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RESULTS

The board of directors (the “Board”) of Winfoong
International Limited (the “Company”) announces that the
unaudited consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30

June 2014 are as follows:
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CONDENSED CONSOLIDATED STATEMENT MG EEBHER
OF PROFIT OR LOSS

For the six months ended 30 June 2014 EE - FE—PUFENH=FHIFEA
Unaudited six months
ended 30 June
BEAA=TALEAEAR
2014 2013
—E-mE ZZ-=F
Note HK$'000 HK$'000
i3 TEn FAR
Turnover BEE 3 3,024 2,529
Cost of sales HERR (506) (489)
Gross profit ESil 2,518 2,040
Net gain/(loss) on trading securities ReiFENE/ (BiE)FE 1 (44)
Other revenue peif ey 4,002 2,536
Other net income H A FE 2,375 54
Operating and administrative BERITHAEX
expenses (17,395) (17,113)
Loss from operations g 2 (8,499) (12,527)
Finance costs BEKA - -
Loss before taxation BRHAER 4 (8,499) (12,527)
Income tax expense BRI 5 - -
Loss for the period BREEE (8,499) (12,527)
Attributable to: AT LS
Equity shareholders of the Company KRRAERRBA (8,499) (12,527)
Non-controlling interests RS - -
(8.499) (12,527)
Basic and diluted loss SRERRBERE HK cents (0.32) HK cents (0.48)

per share 6 Bl Bl

The notes on pages 8 to 33 form part of these interim  £58% 33 & ~ Wi iH# Ak It % Hh HA g 85
condensed consolidated financial statements. Details of && B HMEZ — 25 - B FAR
dividends payable to equity shareholders of the Company — FI#R#EA A Z IS 2 s IEH M 5
are set out in note 7. 7 o




CONDENSED CONSOLIDATED STATEMENT OF MG EEEZkEtE2EmkE

PROFIT OR LOSS AND OTHER COMPREHENSIVE 3k

INCOME

For the six months ended 30 June 2014 2l
Note
iz

Loss for the period AR

Other comprehensive (loss)/ HEEM2EER)

income for the period (after tax b (BRBEREHIE
and reclassification adjustments) % %)

Total comprehensive HE2EEE
loss for the period g
Attributable to: AT AL
Equity shareholders of ARAERFFAA
the Company
Non-controlling interests IR
Total comprehensive loss HEZ2EEE
for the period g

ZE-ENA= A EAA

Unaudited six months

ended 30 June
RIEER
HEARA=+HLREA
2014 2013
—E-MmF —E-=
HK$’000 HK$000
TER FET
(8,499) (12,527)
(8,499) (12,527)
(8,499) (12,527)
(8,499) (12,527)

The notes on pages 8 to 33 form part of these interim F8EI3H Tkt Z A HifSAA
condensed consolidated financial statements. SAMBERR — 2




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
30 June 2014

Non-current assets
Fixed assets
Available-for-sale financial assets

Current assets

Trading securities
Inventories

Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables

Net current assets

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to equity
shareholders of the Company
Non-controlling interests

TOTAL EQUITY

FRBEE
BEdE
AfHECREE

RBEE

RHil 5

A
BHREENEE
ReRBREEED

nRBEE
BHREENEE

RBEERE
EERE
RAR
[

i

FRRERFE RS
BEER
FERER

ey 3

The notes on pages 8 to 33 form part of these interim
condensed consolidated financial statements.

B4R & BB K

—E-mEAA=TA

Note
(ks

10
11
12

Unaudited Audited
RISEZ BEG
30 June 2014 31 December 2013
—E-MF —E-ZF
AA=tH +-A=+-H
HK$’000 HK$'000
TET THT
1,046 1,118
2,450 2,450
3,496 3,568

340 339
248,346 250,161
16,737 19,247
44,253 58,686
309,676 328,433
8,817 19,147
300,859 309,286
304,355 312,854
131,582 131,582
172,773 181,272
304,355 312,854
304,355 312,854

E8EIIA M MA U Fh A
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
For the six months ended 30 June 2014 BE —FE—mENHA=1HIF A

DR $d -4 S

Atributable to equity shareholders of the Company

KAREREARE
Capital Share Non-
Share Share  redemption option ~ Fairvalue  Retained controlling Total
captal  premium  reseve  reseve  resenve profits Total  interests equity
(Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
Ra  BRE HER
Rx  RfEE EERE fif AVEEE REE Eh e G
(R2%0) (REEW) (REEQ) (ROER) (REEW) (REEQ) (REER) (REEW) (REEH)
HKS000  HKSO0D  HKSO0D  HKSO000  HKSO00  HKSO00  HKS000  HKSO0D  HKS000
TEn TR TR TR TAm  TEn T TAn TR
A1 January 2013 \F-f
-f-A 131,582 4785 121 - - W M3 - 394
Loss for the period 5HER - - - - - (s () - (5
Other comprehensive L
(lssyincome for the (B8
period - - - - - - - - -
Tota comprehensive R
loss for the period 48 - - - - - (8 (125 - (25
At30 June 2013 i
~A=TH 131,582 4785 121 - - 19038 326886 - 6886
At 1 January 2014
131,562 4785 121 9505 1080 165781 312854 - iog
Loss for the period HEpR - - - - - (8499) (8499 - (8.499)
Other comprehensive BRER2E
(oss)income forthe (58)/4=
period - - - - - - - - -
Tota comprehensive BMAEER
loss for th period i - - - - - (6499 (499 - (8499
Lapse of share opton BREXN - - - (3) - % - - -
At30 June 2014 NZF-|E
~A=TH 131,562 4785 121 9410 1080 167317 304355 R X

The notes on pages 8 to 33 form part of these interim
condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2014

Operating activities

Loss before taxation

Adjustments for:
Write-back of provision for

construction costs

Others

Changes in working capital:
Decrease/(increase) in inventories
Decrease in trade and other receivable
Decrease in trade and other payable

Net cash used in operating activities

Net cash generated from
investing activities
Net cash used in financing activities
Net decrease in cash and
cash equivalents
Cash and cash equivalents
as at 1 January

Cash and cash equivalents
at 30 June

The notes on pages 8 to 33 form part of these interim
condensed consolidated financial statements.
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REXBERZREIR

REFHREEZ
REFH
RETHDACREFH
RERRELEEYZ
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RELEN
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RE%EY

AN
"A

EAHGERERER

ZE—ENA=1HIFNEA
Unaudited six months
ended 30 June
REEZ
HEAB=+HIE~ER
2014 2013
—2-mF —T-=F
HK$’000 HK$°000
T FHET
(8,499) (12,527)
(2,375) -
19 192
4 (134)
2,510 70
(6,144) (1,472)
(14,485) (13,871)
52 27
(14,433) (13,844)
58,686 87,028
44,253 73,184

F8E33E Z MK I 5 BfS AA
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

1. BASIS OF PREPARATION

The interim condensed consolidated financial
statements are unaudited, but have been reviewed
by the audit committee of the Company. The interim
condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The interim condensed consolidated financial
statements have been prepared under the historical
cost convention except for available-for-sale financial
assets and trading securities which are stated at fair
values.

