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BOARD OF DIRECTORS

Executive directors:
Cheong Pin Chuan, Patrick
Cheong Kim Pong

Cheong Sim Eng

Cheong Hooi Kheng

Independent non-executive directors:
Chan Yee Hoi, Robert

Leung Wing Ning

Kwik Sam Aik

RESULTS

The board of directors (the “Board”) of Winfoong
International Limited (the “Company”) announces that the
unaudited consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30

June 2012 are as follows:
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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 June 2012

Turnover
Cost of sales

Gross profit

Other revenue

Other net loss

Operating and administrative
expenses

Loss from operating activities
Finance costs

Loss before taxation
Income tax expense

Loss for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Basic and diluted loss
per share

EEE
HERA
el
Eihas
EipERFE
EERTHAX

BexBER
BARA
BRAER
R
MEER

AT RS
ARATEGEHEA
SRR

BREAREERE

The notes on pages 8 to 28 form part of these interim
condensed consolidated financial statements. Details of
dividends payable to equity shareholders of the Company

are set out in note 8.

B4R & W &

BE - FE——FNA=1HINMEA

Unaudited six months
ended 30 June
REER
BEAA=TALEAEAR
2012 2011
—E-cf 5 F
Note HK$'000 HK$'000
i3 TEn FAR
3 2,489 32,108
(520) (24,055)
1,969 8,053
1,244 396
(&) -
(17,194) (16,470)
(13,984) (8,021)
4 @) (10)
5 (13,987) (8,031)
6 - -
(13,987) (8,031)
(13,987) (8,031)
(13,987) (8,031)
HK cents (0.53) HK cents (0.31)
bl
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CONDENSED CONSOLIDATED STATEMENT fH#is52HEKESR
OF COMPREHENSIVE INCOME
For the six months ended 30 June 2012 BE—F——F N NA=+HINEA

Unaudited six months

ended 30 June
RIEEZ
HEAA=Z+THIEARER
2012 2011
—E-ZF —T——F
Note HK$’000 HK$’000
M FiET FEL
Loss for the period HEEE (13,987) (8,031)
Other comprehensive (expense)/ BB HEM2E (%),
income for the period (after tax b (BB REHSE
and reclassification adjustments):  F%#%) :
Available-for-sale securities: AHEEES
net movement RNEEREE 2
in fair value reserve SE)FE LMK
(net of nil tax) THE
- change in fair value recognised —HABE®R
during the period RTEZH (3,630) -
Total comprehensive HEEEAX
expense for the period xRy (17,617) (8,031)
Attributable to: LUT e
Equity shareholders of RAFEREFAA
the Company (17,617) (8,031)
Non-controlling interests RS - -
Total comprehensive expense HEEEAX
for the period e (17,617) (8,031)

The notes on pages 8 to 28 form part of these interim  £58Z%E 28 H ~ Mt sH##Ak It % i HARS 88
condensed consolidated financial statements. REMBREZ 5D -




CONDENSED CONSOLIDATED STATEMENT OF S8R E B #ikn &R
FINANCIAL POSITION

30 June 2012 —E-—FENHAH=1H
Unaudited Audited
REER HEZ
30 June 2012 31 December 2011
—E-CF ZE——F
AA=tH +-A=t-8©
Note HK$'000 HK$°000
(ks TEx FET
Non-current assets FRBEE
Fixed assets TEE 9 1,627 1,702
Other financial assets EnemEE 10 3,320 6,950
4,947 8,652
Current assets REBEE
Inventories FE 11 251,939 249,857
Trade and other receivables B 5 LA EWERE 12 17,863 17,334
Cash and cash equivalents ReRBEEEEY 103,077 121,205
372,879 388,396
Current liabilities RBAE
Trade and other payables B REMEMERE 13 23,743 25213
Bank borrowings, unsecured BOIEE  BEEF 14 46 181
23,789 25,394
Net current assets MEEEFE 349,090 363,002
NET ASSETS EEFE 354,037 371,654
Capital and reserves BRARGEE
Share capital R 15 131,582 131,582
Reserves f# 222,455 240,072
Total equity attributable to equity AREEEREAER
shareholders of the Company BmEH 354,037 371,654
Non-controlling interests FERER - -

