The directors of the Company do not recommend the
payment of any interim dividend for the six months
ended 30 June 2017 (2016: Nil).

AR S M B RaR M

#

6.

7.

2

ZE—+FNA=1HINEA

BRER

(a)

(b)

BREXREE

BREXREBEDRIE
HAARREEFEEA
FE {5 /&5 827,995,000
BA(Z T — N FE:
20,504,000 7t ) & HA
B BT E WAL 2 hniE
F920492,819,102,000
R = & — X F:
2,819,102,0008%) 51 °

BREEER

FREBEEERESRE
AEEBER - BT AR
BE_Z—tFR-F
—REXNA=ZTHIER
B AARR B E RS
BN 2B

RERE

ARREFRATEAREE
Z—tHFRA=ZTHIANEAR
IR EMPEES(ZE—X
FoE) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

RS M IR M

Bz —F—+FXNA=1HIENEA

8. PROPERTY, PLANT AND EQUIPMENT 8. WX BERRE
— Unaudited — REEK
Interests
in leasehold
land held for Buildings
own use held for Furniture,
under own use equipment
finance carried at and other Motor
leases fairvalue  fixed assets vehicles Total
RERE
BRRE BATE  BR-RE
BRRE  SIRzEE REfh
ThrER BREF EEEE "E by
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx Thn TER TR TER
At 1 January 2017 RZE—+#F-f—-H 345 97 2,333 3,855 6,630
Additions NE - - 1,362 - 1,362
Amortisation and BURITE
depreciation U] @ (453) (433) (895)
Exchange alignment BB - - - 63 63
At 30 June 2017 RZB—+F
~A=TH 338 95 3,242 3,485 7,160
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

9. TRADING SECURITIES

Listed equity securities ZATE
at fair value EHRAES
— in Hong Kong —REE

10. INVENTORIES

Horticultural plants BEEEY
Completed properties held for sale  $F{EHE T T YWE

The completed properties held for sale are held in
Hong Kong under long-term leases.

RS MR EE

BE—F—tFNA=THIENEA

9. XZEH
Unaudited Audited
RBEZL KEZ
30 June 31 December
2017 2016
-
AA=+R t-A=+-8
HK$’ 000 HK$’ 000
Tt T
635 581

10. BRH

Unaudited Audited
RBEZ KEZ
30 June 31 December
2017 2016
—E—tF ZE-RF
AAZ+R t-A=t-E
HK$’ 000 HK$’ 000
FTER FHET
371 431
248,319 248,319
248,690 248,750

HELETIMEEREER

HEETHSA -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

11. LOAN RECEIVABLE

RS M IR M

BE-FE—+EAF=+AIAEA
11. EBKRER

Unaudited Audited
RSB feE=63
30 June 31 December
2017 2016
—ET—tF ZT—RF
AB=tH +-A=+—H
HK$’ 000 HK$’ 000
FTERT FAT
Balance due within one year —FREEERE 864 2,344
12. TRADE AND OTHER RECEIVABLES 12. B REMEWRE
Unaudited Audited
REEER feE=253
30 June 31 December
2017 2016
—EB—+tF ZT—RF
AAB=tH +tZA=+—H
HK$’ 000 HK$' 000
FERT FHET
Trade debtors FEWE BRI
Within 1 month —EAR 327 482
After 1 month but within —(EARABETER
3 months =@A 297 348
Over 3 months Be=@A 171 234
795 1,064
Escrow money receivable FEWFEE RRIB 20,850 20,351
Other debtors H b fEUERIA 1,414 1,246
23,059 22,661
Rental and other deposits HekHEMZS 42,138 1,499
Prepayments AR RE 2,440 2,579
67,637 26,739
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The ageing analysis of trade debtors is based on the

invoice date.

The Group’s trade receivables are due within 30 days

from the date of billing.

BN E BN 2 Rl D AT D&

AEBEZESRKEREEHSR
HEREET30 B A EIHR



NOTES TO THE CONDENSED GLEESS RS T EL
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2017 BE—F—+FENA=1THINEA
13.  TRADE AND OTHER PAYABLES 18. HEZREMEMKRE
Unaudited Audited
REEH KEZ
30 June 31 December
2017 2016
—E—tF —E—NE
AA=+H +ZA=+—H
HK$’ 000 HK$’ 000
FET FHT
Trade creditors B SRE
Within 1 month —@AR 17 605
17 605
Other creditors and accrued charges  E i & (< BR 18 K JE 5T F 2 7,831 7,321
Amount due to a director JERN—BESZHIE 14,150 9,150
Financial liabilities measured R ATBR 2
at amortised cost cRaE 21,998 17,076
Receipt-in-advance BRI 52 122
22,050 17,198
The ageing analysis of trade creditors is based on the BNESEREZ RROMIIE
date of receipt of goods/services. RERE R RSB E -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2017

14.