The interim condensed consolidated financial
statements have been prepared in accordance with the
same accounting policies adopted in the 2013 annual
financial statements.

The preparation of an interim condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

1. BASIS OF PREPARATION (Continued)

This interim condensed consolidated financial report
contains condensed consolidated financial statements
and selected explanatory notes. The notes include
an explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the 2013 annual financial statements. The interim
condensed consolidated financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

The financial information relating to the financial year
ended 31 December 2013 that is included in the interim
condensed consolidated financial statements as being
previously reported information does not constitute
the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2013 are available from the
Company’s principal office in Hong Kong. The auditor
has expressed an unqualified opinion on those financial
statements in their report dated 28 February 2014.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

2. CHANGES IN ACCOUNTING POLICIES

In the current interim period, the Group has applied, for
the first time, the following new and revised HKFRSs
issued by the HKICPA:

¢ Amendments to HKFRS 10, HKFRS 12 and HKAS
27, Investment entities

e Amendments to HKAS 32, Offsetting financial
assets and financial liabilities

e Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

e Amendments to HKAS 39, Novation of derivatives
and continuation of hedge accounting

e HK(FRIC) 21, Levies

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

B4R & B I SRR MY 5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

The amendments provide consolidation relief to those
parents which qualify to be an investment entity as
defined in the amended HKFRS 10. Investment entities
are required to measure their subsidiaries at fair value
through profit or loss. These amendments do not have
an impact on the Group’s interim financial report as the
Company does not qualify to be an investment entity.

Amendments to HKAS 32, Offsetting financial assets
and financial liabilities

The amendments to HKAS 32 clarify the offsetting
criteria in HKAS 32. The amendments do not have an
impact on the Group’s interim financial report as they
are consistent with the policies already adopted by the
Group.

Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

The amendments to HKAS 36 modify the disclosure
requirements for impaired non-financial assets. Among
them, the amendments expand the disclosures
required for an impaired asset or impaired cash-
generating unit whose recoverable amount is based
on fair value less costs of disposal. The amendments
do not have an impact on the Group’s interim report
as the Group has no impaired asset or impaired cash-
generating unit as at 30 June 2014.

B4R & B I SRR MY 5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 39, Novation of derivatives
and continuation of hedge accounting

The amendments to HKAS 39 provide relief from
discontinuing hedge accounting when novation of a
derivative designated as a hedging instrument meets
certain criteria. The amendments do not have an
impact on the Group’s interim financial report as the
Group has not novated any of its derivatives.

HK(IFRIC) 21, Levies

The Interpretation provides guidance on when a liability
to pay a levy imposed by a government should be
recognised. The amendments do not have an impact
on the Group’s interim financial report as the guidance
is consistent with the Group’s existing accounting
policies.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

3.

SEGMENT REPORTING

The Group manages its businesses by divisions,
which are organised by business lines (products
and services). In a manner consistent with the way
in which information is reported internally to the
executive directors of the Company, being the chief
operating decision maker, for the purposes of resource
allocation and performance assessment, the Group has
presented the following four reportable segments. No
operating segments have been aggregated to form the
following reportable segments.

Property development: this segment develops and
sells the Group’s residential properties.

— Horticultural services: this segment provides
horticultural services.

- Property management and other related
services: this segment mainly provides building
management services.

- Securities trading: this segment engages in the
trading of securities.

B4R & B I SRR MY 5
BE_FE—FENA=FHUNEH
3. DEHRE

REBRAPIE D BREEY
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NOTES TO THE CONDENSED CONSOLIDATED f§Bi4r & B IS ERKRMisT
FINANCIAL STATEMENTS
For the six months ended 30 June 2014 HE—F—pFENA=+HIFAEA
3. SEGMENT REPORTING (Continued) 3. DE®mE &)
(a) Segment results, assets and liabilities (a) DEXE EERERE
For the purposes of assessing segment performance A ENERR LS ERS
and allocating resources between segments, the EE BRER  ARBIITE
Company’s executive directors monitor the results, ERUTERERERED

14

assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible and current
assets with the exception of available-for-sale
financial assets, deferred tax assets and other
corporate assets. Segment liabilities include trade
creditors, accruals and other payables attributable
to the sales activities of the individual segments
managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.

BeXe BERAR:

DEBEREMBAER LR
PEE HEARLESRE
E -BREREEEREMA
RIBEKRN -DBREERRE
BRIDBZHERBRENEZ
ENESHERE Bt EBERR
HiENRE BEDEE
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Wk B E2EZES
BEEZHEBRRIE &
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BHELZIHORERE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

3. SEGMENT REPORTING (Continued)

(@) Segment results, assets and liabilities (continued)

The measure used for reporting segment profit is
“adjusted EBITDA” i.e. “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including
investment income and “depreciation and
amortisation” is regarded as including impairment
losses on non-current assets. To arrive at adjusted
EBITDA the Group’s earnings are further adjusted
for items not specifically attributed to individual
segments, such as directors’ and auditors’
remuneration and other corporate administration
costs.

In addition to receiving segment information
concerning adjusted EBITDA, management is
provided with segment information concerning
revenue (including inter segment sales), interest
income from cash balances managed directly
by the segments, depreciation and amortisation,
material non-cash items and additions to non-
current segment assets used by the segments in
their operations. Inter-segment sales are priced
with reference to prices charged to external parties
for similar orders.