TOTAL EQUITY R 354,037 371,654

The notes on pages 8 to 28 form part of these interim  58E 28 H Z M st # Ak It & Hif 88
condensed consolidated financial statements. REMBHRER L —&#D o




CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 June 2012 BE—F——FNA=+HI A

LRy $a3- 6

Attributable to equity shareholders of the Company

FRRBESEARL
Capital Non-

Share Share redemption  Fairvalue  Retained controlling Total

capital  premium  reseve  reserve  profits Total  interests equity

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

us FER

RE  RMEE BEfE ATERE REER Eh Ba  BEE

(REEH) (REER) (REER) (REFK) (REER) (REER) (REBR) (REED)

HKS000  HK$'000  HK$'000  HK$000  HKS000  HKS000  HK$000  HKS'000

Tén TR TEr  TEn  TEr TR TER TEx

At1 January 2011 RZE-—

-A-8 131,682 4,785 121 1430 254361 392,279 - 392219

Loss for the period i) - - - - 8031 (8031 - (803
Othercomprehensive ~ HEEM2E
(oss)incomeforthe ~ (B8) /s

period - - - - - - - -
Total comprehensive S22 EHE

loss for the period g - - - - (8031)  (8,031) - (8,031)
At30 June 2011 RZE—F

~R=TH 131,582 4785 121 1430 246330 384248 - 384248
At 1 January 2012 W-F-2%

-A-H 131,582 4785 121 3630 23153 371,654 - 371,654

Loss for the period i) g - - - - (13987)  (13,987) - (13987)
Other comprehensive SR 2E
(oss)income forthe (&) /i

period - - - (3,630) - (3,630) - (3630
Totalcomprehensive 2 EEE

loss for the period fotd - - - (3630) (13987  (17617) - (17617)
At30 June 2012 RIB-Z%

~AZTA 131,582 4,785 121 - 217549 354037 - 354,037

The notes on pages 8 to 28 form part of these interim

condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS
For the six months ended 30 June 2012

Net cash used in operating activities

Net cash (used in)/generated from
investing activities

Net cash used in financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents
as at 1 January
- cash and cash equivalents, in
the consolidated statement of
financial position

Cash and cash equivalents
at 30 June

The notes on pages 8 to 28 form part of these interim
condensed consolidated financial statements.

EAHGERERER

B2 —FE——FNA=FHINEA

Unaudited six months

ended 30 June
RIEEZ
HEAA=Z+THIEARER
2012 2011
=F-=F —F—F
HK$°000 HK$000
FiBx FEL
KeRBERACRSFR (17,593) (283,774)
REEE (BAE) FEEZ
BeFE (397) 325
REZYDHHE RS FHE (138) (2,513)
FeRBALZEBYMZ
W (18,128) (285,962)
R—A—BZEER
ReEEY
~HeRBALEEY
RiZE BRI E
121,205 440,259
RANR=+BZHEER
ReZEY 103,077 154,297

SE8ZE 28 H 2 MRE A It 5 h Hif AR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2012

1. BASIS OF PREPARATION

The interim condensed consolidated financial
statements are unaudited, but have been reviewed by
the Company’s audit committee. The interim condensed
consolidated financial statements have been prepared
in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”, issued by the
Hong Kong Institute of Certified Public Accountants.

The interim condensed consolidated financial
statements have been prepared in accordance with the
same accounting policies adopted in the 2011 annual
financial statements.

The preparation of an interim condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates.