26

BANK LOAN

Bank loan repayable
— Within one year or on demand

— After 1 year but within 2 years

RS M IR M

Bz —F—+FNA=1HIENEA

14. HBITER

Unaudited Audited
RBER KER
30 June 31 December
2017 2016
—E—tF ZE—RF
AA=+H +ZA=+—H
HK$’ 000 HK$' 000
TERT FHET
JEEBIRTTER
— R—FAYEREKX
BE 200,000 -
— —FREMEA - 120,000
200,000 120,000




NOTES TO THE CONDENSED GLEESS RS T EL
CONSOLIDATED FINANCIAL

STATEMENTS
For the six months ended 30 June 2017 BE—F—+FENA=1THINEA
15.  SHARE CAPITAL 15. B
Unaudited Audited
AEER BER
30 June 2017 31 December 2016
ZE-t§KAZTH ZE-RETZA=1-H
Number Nominal Number Nominal
of shares value of shares value
RAEE HE RHEA [E =
’000 HK’ 000 '000 HK'000
TR TET F& T
Authorised: EE
ordinary shares of FRMEEC.05
HK$0.05 each B EBR 20,000,000 1,000,000 20,000,000 1,000,000
Ordinary shares, Issue and ~ EZER ' BRITR
fully paid: HE 2,819,102 140,955 2,819,102 140,955
Share options B
Details of the Company’s share option schemes and BEAARERES RS
the share options issued under the schemes are Syl 3| B BT B R R S I
included in the additional information to this interim FAZ o ERERAE B A B o

report.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2017

16. FAIR VALUE MEASUREMENT

28

i)

Financial instruments carried at fair value

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair Value
Measurement. The level into which a fair value
measurement is classified and determined
with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date

Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable
inputs. Unobservable inputs are inputs
for which market data are not available

Level 3 valuations: Fair value measured
using significant unobservable inputs

RS M IR M

=
16.

S E— A ASFAUAEA
ATEIE
)  BAPEFEHEMT
B
ATESR

TREVNHEBARE
wEEEETENERE
ELmITANTE I
BREAMGREERSE
13 A FEFEMRTE
WAFESLFEDE
ABZEZH - RFERH
ERZEGETEME
A ASEN AR
REEBMMOBERETE
HAR EHMT -

o BIGGE:
8 5 1408 A
B BVREE
AR AEN
£ B E B
2R RE R
HEZATE

0 FoffbE: &
RE2 W AH
B ARBRE
1RZAEREE
A WA
REZNTA#H
RBABIBRTE
ZRFE A
BRGARER
TAIREZTS
BE 2 BABUR

. FomfEE:
EEERCE T
BABEE
AFE



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

16. FAIR VALUE MEASUREMENT (Continued)

i)

Financial instruments carried at fair value

(continued)

30 June 2017 (unaudited)
—E—tFEXRA=TA (RLEFER)

Recurring fair value ¥ M A FENE
measurements

Assets &

Trading securities RHER

RS MR EE

BE—F—+FXAZ+ALNEA
16. AV{ERE (#&)

i) BAFEIGHEHMT
& (&)

Fair value measurements at
30 June 2017 categorised into

RZB—tFEXAZTRLFEHESER

Level 1 Level 2 Level 3 Total
F1R F2 $E3M @t
HK$'000 HK$'000 HK$'000 HK$’000
TET THET TET TER
635 - - 635

635 - - 635
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NOTES TO THE CONDENSED B4R & M SRR M =E
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2017 HE2 LT —+FNNHA=1+HIENEA

16. FAIR VALUE MEASUREMENT (Continued) 16. AT {HELE ()

i) Financial instruments carried at fair value i) RAFEIEHNEHT
(continued) A (&)

31 December 2016 (audited)
—E-AFT-AS A (EER)

Fair value measurements at
31 December 2016 categorised into
A\—E-NE+-A=+-BATVEFENEA