B4R & B I SRR MY 5

ZE-mENA=FHIENEA

ot

BHE (&)

il

() 7H¥EE EEREEE#H)

AR ERE S EEFNN T
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

GRS

BA RS ¥R AR MR

For the six months ended 30 June 2014 HE-—F—PIENH=+HIFNEA
3. SEGMENT REPORTING (Continued) 3. PEH/E (&)

(@) Segment results, assets and liabilities (continued) (a) P BERL EEREE(E)
Information regarding the Group’s reportable MEE—_ZT—NWERK_Z
segments as provided to the Company’s executive —=FX ﬂ = Jr HiEXEA
directors for the purposes of resource allocation ZEBIBEMIEDERIR
and assessment of segment performance for the MARRMITESIEHEH
six months ended 30 June 2014 and 2013 is set out REBREDE 2 EREH R
below. X o

Property Horticultural Property management
development Services and other related senvices  Securites trading Totdl
Forthe six months ended 30 June NEER B8R DRERRAMEREE  EERE g
(Unaudited) 014 013 014 013 014 013 014 013 014 013
BERAZTRLARA (RE5H) Z5-MF -T-ZF C2-BE CT-CF D3-BF C3-2F C5-BEF CT-CF C5-RF CT-cF
HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$O000
TR TET TRn TR TRn TR TEn TR TEn TER
Revenue fromextemal - REJNEIEE
customers Pt - - 23 A7 197 - - M 250
Inter-seqmentrevenve AR MG - - % 2 51 9 - - n 5
Reportable segment  $5 38U
revenue - - 283 2334 28 246 - - 3101 2580
- e e A
Reportable segment 52 S8R/
profit floss) (58)
PlusedfBTDY  (TEEEBMON) M) 0% 60 % %0 29 1 W 62 e
e I e I e Innm e Inm e
Inerest income HEsA 8 8 - - - - - - 8 8
Merestexpense  FIEER - - - - - - - - - -
Deprecianand ~~ TEREHE
amotiston 5 - m o 8 B 5 - Il

hoome taxexpense  FER - - - -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

3. SEGMENT REPORTING (Continued)

(@) Segment results, assets and liabilities (continued)

Unaudted ~ Audted  Unaudted  Audted
30June 31 December  30June 31 December
pat} 213 pat} 13
-1 1
I I
SRR R Zt-R
HKSO00  HKSOOD  HKS000  HKSO0
Tén  TE A TR

Reporible seqment assets $%754% WA 286,315 9 150
it

Addtions tonon-curent 70
sqmentassetsdung HEEE
the period - - - -
Reporiableseqment ~ FE7E5E
fiahltes 120 17404 8 49

B4R & B I SRR MY 5

=

3.

Unaudited
7%

ZE-mENA=FHIENEA

ot

BHE (&)

il

() 7H¥EE EEREEE#H)

Audted  Unaudted  Audted  Unaudted  Audted
fEn AE8F  0ER AEBE 4R

30June 31 December  30June 31 December  30June 31 December

b
-1
:
B
HKS 000
T

912

ki

a3 WA
e e R A
B IR - S ool B 1Y R oo
B R IR IR It
HKSOOD  HKSOO0  HKSODD  HKSOO0  HKSOOO
TRt T TEr TR AR

807 k) %2 61 269016

7 ik u [T

For the six months ended 30 June 2014, revenue
of approximately HK$1,006,000 was derived
from a single external customer who contributed
more than 10% of total revenue of the Group.
This revenue was attributable to the horticultural
services segment.

For the six months ended 30 June 2013, revenue
of approximately HK$670,000 was derived from
a single external customer who contributed
more than 10% of total revenue of the Group.
This revenue was attributable to the horticultural
services segment.

HEZZ—WOF~A=1+H
1E7SE A - %91,006,0007% 7T
ZWREEAE BB
EP - HEEBMEAEE 2K
HBEE10% - Z W= KB
BEERBEHLE -

HE-_ZTZ—=F"A=+H
1E7XME A - #9670,00078 T2
WamEEA —RE IR
P HERLEAER Z K&
BRI 10% - ZWHKAE
RGN LE -
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NOTES TO THE CONDENSED CONSOLIDATED 5 8
FINANCIAL STATEMENTS
For the six months ended 30 June 2014 BE—

FREIERRM T
—mEANF=F A1 AEA
3. SEGMENT REPORTING (Continued) 3. DHEBREE)

(b) Reconciliations of reportable segment revenue,
profit or loss, assets and liabilities

(b) MEDERZE - 1BX% - EE
REBEZHE

ended 30 June
5"( i«(
gf:/\ﬂ —-I— E t/\{mﬁ
2014 2013
—E-|mF —Z-ZF
HK$’000 HK$'000
TET THT
Revenue W&
Reportable segment revenue BREDEYE 3,101 2,580
Elimination of inter-segment ik pak el e
revenue () (61)
Consolidated turnover RAEEE 3,024 2,529
Profit or loss Bi#
Reportable segment loss BREDEEHS (5,328) (9,379)
Elimination of inter-segment profit B BT () (61)
Reportable segment loss derived REAEEINIRP
from Group’s external customers ZHREDEER (5,400) (9,430)
Other revenue and net income Hiab s RN R 1,195 1,466
Depreciation and amortisation ﬁ EREH (72) (178)
Finance costs BEKAK - -
Unallocated corporate expenses APBRARZH (4,222) (4,385)
Consolidated loss before taxation BEAGAEE (8,499) (12,527)

Unaudited six months




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2014

3. SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue,
profit or loss, assets and liabilities (continued)

(©

Assets
Reportable segment assets
Available-for-sale financial assets
Unallocated corporate assets

- cash and cash equivalent

- other assets

Consolidated total assets
Liabilities

Reportable segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

Geographic information

&%

BEHRAE
LSS HAE

KARADEE
~RERREEED
~Hfp AR

SABELR

D ofF T
Sy
o

S H#

=
=
B3
Il om
TR
I

e
S
o
m
g
Jmft
e
CRP
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No geographical information is shown as all the
Group’s revenue and results of operations are
derived from and all the Group’s assets are located

in Hong Kong.

ERRE SRR
BE-—FT—WFENA=1HiIF~EA
3. DEHEE)
(b) MEDEWRE BR -EE
REEZHEE)
Unaudited Audited
30 June 31 December
2014 2013
REEZ REYZ
—F-mF —EF=F
~A=+HA +ZA=1+—H
HK$000 HK$’000
FTiEx FHT
266,729 269,016
2,450 2,450
40,308 56,564
3,685 3,971
313,172 332,001
7,540 17,797
1,277 1,350
8,817 19,147
(c) EEH
R AEE IR RIS EEE
HREEAEAEBEEY

UREE  FAILE2)H

EER -
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NOTES TO THE CONDENSED CONSOLIDATED  f&BR4R & BF 75 3R = Bt 5%

FINANCIAL STATEMENTS
For the six months ended 30 June 2014

B2 —F—FENA=FHIENEA

4. LOSS BEFORE TAXATION 4. BRBIRIEE
Loss before taxation is arrived at after charging/ B AERED MR GEA)
(crediting):

Unaudited six months
ended 30 June
RICERZ
BEAA=tTHLAEAR

2014 2013

—ZT-mEF —T-=F

HK$’000 HK$’000

FET FHET

Depreciation and amortisation e R 72 178
Cost of inventories FERAR 506 489
Loss on disposal of fixed assets HEBETEEEZEE - 1