This interim condensed consolidated financial
statements contain condensed consolidated income
statement, condensed consolidated statement of
comprehensive income, condensed consolidated
statement of financial position and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2011 annual financial statements. The
condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2012

1. BASIS OF PREPARATION (Continued)

The financial information relating to the financial year
ended 31 December 2011 that is included in the interim
condensed consolidated financial statements as being
previously reported information does not constitute
the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2011 are available from the
Company’s principal office in Hong Kong. The auditors
have expressed an unqualified opinion on those
financial statements in their report dated 28 February
2012.

2. CHANGES IN ACCOUNTING POLICIES

The following new HKFRSs are mandatory for the first
time for the financial year beginning 1 January 2012,
but have no material effect on the Group’s results and
financial position for the current and prior periods.

- HKFRS 1 Severe hyperinflation and removal
(Amendment) of fixed dates for first-time
adopters
- HKFRS 7 Disclosures — Transfer of financial
(Amendment) assets
- HKAS 12 Deferred tax: Recovery of
(Amendment) underlying assets

The Group has not adopted any new HKFRSs that are
not yet effective for the current accounting period.

B4R & B I SRR MY 5

Br —F——F A=+ HINEA

RREX(E)

EBHEE-_ZT——%+=A
=+ — B - BB R A R AR
AR E M SRR ANEAR A2
WMERZHBHER  WRERAR
RARZM BEE 2 KM ISR
KD EZEMBERE -
HE-Z——&+=-A=1+—H
W FEEZAEHBRRERAR
ZEBEENEEITHRMY &
HMEBHMA_-_T——%_"A4
ZHNBZHRENCYHZEME
WRERERBER -

B BRED

THHRIBEAM B REEA G =
E-_F-A-HAEYHFER
IRTRFIER - B AR EEE AT
KB M2 A R AR
VESEATE -

—EEUHR BESBERRS
SHEANE  BREAKEBE
158 (BRT EEE H
)

—BEYBE BRE-EELR
SEAE  EE
[&ACCH
)

—BEEHE BLEHRE: KWM
AIE125% MHEEE
(&I A)

AEE I ERNE BT HRHE M
REMZEMFHR BEMBRE
R -




10

SEGMENT REPORTING

The Group manages its businesses by divisions,
which are organised by a mixture of both business
lines (products and services) and geography. In a
manner consistent with the way in which information
is reported internally to the executive directors of
the Company, being the chief operating decision
maker, for the purposes of resource allocation and
performance assessment, the Group has presented
the following three reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

- Property development: this segment develops and
sells the Group’s residential properties. Currently
the Group’s activities in this regard are carried out
in Hong Kong.

— Horticultural services: this segment provides
horticultural services. Currently the Group’s
activities in this regard are carried out in Hong
Kong.

- Property management and other related
business: this segment mainly provides building
management services. Currently the Group’s
activities in this regard are carried out in Hong
Kong.

DREHE

AEBMIZITHE D BTREER
i 2R P I E %5 (B S AN AR 75 ) K tth
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NOTES TO THE CONDENSED CONSOLIDATED f&BA4 & B i R & MisE
FINANCIAL STATEMENTS
For the six months ended 30 June 2012 HE= ZFENA=FHIEANEA
3. SEGMENT REPORTING (Continued) 3. DE®mE &)
(a) Segment results, assets and liabilities (a) DEXE EERERE
For the purposes of assessing segment A ENERR LS ERS
performance and allocating resources between Eiﬁxﬁﬁiﬁﬁ RRFMITE
segments, the Company’s executive directors ERUTEREEERES
monitor the results, assets and liabilities oL BENAG:

attributable to each reportable segment on the
following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
interests in associates, investments in financial
assets, deferred tax assets and other corporate
assets. Segment liabilities include trade creditors
and other payables attributable to the sales
activities of the individual segments and bank
borrowings managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.