Level 1 Level 2 Level 3 Total
R HoH ERE w5t

HK$'000 HK$'000 HK$'000 HK$'000
TET TET THET THET

Recurring fair value ~ £E4 A FEE

measurements

Assets &

Trading securities RHEH 581 - - 581
581 - - 581

The fair value of financial assets traded in REBMSEEZE/M

active markets is based on quoted market BEATEDIERRE

prices at the end of the reporting period. The HAREHRMBE - A&

Group finance department performs valuation MBI RER T

for financial instruments and reports directly to AfETHETEEZRAN

the directors of the Company. NAEEERE -

There were no transfers of financial REEA - 14k - 2

instruments between Level 1, 2 and 3 during BREIFzHEESRT

the period. BffmeEE -

30



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

16. FAIR VALUE MEASUREMENT (Continued)

i)

Fair values of financial instruments carried
at other than fair value

The directors of the Company consider that
the carrying amounts of financial instruments
recorded at amortized cost in the interim
condensed consolidated financial statements
were approximately equal to their fair values.

17. OPERATING LEASE COMMITMENTS

(@)

The Group is the lessee in respect of a number
of properties held under operating leases. The
leases typically run for an initial period of one
to three years, with an option to renew the
lease when all terms are renegotiated. None of
the leases includes contingent rentals.

As at 30 June 2017, the total future minimum
lease payments under non-cancellable
operating leases in respect of properties are
payable as follows:

RS MR EE

BE—F—tFNA=THIENEA

16. AFEFE(E)

i)

BQFEUIMEETIR
WERTEATHE

ARREERE  RF
HERSAMBHREA
BEERAARZ SR
TRAZEmMEEEAF
ERE -

17. REHRNEE

@)

REBRBURREBLZ
MOFAEZMEZAE
A BO—RUT B
—E=F - AEEBER
B4 - BT A RS
TEHRER - BHHT
BEHAES -

RZE—tFXA=T+
H - BEYEZ TR
HCETENIET ZRK
J& - & (K 18 & 42 50 10
T
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2017 =

17.

32

OPERATING LEASE COMMITMENTS 17.
(Continued)

The Group as lessee

Within 1 year —FAR
After 1 year but within 5 years ~ — 4B BB E

As at 30 June 2017, the Group contracted
with tenants for the following total future
minimum lease receivables:

The Group as lessor

Within 1 year —F R
After 1 year but within 5 years ~ —4F LAE BT BB AE

RS M IR M

ZE—+FNA=THILNEA

RETRNAYE (E)

AEBEREBA
Unaudited Audited
REER BEZ
30 June 31 December
2017 2016
—E—tfF ZE-RF
AA=+R +=ZA=+—H
HK$’ 000 HK$' 000
FERT FHET
5,177 4,155
2,573 3,881
7,750 8,036
() RZZBE—tFRA=+
B XEFEHEEP M
BRSNS ¢52E%)

DATEINT

AEBEREEAA
Unaudited Audited
RBEZL KEZ
30 June 31 December
2017 2016
—ZE—+tF —T—RF
AA=tH +tZA=+—H
HK$’ 000 HK$’ 000
TER FHET
6,726 6,531
819 3,055
7,545 9,586




NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS
For the six months ended 30 June 2017 #

18.

MATERIAL RELATED PARTY

TRANSACTIONS

Key management personnel remuneration

@)

Remuneration for key management personnel,
including amounts paid to the directors is as
follows:

Short-term employee benefits HHEEREF
Post-employment benefits EEBERBEF

The Group had the following material balances
with related parties:

Name of related party BEALER
Amount due to a director — JENEERE —
Li Feng Mao X353

Note: The amount represented accrued director’s
remuneration paid to Mr. Li Feng Mao as
disclosed in note 13. The amount is
unsecured, interest free and repayable on
demand.

2

RS MR EE

ZE—+FNA=THINEA

18. EEBHEALTRS

TEEEASHM

(@)

TEEBABEWH &
BXNTEEZ2HM
T

Unaudited six months

ended 30 June
RBERK

BEAA=THLAEA
2017 2016
—E—tF AN
HK$’ 000 HK$’ 000
FET FET
12,213 12,594
35 36
12,248 12,630

AEEEBEALER

THIER#E
2017 2016
—E—tF —T-REF
HK$’ 000 HK$’ 000
TR THET
14,150 4,150

B EE

ZHREIEAF FEE LN
MR ERHY - WK
13K EE - ZFCRREEI -
RERBREREE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2017

19.