Interest income FLEHA (52) @1)

Net realised and unrealised gains/ X 5&EHFZEEE K
(losses) on trading securities REB MR (B18)F8 1 (44)
5. INCOME TAX 5. FiiEH

No Hong Kong Profits Tax for the six months ended AR AEBR BB EE £ BT

30 June 2014 and 2013 has been provided for as the JERBLHET]  WRBE=ZT—N

Group has no estimated assessable profits arising in FRZZB-—=ZFNA=FTHILA
Hong Kong. BA - WEELEEFEREE -




NOTES TO THE CONDENSED CONSOLIDATED f&BA4 & B i R & MisE
FINANCIAL STATEMENTS
For the six months ended 30 June 2014 BE-—F—WFENA=+HINEA

6. LOSS PER SHARE 6. BREIB

(a) Basic loss per share (a) BREXRERE
The calculation of basic loss per share is HQ%ZKF?%E*E}FH@W
based on the loss attributable to ordinary EEEZFTAAEMR

equity shareholders of HK$8,499,000 (2013:

/&5 188,499,000/ L ( = &

HK$12,527,000) for the period and the weighted — =% 112,527,000 7T) &
average number of approximately 2,631,652,000 BB 21T S @M 2 InwE T
(2013: 2,631,652,000) ordinary shares in issue 9 £ 492,631,652,000 I ( —
during the period. T — = % :2,631,652,000
)& -
(b) Diluted loss per share (b) BREEEE
The calculation of diluted loss per share for the tE —E—WFEXA
six months ended 30 June 2014 does not assume =+A ¢/\1I R EREEE

the exercise of the Company’s outstanding share
options as the exercise of the share options would
result in a decrease in loss per share.

Diluted loss per share is the same as basic loss
per share as the Company does not have dilutive
potential ordinary shares for the six months ended
30 June 2013.

B TEEBRITEALT
kT2 IR - o
AT 2 LA T 9 R
D o

BREEEEEGRENE
BHER AREEZE-ZT—=
FRA=tTHLERNEAERR
R EAEAHEENNER
fi% o

7. INTERIM DIVIDEND 7. FHARE
The directors of the Company do not recommend the ARREFWTEAZREBE
payment of any interim dividend for the six months —mENA=ZTHIAMEA Jf&ﬁ
ended 30 June 2014 (2013: Nil). ERFHRE(ZE—=F : &) -
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NOTES TO THE CONDENSED CONSOLIDATED  f&BA4R & BF 75 3R = Bt 5%

FINANCIAL STATEMENTS
For the six months ended 30 June 2014

B2 —FE—FENA=FHIMEAA

8. FIXED ASSETS 8. BEEE
Interests
in leasehold Buildings
land held for held for Furniture,
own use ownuse equipment
under finance  carriedat  and other
leases fair value fixed assets Total
RERME
BOEE BRATE &E-FE
BAEE JIRZEE R HA
tihzEE BRRF ETEE =H
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREER) (REER) REER) CREER)
HK$°000 HK$°000 HK$’000 HK$°000
FHET FET FET FET
At 1 January 2014 RZE-—EE—-H—H 730 160 228 1,118
Amortisation and BHERTE
depreciation (12) 2 (58) (72)
At 30 June 2014 RZZE-—WFERA=1H 718 158 170 1,046
9. AVAILABLE-FOR-SALE FINANCIAL ASSETS 9. At HiEemEE
Unaudited Audited
REEZ BEYZ
30 June 31 December
2014 2013
—E-ImE —E—=fF
RA=EtH +ZA=+—H
HK$’000 HK$°000
FTiExT FET
Unlisted debt securities RATFE
at fair value RETEBES 2,450 2,450




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2014

10. TRADING SECURITIES

Listed equity securities
at fair value
—in Hong Kong

11.INVENTORIES

Horticultural plants
Completed properties held for sale

The completed properties held for sale are held in
Hong Kong under long-term leases.

B4R & B I SRR MY 5

B2 —FE—FENA=FHIMEAA

10. X575

Unaudited Audited
REEZL mEZ
30 June 31 December
2014 2013
—E-MEF —E-=F
AB=tH +=ZA=+—H
HK$’000 HK$’000
TER FET
BAFE
ERAES
—NEE 340 339
11.78
Unaudited Audited
REEZL &=
30 June 31 December
2014 2013
—E-MF —E-=F
AB=EtH +=ZA=+—H
HK$’000 HK$’000
TER FET
EEEY 352 356
RBIEHETIME 247,994 249,805
248,346 250,161

HETHE -

FEHETIMEEREERH
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2014

12. TRADE AND OTHER RECEIVABLES

Trade debtors
Within 1 month
After 1 month but within 3 months
Over 3 months

Amount due from a fellow subsidiary
Receivables for monies held by the
solicitor in accordance with the
relevant property sale agreements
Other debtors

Loans and receivables
Rental and other deposits
Prepayments

B4R & B I SRR MY 5

B2 —FE—FENA=FHIMEAA

12. 8 5 R HMEWIRE

Unaudited Audited
REER RERZ
30 June 31 December
2014 2013
—E-mF —E—=F
~A=+H +ZA=+—H
HK$000 HK$000
T FHL
W E 5ERIB
—ERAR 350 577
—EARETBBE=M@A 209 323
=@EARE 8 11
567 911
N —ERZRNME AR ZHE 684 682
BB EHEE A
A 2 EWERIA
12,032 13,981
H it YRR IR 886 815
B R EWERTE 14,169 16,389
HekEMES 1,890 1,909
B IE 678 949
16,737 19,247

The Group’s trade receivables are due within 30 days

from the date of billing.

AEEZEGRBEHAER
HiRERT B0 H A EIH




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2014 #

13. TRADE AND OTHER PAYABLES

Trade creditors
Within 1 month
After 1 month but within
3 months
Over 6 months

Retentions payable
Other creditors and accrued
charges

Financial liabilities measured
at amortised cost
Receipt-in-advance

[EME 5 RR
—f@AR
—fEAARETEA

=fEA
ANEANK L

ERHRE SR
Hip B BRERER X

BB ATEZ
SHEE
AR

B4R & B I SRR MY 5

FoFEMENA=FHIEA

13. 85 R HMENIRE

Unaudited Audited
REEZL BEZ
30 June 31 December
2014 2013
—E-mF —E—=F
ABE=tH +=ZA=+—H
HK$’000 HK$’000
TER FET

6 -

- 32

680 6,381

686 6,413

2,008 2,451
5,899 10,007
8,593 18,871

224 276

8,817 19,147
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NOTES TO THE CONDENSED CONSOLIDATED  f&BA4R & BF 75 3R = Bt 5%

FINANCIAL STATEMENTS

For the six months ended 30 June 2014

14. SHARE CAPITAL

Authorised:
3,000,000,000 ordinary
shares of HK$0.05 each

Issued and fully paid:
2,631,652,084
ordinary shares of
HK$0.05 each

Share options

EE
3,000,000,000 % & %
EE0.05% T2 B

BEARBE
2,631,652,084 i A%
EE0.05B L L@k

Details of the Company’s share option schemes and
the share options issued under the schemes are
included in addition information to this interim report.

15. FAIR VALUE MEASUREMENT

i)  Financial instruments carried at fair value

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13, Fair Value Measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

BE—FT—FE~NA=1HIF~EA
14, 7R
Unaudited Audited
REEZ BEZ
30 June 31 December
2014 2013
—E-mEF —E—=F
AA=+tH +ZA=1+—H
HK$’000 HK$000
BT FET
150,000 150,000
131,582 131,582
B RE

BRAR B BAE 8 RRIEZ
SRR BT BRNA
THMEEMER -

15. A EFE

BEATEIRNEHIA

RFEER
TREJRBERRIZLE
MEESAENAEESRT
BERTE  WEREEMBR
ERAEAFA FEFERR
RENRFESERHES R
R=ZEEHK - A FEEFE
2 EMEFEAERBEA
BEOAIBEREREE .M
DEREFEERR - XM
T




NOTES TO THE CONDENSED CONSOLIDATED  f&BA4R & BF 75 3R = Bt 5%
FINANCIAL STATEMENTS

For the six months ended 30 June 2014 HE—F—PgFENA=+HIFAEA
15. FAIR VALUE MEASUREMENT (Continued) 15. A FE5H2 ()
i) Financial instruments carried at fair value ) BATFEIENESRMIEA

(continued) (4&)

e Level 1 valuations: Fair value measured using o F1HMEE: EFEAFE
only Level 1 inputs i.e. unadjusted quoted B ANEUE - ARG =
prices in active markets for identical assets or AHEREEXEELE
liabilities at the measurement date ERMIS RERAER

Bt 22 AFE

o Level 2 valuations: Fair value measured using o FOMMHE:FRAFE2H
Level 2 inputs i.e. observable inputs which AR - BIARM RS
fail to meet Level 1, and not using significant Wz A B R ABE
unobservable inputs. Unobservable inputs are MAEHEZEMN A&
inputs for which market data are not available RgABBEFEZAF

B TAIEBR@AE
RNTIER 2 ™5 R
B AEIR ©

e Level 3 valuations: Fair value measured using o ZFEIMHE:FAEET

significant unobservable inputs AERHARBTEZ
AFE

30 June 2014 (unaudited)
ZE-WEXA=T A (REER)

Fair value measurements at
30 June 2014 categorised into
RZE-MERA=THATEFENER

Level 1 Level 2 Level 3 Total
E—R B8R BE=R a5t

HK$'000 HK$000 HK$000  HK$'000
TR TR TR TER

Recurring fair value &EM N FEFTE

measurements
Assets AE
Available-for-sale A E
financial assets SREE 2,450 - - 2,450
Trading securities RA#EH 340 - - 340
2,790 - - 2,790
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2014

15. FAIR VALUE MEASUREMENT (Continued)

28

Financial instruments carried at fair value
(continued)

31 December 2013 (audited)
“E-ZH5tZA=t+-H(#&ER)

AR S B ISR R M5
BE—T—ENH=+HiEH
15. A FEFE(E)

) RAFPEIRNEHRIA
(%)

Fair value measurements at

31 December 2013 categorised into

RIB-—ZF+-A=+—ARQVEFEDER

Level 1 Level 2 Level 3 Total
E—H E-R ot =H
HK$’'000 HK$°000 HK$’000 HK$’000
FET FET FET FET
Recurring fair value &EMHEAFETE
measurements
Assets BE
Available-for-sale At HE
financial assets CREE 2,450 - - 2,450
Trading securities X 5 &5 339 - - 339
2,789 - - 2,789

The fair value of financial assets traded in active
markets is based on quoted market prices at the
end of the reporting period. The quoted market
price used for financial assets held by the Group
and the Company is the closing price.

The fair value of financial assets that are not traded
in an active market is determined by using valuation
techniques. The Group uses a variety of methods
and makes assumptions that are based on market
conditions existing at end of each reporting period.

There were no transfers of financial instruments
between Level 1, 2 and 3 during the period.

RERMSERZEREE
R EERRE RS RE
MIHE - AEERAR A
BZemMEEMMZE®T
SERWTHIE -

FRERTHEEL SBE
EATEEAEERE
7 o AEEEREEAEL
EREWERRRTHS G
P B -

REIREA - 88— £E-MR
RE=HzBomTARE
g




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2014

15. FAIR VALUE MEASUREMENT (Continued)

i)

Fair values of financial instruments carried at
other than fair value

The directors of the Company consider that
the carrying amounts of financial instruments
recorded at amortized cost in the interim
condensed consolidated financial statements were
approximately equal to their fair values.

16. OPERATING LEASE COMMITMENTS

(@ The Group is the lessee in respect of a number of

properties held under operating leases. The leases
typically run for an initial period of one to three
years, with an option to renew the lease when
all terms are renegotiated. None of the leases
includes contingent rentals.