34

CONTINGENT LIABILITY

In previous years, a subsidiary of the Group sold a
property to a buyer. The buyer alleged that the
subsidiary made certain representations in selling of
the property. The buyer filed a claim with the High
Court in Hong Kong claiming the repayment of
consideration of approximately HK$9.8 million paid in
purchasing the property and rescission of the
contract together with related costs, interests and
damages. The subsidiary filed a defense against the
claim. The directors of the Company are of the view
that the buyer’s claim is based on unreasonable and
invalid grounds and therefore unfounded. In view of
the inherent uncertainties of the legal proceedings,
the outcome of which cannot be estimated reliably at
this stage, the directors of the Company considered
that no specific provision should be made in the
financial statements.

RS M IR M

=

19.

—E—tEANAZFHILANEA
HRAE

BAFE  ASE—HEKBA
ALE—HYWETFESH - BAH
BEMBARREEMERE
HETEE - EHFAZESES
LAk BREREERYME
BT 499,800,000/8 7t 2 R (& -
REUHE #3002 S B R R -
FERBX - ZHBRARIER
BHREREBER - ARFESE
REBFHRDERTEER
FEIUE B BA L EEERE -
ERERFRDZIRNETET
M R RAAE R AR B AT
S8t ARREERAETRE
R IEHmERPELD LEBRE -



BUSINESS REVIEW

During the period, the Group continued to engage in
provision of horticultural services, manufacturing and sales
of graphene and graphene related products, property
development and property related business, money lending
business and securities trading business. The Group’s
revenue of the period was mainly derived from the provision
of horticultural services.

The Group recorded a net loss for the period of
approximately HK$27,995,000, representing an increase in
loss of 36.5% when compared to the net loss of
approximately HK$20,504,000 for the corresponding period
last year.

The revenue from horticulture services business under the
brand “Cheung Kee Garden” decreased from HK$2,343,000
for the six-month period ended 30 June 2016 to
HK$1,991,000 for the six-month period ended 30 June
2017.

The Company was optimistic on the local property market
and continues to market the Group’s completed properties
held for sale over the period under review.

Regarding the Graphene business, as announced in January
2017, the Company’s subsidiary has entered into two
agreements, namely the Plant Sales and Purchase
Agreement and the License Agreement, with the Japan
Partner. The subsidiary is currently working actively with the
local governmental authority in related licensing applications
for commencement of production and related establishment,
and has engaged with a Japanese university in research and
development project in other graphene related technology.

During the period, the Group invested approximately
HK$12.7 million in a joint venture for the operation of a newly
start-up company in Taiwan which principal business is
manufacturing and sales of Graphene. The joint venture is
owned as to 28% and 72% by the Group and the joint
venture partner respectively. The Group expects the
investment will bring synergy to the development of the
Group’s graphene business.

EBOE

HA ASEABEKERAEER
% SUERHEORG RARIFIENH
Em MEERRIEYERBZ X
B BEEBULEFZHER - K
SE A 2R 8 R HE R o

AEBHBHABEEFED
27,995,000 7T + WA F R BEEF
¥H #920,504,000 7 7T 1 1N 36.5% ) /&

18-

LA TSRAEEIEE ] EMME 2 B E RIS %
Bl EREBEE S RNE A=t
A 1E /<18 A 5 R A9 2,343,0008 TR
LEHEE-_T—+FANA=ZTHIEAN
18 A HAfE #9 1,991,000 7T °

REESR - AR TE ALY LTS
HERR R ER RS ERT
EEmE -

RARBBEBME BN —Z—t
F—AMAMH  AREMBEARER
KEBARI MO NREESR
3 AR - B ARREIE
RERFEREEMABRITHERE
WA ERERIERPERRED
AR TE-MARNKBAEETHE
A RIGEBRRMEERER -

HRN - AEERB—AEDEREAR
E-TFHAROAR BEBD
12,700,000 7 * %A A E B ER
ARRRLEERBEE S8 0EHRAX
SERAETESEADFIFEE28%
R 72% s - NEBBHZIBARE K
AREBNARGEERERESRDBRE
WBE o
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BUSINESS REVIEW

The net asset value of the Company per share as at 30 June
2017 was approximately HK$0.07 (31 December 2016:
HK$0.09) based on the 2,819,102,084 shares (31 December
2016: 2,819,102,084 shares) issued.