As at 30 June 2014, the total future minimum lease

payments under non-cancellable operating leases
in respect of properties are payable as follows:

The Group as lessee

—%R
—FRELFNA

Within 1 year
After 1 year but within 5 years

B4R & B I SRR MY 5

BE_FE—FENA=FHUNEH

DNFEFE (B

i) BAFEUIIMEEIERNS
MIANFE

ARBEFEFRAR/EMITAZ
EAEREDEES - §-IDRINE- 9N
THGRASAMBRE X
HWENFEBE -

6 LEBENAE

(@) AEEABIRRELEHEY
FBEZWMEZABA - BH
—RMERH—E=F -7
BEEALN  BEMEK
KT ERER - BB/
BiESRAED -

RZZE-OEXA=1AH"
MEZ AR ERY
ZARRENREEEEREZ

BT

AEBEERAEA
Unaudited Audited
REEX K%
30 June 31 December
2014 2013
—T-ME —E—=F
AB=tH +=ZRA=+—H
HK$’000 HK$’000
TER FHET
4,789 4,789
- 2,149
4,789 6,938
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

16.O0PERATING LEASE COMMITMENTS
(Continued)

(b) As at 30 June 2014, the Group contracted with
tenants for the following total future minimum lease
receivables:

The Group as lessor

Within 1 year —FRN
After 1 year but within 5 years —FRERFA

30

B4R & B I SRR MY 5

B2 —FE—FENA=FHIMEAA

6. LN AE (&)

b) RZFE-—MEXA=+H"
REBEEBEPZHFTOHE
‘rENSEESEBERED

T

AEBERAEEA
Unaudited Audited
RIEEX KEZ
30 June 31 December
2014 2013
—ZT-ME —E—=F
AB=tH +=ZA=+—H
HK$’000 HK$’000
TER FHET
1,991 3,674
2 63

1,993 3,737




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

17. CONTINGENT LIABILITY

In previous years, a subsidiary of the Group sold
a property to a buyer. The buyer alleged that the
subsidiary made certain representations in selling
of the property. The buyer filed a claim with the
High Court in Hong Kong claiming the repayment of
consideration of approximately HK$9.8 million paid in
purchasing the property and rescission of the contract
together with related costs, interests and damages.
The subsidiary filed a defense against the claim. On 18
February 2014, the buyer filed a mediation notice with
the High Court attempting to resolve the claim through
mediation. The mediation will be conducted in due
course. The directors of the Company are of the view
that the buyer’s claim is based on unreasonable and
invalid grounds and therefore unfounded. In view of
the inherent uncertainties of the legal proceedings, the
outcome of which cannot be estimated reliably at this
stage, the directors of the Company considered that
no specific provision should be made in the financial
statements.

ARG M HERM
E-F—WEANF=+HILNEA

=)

17.RAREE

BAFE  AEE—HHRBAR
HE-—HMETFES - EHER
WEARREEMERELS
FBH - BEFAZEERFE
bt ZskEEBEZMEMN
#99,800,000% 7T 2 K& - K& HX
HAEHNLASHEBERAE - FIE R
B - ZMBARRIEHERE
HeEgR - R_ZT—mWFE_A+N
A EFReEERR s
Ao EEBBRETT A BEREAR -
ZH B EGHET c ARBIES
REETHRDERTEE K E
MR ERAEEEERE - ERN
ERFAZ AT TEEM - 5F5A
RN BREER BT - K
REEERABTERBMBHRESP
Ve BBB R -
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NOTES TO THE CONDENSED CONSOLIDATED  f&BR4R & BF 75 3R = Bt 5%

FINANCIAL STATEMENTS
For the six months ended 30 June 2014 e —FE—mENH=1HIF A

18. MATERIAL RELATED PARTY TRANSACTIONS 1B.EEREALIRS

a) Key management personnel remuneration a) TEEBEASHMN
Remuneration for key management personnel, FTEEBASHH 82X
including amounts paid to the directors and certain NFEERETREHHE
of the highest paid employees, is as follows: BZEFWOT :

Unaudited six months

ended 30 June
REEEZX

BEXRA=+tHLXEAR
2014 2013
—E-mEF —E—=F
HK$’000 HK$’000
FET FHET
Short-term employee benefits CHEBET 6,470 7,113
Post-employment benefits EEBBIEETR 39 61

6,509 7,174

b) Financing arrangements b) mEZH
Unaudited Audited
RBEL REZ
30 June 31 December
2014 2013
—E-mF ZT-=%F
AB=tH +ZA=+—H
HK$’000 HK$000
FTER FHET
Amount due from a FEl — IR R M B A Rl 2 5RIE
fellow subsidiary 684 682
The outstanding balance with this fellow subsidiary ZRARWB R Z R EEL
is unsecured, interest free and has no fixed BIEEIT - TNETERE
repayment terms. EERE -




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2014

18. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

c) Other related party transactions

)

During the period ended 30 June 2014, the Group
received management fee of approximately
HK$1.1 million (2013: HK$1.4 million) from
a subsidiary of Hong Fok Land International
Limited (“HFL”), a substantial shareholder of the
Company, for share of administrative expenses.
The management fee is determined quarterly
between the respective parties after negotiations
having regard to the cost of services provided. In
the opinion of the directors of the Company, this
transaction was conducted in the ordinary course
of the Group’s business on terms mutually agreed
by both parties.

During the period ended 30 June 2014, the
Group paid building management fee of
approximately HK$145,000 (2013: HK$116,000)
to a subsidiary of HFL for the completed
properties held for sale owned by the Group.
In the opinion of the directors of the Company,
this transaction was conducted on normal
commercial terms and in the ordinary course of
the Group’s business.

B4R & B I SRR MY 5

B2 —FE—FENA=FHIMEAA

1.EEMEALTRS (A)

c)

HBREALRS

)

REBE_T—NFXA
=+ HIEHE AEEH
Ao #1T R B X fmm A
ABEEZEREHong Fok
Land International Limited
(HFL) — MM B A &
L5 HR & 22 & 491,100,000
Br(ZFT — = F:
1,400,000787T) - BB
BB ALTEEFTR
TR AEFERIER
FEEE c ARAIEER
B BRBTIRAEER
BEBBIERIRESE]
S AEFGETT ©

HEZ—HF A=+
A8 AEBERAE
EEBEEZHELER
T ¥ % RHFL— & M B
RAEZNEFERED
145,000 (=T —=
4 1 116,00078 T ) ° A
RAIEERE  %ZX5
RIEB B EBRREARE
BB PEGBERET -
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BUSINESS REVIEW

During the period, the Group continued to engage in
property related businesses, provision of horticultural
services and securities trading business. The Group’s
turnover in the period was mainly derived from horticultural
services.

The Group recorded loss for the period of approximately
HK$8.5 million.

The Company remains confident in the Hong Kong
property market, the prestigious location and the superior
quality of the Group’s development properties.

The net asset value of the Company per share as at 30
June 2014 was approximately HK$0.12 (31 December
2013: HK$0.12) based on the 2,631,652,084 shares issued.

All the Group’s funding and treasury activities are centrally
managed and controlled at the corporate level. There is
no significant change in respect of treasury and financing
policies from the information disclosed in the Company’s
latest annual report. The Group’s monetary assets and
liabilities are denominated and the Group conducts its
business transactions principally in Hong Kong dollars.
The exchange rate risk of the Group is not considered
significant, no financial instruments for hedging purpose
are employed.

The Group has no bank borrowing as at 30 June 2014.
Working capital requirements of the Group are funded by
bank deposits.

E3 3]

RN ARBEEBREEYEABZ
X% RUHBEERBERFESE
BB AREZEXBEIERS
EZRT -

7N 5 B $%15 HA N /B9 48 49 8,500,000 74
ﬁ o

ARFIHFEMEDS  NEEEE
MEZBBUNERSBRENRAE
Ty e

R % 2,631,652,084 i% E 3 17 i 10 &t
g ARARRR-_ZE—NFENA=1TH
ZEREEFENBOIBET(ZE
—=F+ZA=+—8:012%T) °

REBERMEMEMPETDHHERR
BEATREERE - BERRE
BOREBARBREHZ FRAAPEZ
ERYEEAESY - KREETBE
TERERHEERABZBEEN
FETEBRS - AEEZIMNERR
WRAWREKX » BYWEBEAEMS
BT RS -

RZZ—WNFERA=+H  RNEEH
BRITEE AKBEzE2EESHEKX
LASRAT 7 SRS -




ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS

At 30 June 2014, the interests and short positions of
directors and chief executive in shares, underlying
shares and debentures of the Company as required to
be disclosed under and within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”) were as
follows:

Long positions in shares and underlying shares of the
Company:-

Hit &R
EEER
R-B-MEANAZ+E  EFRE
BIBMABRAFRR 2R - AR
17 Rl A AREES LR

151 (T 58 % 3 50 5 1 ) XV 36 T 1
BB RERARDOT :

RAEXTARDREERD 2HFR - —

Number and class

Name of directors Nature of interest of shares held Percentage
EEnA ERME RO BB RER Epald
Cheong Pin Chuan, Patrick Interest of spouse 3,736,700 ordinary 0.14%
$EE 82 fe B shares (Note)

Beneficial owner

ERlEAA
Cheong Sim Eng Beneficial owner
§ELh EnlAA
Cheong Hooi Kheng Beneficial owner
sEEE ERlAA

Beneficial owner

En#EBA
Chan Yee Hoi, Robert Beneficial owner
BR LA ERBEAEA

3,736,700 fi%
B (1 at)
26,000,000 0.98%
share options
26,000,000 17
g

26,000,000 0.98%
share options
26,000,000 17
B AR

2,200,000 0.08%
Ordinary shares
2,200,000 fix
EER

26,000,000 0.98%
share options
26,000,000 12
BN

700,000 0.02%
share options
700,000 1%
g
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS (Continued)

Long positions in shares and underlying shares of the
Company:- (continued)

HER

ExES(E

REDRRORBEARG ZFRE : -
(%)

o

Number and class

Name of directors Nature of interest of shares held Percentage
EEnA REmME R BB RER Epald
Leung Wing Ning Beneficial owner 700,000 0.02%
RKE EREAEA share options
700,000 1%
e
Kwik Sam Aik Beneficial owner 700,000 0.02%
PB=i BEo#EB A share options
700,000 172
e
Note: Mt -

Madam Helen Zee Yee Ling, the spouse of Mr. Cheong Pin Chuan,
Patrick, was interested in 3,736,700 shares, and as a result, Mr.
Cheong is deemed to be interested in these shares.

Save as disclosed above, as at 30 June 2014, none of the
directors and the chief executive of the Company were
under Divisions 7 and 8 of Part XV of the SFO, taken to be
interested or deemed to have any other interests or short
positions in the shares, underlying shares or debentures
of the Company, that were required to be entered into the
register kept by the Company pursuant to section 352 of
the SFO or were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).
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ADDITIONAL INFORMATION

SHARE OPTION SCHEME

The Company has two share option schemes which were
adopted on 15 April 2002 (“share option scheme 2002”)
and 25 June 2013 (“share option scheme 2013”) for the
purposes of enabling the Group to provide incentives or
rewards to eligible participants for their contribution to, and
continuing efforts to promote the interests of the Group and
to enable the Group to recruit and/or to retain high-calibre
employees and attract human resources that are valuable
to the Group.

The directors of the Company are authorised, at their
discretion, to invite eligible participants, including the
directors or any employee (whether full time or part time)
of the Group or an affiliate, and any consultant, agent, or
advisor of the Group or an affiliate, to take up options to
subscribe for shares of the Company.

An option may be exercised in accordance with the terms
of the share option schemes at any time during a period
as determined by the directors of the Company and not
exceeding ten years from the date of the grant. There
is no minimum period for which an option must be held
before it can be exercised. The offer of a grant of share
options may be accepted within twenty-one days from
the date of offer upon an initial payment of HK$1 in total
for each acceptance. The exercise price of the options is
determined by the Board in its absolute discretion and shall
not be less than whichever is the highest of:

(@) the closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the
grant, which must be a business day;

(b) the average closing price of the shares as stated in
the Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date of
the grant; and

(c) the nominal value of a share.
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ADDITIONAL INFORMATION

SHARE OPTION SCHEME (Continued)
Share Option Scheme 2002

There is no ordinary share available for issue under the
share option scheme 2002 as at the date of this report.
The maximum number of shares in respect of which
share options may be granted to any one participant in
any twelve-month period shall not exceed 1% of the total
number of shares in issue from time to time.

During the period ended 30 June 2014, there was no
options outstanding, granted, exercised, cancelled and
lapsed. The share option scheme 2002 expired on 15 April
2012.

Share Option Scheme 2013

There are 188,400,000 ordinary shares available for
issue under the share option scheme 2013 representing
approximately 7.16% of the issued share capital of the
Company as at the date of this report. The maximum
number of shares in respect of which share options may be
granted to any one participant in any twelve-month period
shall not exceed 1% of the total number of shares in issue
from time to time.