All the Group’s funding and treasury activities are centrally
managed and controlled at the corporate level. There is no
significant change in respect of treasury and financing
policies from the information disclosed in the Company’s
latest annual report. The Group’s monetary assets and
liabilities are denominated and the Group conducts its
business transactions principally in Hong Kong dollars. In
addition to the Group’s business in manufacturing and sales
of graphene and graphene related products, the Board
considers that the Group’s exposure to foreign exchange
risk is relatively controllable with the slight appreciation of the
Japanese Yen in the first half of the year and the general
market expectation that they will remain stable in the second
half. The Group has not entered into any financial derivatives
contract for either hedging or speculative purposes.

The Group had HK$200,000,000 bank borrowing as at 30
June 2017. The Company has a banking facility relating to a
two-year term loan with aggregate amount of
HK$200,000,000. The increase in finance cost represents
the interest expenses on the bank loan during the period.
The loan is secured by the pledge of all the properties
owned by the Group. Working capital requirements of the
Group are funded by internal resources and bank loan.
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GENERAL INFORMATION
DIRECTORS’ INTEREST IN SHARES

As at 30 June 2017, the interests and short positions of
directors and chief executive in shares, underlying shares
and debentures of the Company as required to be disclosed
under and within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQO”) were as follows:

Long positions in shares and underlying shares of the
Company:
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REARRDREBERG ZFA

Number and class

Name of director Nature of interest of shares held Percentage

EERE fEEME FrsRH & E RER Eladsd

Li Feng Mao Interest of controlled 2,112,395,735 74.93%
corporation ordinary shares

FEX G EEER ZmR

Note: Htet -

Mr. Li Feng Mao (“Mr. Li") was deemed to have 2,112,395,735 shares
of the Company held by HK Guoxin Investment Group Limited by
virtue of it being wholly-owned by Mr. Li.

Save as disclosed above, as at 30 June 2017, none of the directors
and the chief executive of the Company were, under Divisions 7 and 8
of Part XV of the SFO, taken to be interested or deemed to have any
other interests or short positions in the shares, underlying shares or
debentures of the Company, that were required to be entered into the
register kept by the Company pursuant to section 352 of the SFO or
were required to be notified to the Company and the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”).
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GENERAL INFORMATION
SHARE OPTION SCHEME
Purpose of the Scheme

The existing share option scheme (the “Scheme”) of the
Company was adopted on 25 June 2013 for the purposes
of enabling the Group to provide incentives or rewards to
eligible participants for their contribution to, and continuing
efforts to promote the interests of the Group and to enable
the Group to recruit and/or to retain high-calibre employees
and attract human resources that are valuable to the Group.

Participants of the Scheme

The directors of the Company are authorised, at their
discretion, to invite eligible participants, including the
directors or any employee (whether full time or part time) of
the Group or an affiliate, and any consultant, agent, or
advisor of the Group or an affiliate, to take up options (the
“Option(s)”) to subscribe for shares of the Company under
the Scheme.

Total number of shares available for issue

On the adoption date of 25 June 2013, the total number of
shares of the Company (the “Shares”) available for issue
under the Scheme were 263,165,208, representing 10% of
the issued Shares of the Company as at the date of adoption
of the Scheme.

On 27 May 2016, the ordinary resolution of refreshment of
the Scheme limit was approved by shareholders at the
annual general meeting of the Company. As at 30 June
2017, total number of Share available for further issue under
the Scheme was 281,910,208, representing 10% of the
issued shares of the Company.

During the period of six months ended 30 June 2017, no

Option had been granted, exercised, lapsed, or was
cancelled under the Scheme.
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GENERAL INFORMATION
SHARE OPTION SCHEME (CONTINUED)
Maximum entitlement of each participant

The maximum number of Shares in respect of which the
Options may be granted to any one participant in any twelve-
month period shall not exceed 1% of the total number of
shares in issue from time to time.

Time of exercise of option

The Options may be exercised in accordance with the terms
of the Scheme at any time during a period as determined by
the directors of the Company and not exceeding ten years
from the date of the grant. There is no minimum period for
which an option must be held before it can be exercised.

Acceptance of offer

The offer of a grant of share options may be accepted within
twenty-one days from the date of offer upon an initial
payment of HK$1 in total for each acceptance.

Basis of determining the exercise price

The exercise price of the Options is determined by the Board
in its absolute discretion and shall not be less than whichever
is the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the
grant, which must be a business day;

(b) the average closing price of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date of
the grant; and

(c) the nominal value of a Share.
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GENERAL INFORMATION
SHARE OPTION SCHEME (CONTINUED)
Remaining life of the Scheme

The Scheme became effective on 25 June 2013 and will
remain in force for a period of 10 years from that date.