During the period ended 30 June 2014, 800,000 share
options lapsed, while there was no share option granted,
exercised and cancelled under the share option scheme
2013. As at 30 June 2014, 187,600,000 share options
entitling the holders of which to subscribe for the
Company’s ordinary shares were outstanding.
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ADDITIONAL INFORMATION

SHARE OPTION SCHEME (Continued)

Share Option Scheme 2013 (Continued)
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Movements of Share Options during the period HREBRESS
Number of share options
BREHE
Exercise  Outstanding Outstanding
Price asat Granted  Exercised Lapsed  Cancelled asat
List of pershare 1 January during during during during 30 June
Grantees Date of Grant option 2014 theperiod  theperiod  theperiod  the period 2014
RZZF-0F RZZ-ME
ShERE -A-8 A A B BR RE=TH
ERAZE REAH R HAGE BE Bt BAN B HAGE
HKS
B
Directors EZ
Cheong Pin Chuan, Patrick 18 December 2013 0.1168 26,000,000 - - - - 26,000,000
Bing ZE-=ETZATE
Cheong Sim Eng 18 December 2013 0.1168 26,000,000 - - - - 26,000,000
B4R ZR-ZEFIAN
Cheong Hooi Kheng 18 December 2013 0.1168 26,000,000 - - - - 26,000,000
LY ZE-=F+ZAT/\R
Chan Yee Hoi, Robert 18 December 2013 0.1168 700,000 - - - - 700,000
BiLE ZR-ZEFIATN
Leung Wing Ning 18 December 2013 0.1168 700,000 - - - - 700,000
e “3-SEfZATA
Kwik Sam Aik 18 December 2013 0.1168 700,000 - - - - 700,000
P45 ZR-ZEFIATN
Subtotal 80,100,000 - - - - 80,100,000
N5t
Eligible employees
LERES
In aggregate 18 December 2013 0.1168 108,300,000 - - (800,000) - 107,500,000
Ghl ZE-ZEtZRTN\B
Total 188,400,000 - - (800,000) - 187,600,000
&3t

Note — The share options are vested immediately and exercisable
from 18 December 2013 to 17 December 2023.
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ADDITIONAL INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed under the sections headed
“Directors’ Interests” and “Share Option Scheme” above,
at no time during the period was the Company or any
of its subsidiaries a party to any arrangement to enable
the directors of the Company, their respective spouse
or children under 18 years of age to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

At 30 June 2014, the following persons (not being directors
or chief executive of the Company) had an interest in the
following long positions in the shares and underlying shares
of the Company as recorded in the register required to be
kept under Section 336 of the SFO.
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Name Capacity Number of shares held Percentage
£18 HE FERHBE ERiNd
Hong Fok Corporation Limited (‘HFC”) Held by controlled corporation 1,652,910,365 62.81%
BEEXERAR(BREE]) BRREHEERE (Note 1)
(Faz1)
First Strategy Investments Limited Beneficial owner 628,746,775 23.89%
EalBEA
Hong Fok Land International Ltd Held by controlled corporation 628,746,775 23.89%
(“HFL”) BERZEHEERE (Note 2)
(Bst2)
Barragan Trading Corp. Beneficial owner 285,312,566 10.84%
EAA
Praise Time Co Limited Beneficial owner 162,000,000 6.16%
EHHAA
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Notes:

)

HFC was deemed to have the same beneficial interests as
its wholly owned subsidiaries, Hong Fok Corporation Limited
(“HFC Cayman”) and Hong Fok Corporation (H.K.) Limited
(“HFCHK?”), did in the issued share capital of the Company
by virtue of HFC’s interest in HFC Cayman and HFCHK. HFC
Cayman and HFCHK were directly interested in 976,720,587
and 47,443,003 shares of the Company respectively. HFC
beneficially owned 42% of the issued share capital of HFL and
was deemed to have the same beneficial interests as HFL did in
628,746,775 shares of the Company.

HFL was deemed to have the same beneficial interests as
its wholly owned subsidiary, Hong Fok Land Asia Limited
(“HFLA”), did in the issued share capital of the Company by
virtue of HFL’s interests in HFLA. HFLA was deemed to have
the same beneficial interests as its wholly owned subsidiary,
First Strategy Investments Limited, did in the issued share
capital of the Company by virtue of HFLA’s interest in First
Strategy Investments Limited.

Save as disclosed above, no other person was recorded
in the register required to be kept under section 336 of the
SFO as having an interest or short position in the shares
and underlying shares of the Company as at 30 June 2014.
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R A 4% & % 74 Hong Fok Corporation
Limited ([HFC Cayman]) & B2 & %
(BB)VERAR(BBREES S E
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FHFC Cayman BB EEXBTBNA
ANRIEBITRAMES 2 B R
[A © HFC Cayman &8 B 2 EHE 5 Al
BEHAARNRF976,720,587 IR (5 K
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7] First Strategy Investments Limited
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ADDITIONAL INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model
Code of the Listing Rules. Following specific enquiry by the
Company, all directors confirmed that they have complied
with the required standards as set out in the Model Code
throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the change in
Directors’ information is set out below:

Mr. Cheong Sim Eng, an executive director of the
Company, has been appointed as joint chairman and joint
managing director (act jointly with Mr. Cheong Pin Chuan,
Patrick) of the Company with effect from 23 June 2014.

Save as disclosed above, as at 30 June 2014, there
were no changes to information which are required to be
disclosed and has been disclosed by Directors pursuant to
paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing
Rules.
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ADDITIONAL INFORMATION

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 of the
Listing Rules with the following deviation:

The code provision A.2.1 of the CG Code provides that
the roles of chairman and chief executive (“CE”) should
be separate and should not be performed by the same
individual. Mr. Cheong Pin Chuan, Patrick and Mr. Cheong
Sim Eng are both the joint chairman of the Board as well
as the Group’s joint CE/managing director. Given the size
and that the Company’s and the Group’s current business
operations and administration have been relatively stable
and straightforward, the Board is satisfied that the current
structure is able to effectively discharge the duties of both
positions. However, going forward, the Board will review
from time to time the need to separate the roles of the
chairman and the CE if the situation warrants it.

AUDIT COMMITTEE

The Company has established an audit committee (the
“Audit Committee”) with written terms of reference. At
present, members of the Audit Committee comprise three
independent non-executive directors, namely Messrs.
Chan Yee Hoi, Robert, Leung Wing Ning and Kwik Sam
Aik. Mr. Chan Yee Hoi, Robert is the chairman of the Audit
Committee. During the period, one meeting of the Audit
Committee has been held. The Audit Committee has
reviewed the effectiveness of both the external audit and
internal control and also the risk evaluation. The unaudited
financial statements of the Company for the period have
been reviewed by the Audit Committee.
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ADDITIONAL INFORMATION

REMUNERATION COMMITTEE

The Company has established the remuneration committee
(the “Remuneration Committee”) with written terms of
reference. At present, members of the Remuneration
Committee comprise three directors, namely Messrs.
Leung Wing Ning, Chan Yee Hoi, Robert and Cheong Pin
Chuan, Patrick. Mr. Leung Wing Ning is the chairman of the
Remuneration Committee.

PUBLICATION OF INTERIM REPORT

The interim report is published on the website of the Stock
Exchange (www.hkex.com.hk) and the Company’s website
(www.winfoong.com).

By Order of the Board
Winfoong International Limited

Cheong Pin Chuan, Patrick
Joint Chairman

Hong Kong, 14 August 2014
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