DISCLOSURE OF INFORMATION ON
DIRECTORS

There is no information on directors of the Company required
to be disclosed pursuant to Rule 13.51B(1) of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS’ INTEREST
IN SHARES

As at 30 June 2017, the interests or short positions of the
following substantial shareholders (other than persons who
were directors and chief executive of the Company) in the
shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant
to Section 336 of the SFO, were as follows:
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GENERAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTEREST
IN SHARES (Continued)

Long positions in shares and underlying shares of the
Company as at 30 June 2017:
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Number and class

Name of shareholders Nature of interest of shares held  Percentage
RRESE BB EEME RO E RER ER )
HK Guoxin Investment Beneficial owner 2,112,395,735 74.93%
Group Limited BExEAA ordinary shares
(“HK Guoxin”) (Notes &3) L A%
EEREHEREEEEGRAF
(TEARIE )Wtz
Qilu International Funds Person having a security 2,112,395,735 74.93%
SPC (“Qilu”) Netes 289 interest in shares ordinary shares
Qilu International Funds RO EEESERAL LA
SPC ( fQiIuJ )(Wﬁz&s)
Zhongtai International Asset Investment manager 2,112,395,735 74.93%

Management Limited

REKE

(“Zhongtai International *) Mote 9
FREREEEEERAR
([HhZEEp ) #its)

Notes:

U]

The entire issued shares of HK Guoxin were owned by Mr. Li
Feng Mao.

2 Qilu is acting for and on behalf of Zhongtai Dingfeng Classified
Fund SP.
3) The above references to the 2,112,395,735 shares (the

“Shares”) relate to the same block of shares of the Company.
The total of the Shares beneficially owned by HK Guoxin were
charged to Zhongtai Securities Company Limited (“Zhongtai
Securities”) during the year of 2016. On 14 December 2016,
the Company received three notices pursuant to section 324
of Part XV of the Securities and Futures Ordinance from
Zhongtai Securities, Qilu and Zhongtai International.
According to these notices, Zhongtai Securities ceased to
have securities interest in the Shares, Qilu became having
securities interest in the Shares and Zhongtai International
became the Investment Manager in respect of the Shares.

ordinary shares
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GENERAL INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTEREST
IN SHARES (Continued)

Save as disclosed above, as at 30 June 2017, the Company
had not been notified of any other persons (other than
persons who were directors and chief executive of the
Company) who had an interest or short position in the
shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to
section 336 of the SFO.

LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE OF
THE CONTROLLING SHAREHOLDER

On 12 August 2016, the Company accepted a facility letter
relating to a two-year term loan facility in an aggregate
amount of HK$200,000,000 (the “Facility”) (the “Facility
Letter”) offered by a licensed bank in Hong Kong (the
“Bank”).

As one of the undertakings requested by the Bank in the
Facility Letter, Mr. Li Feng Mao (the ultimate controlling
shareholder of the Company), shall hold, directly or indirectly,
over 50% controlling shares of the Company during the
Facility period. A breach of the aforesaid undertaking may
constitute an event of default and all amounts (including
principal and interest) due or owing by the Company to the
Bank shall become immediately due and payable by the
Company.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2017.
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GENERAL INFORMATION
CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2017, the Company
had applied the principles of the Corporate Governance
Code (the “Code”) as set out in Appendix 14 of the Listing
Rules and complied with all the applicable code provisions
of the Code, except that the Chairman of the Board was
absent from the annual general meeting of the Company due
to other important engagement at the relevant time.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) in Appendix 10 of the Listing
Rules. Following specific enquiry by the Company, all
directors confirmed that they have complied with the
required standards as set out in the Model Code during the
six months ended 30 June 2017.

REVIEW OF AUDIT COMMITTEE

The audit committee of the Company is responsible for
reviewing and monitoring the financial reporting process, risk
management and internal control systems of the Group. The
audit committee has reviewed unaudited consolidated
financial results of the Company for the six months ended 30
June 2017.
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GENERAL INFORMATION
EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2017, the Group had a total of 39 employees
(12 December 2016: 31).

Employees (including directors) are remunerated according
to their duties and responsibilities, market conditions and
performance of the Group. On top of basic salaries,
discretionary bonus and share options may be granted to
eligible employee by reference to the individual’'s
performance. In addition, the Company also provides social
security benefits to its staff such as mandatory provident
fund scheme in Hong Kong.

By order of the Board of
China Graphene Group Limited

Yuan Li Min
Executive Director

Hong Kong, 31 August 2017
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