"iﬁ;ﬁéa%ﬁﬁﬁﬁ%*ﬁ

MEBEE  HERBER
TZTEE‘ECimEEE &
EMIREEREMAREE
ZIRERIN e DA BEIE
Bl DB HETBEEZ
B 5 M EAM A BRI R RTT
BE A% HRERERE-
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BEAZHERREXE &
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2012

3. SEGMENT REPORTING (Continued)

(@) Segment results, assets and liabilities (continued)

The measure used for reporting segment profit is
“adjusted EBITDA” i.e. “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including
investment income and “depreciation and
amortisation” is regarded as including impairment
losses on non-current assets. To arrive at adjusted
EBITDA the Group’s earnings are further adjusted
for items not specifically attributed to individual
segments, such as directors’ and auditors’
remuneration and corporate administration costs.

In addition to receiving segment information
concerning adjusted EBITDA, management is
provided with segment information concerning
revenue (including inter segment sales), interest
income and expense from cash balances and
borrowings managed directly by the segments,
depreciation, amortisation and impairment losses
and additions to non-current segment assets used
by the segments in their operations. Inter-segment
sales are priced with reference to prices charged
to external parties for similar orders.

B4R & B I SRR MY 5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2012

B4R & B I SRR MY 5

ﬁj:: =

ZENA=FHUNEA

3. SEGMENT REPORTING (Continued) 3. PEH/E (&)

(@) Segment results, assets and liabilities (continued) (a) P BERL EEREE(E)
Information regarding the Group’s reportable MEE—_ZET——FK—
segments as provided to the Company’s executive ——EXA=1+H8I1-8/M Z
directors for the purposes of resource allocation and ﬁ‘ /J? DERFEDERER
assessment of segment performance for the periods NEMITESREEALR
ended 30 June 2012 and 2011 is set out below. % HEDHEZEREFERT

3 o
Property Hortcultural Property management
development services and other related business Total
Forthe six months NEER T NEERRAMAEEL 48
ended 30 June (Unaudited) 2012 2011 2012 2011 012 01 012 201
BEARZTRLARA(REEH) e = T e
HKS 000 HKS000 HKS'000 HK$'000 HKS 000 HK$ 000 HK$ 000 HK$ 000
TEL Thn TER Tin TEn THL TEL TEL
Revenue from exteral RENGEP
customers bcc) - 30,043 291 1629 198 236 2489 32,108
Inter-segment revenue pLclies - - byl bl - - b bi
Reportable segment FENENE
revenue - 30,043 2320 1,88 198 236 2518 2137
Reportable segment ERE(ER)/
(loss)/profi (g
(adjusted EBITDA) EBITDA) (11,513 1,131 0 13 187 10 (11,004) 1544
Interest income HEMA 5 13 - - - - 5 13
Interest expense Hem - - - - - - - -
Depreciation and amortisaion SR E
forthe period RE% - 0 ) ) 0 [ M) )
Income tax expense At - - - - - - - -

13
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2012

3. SEGMENT REPORTING (Continued)

(@) Segment results, assets and liabilities (continued)

Unaudited Audted  Unaudted
FER gy REER

B4R & B I SRR MY 5

ﬁj:: =

3.

Audted
2%

30June 31 December 30June 31 December

e 01 0
§-CFE 5 I3-IF

M

5--F

RAZTR TZA=T-B RAZTA TZA=1-H

HKSOO0  HKSOO0  HKSO00
TREL O TEL TR

Reportablesegmentassets  HEAEEE %650 264130 1%
Additons to non-curent BRAESTE

seqment assefs during ABEE

the period - - -
Reportable segment abiities %785 21,581 28870 40

HKS000
TER
1007

34

ZENA=FHUNEA

DE®RE (&)

() PEEE BEEREE(HE)

Unaudted Audted  Unaudted Audited
FBK gy REEY 3
30 June 31 December 30June 31 December
012 01 012 01

-§-cf -§-f 3-2f 3%
AR TZA=t-F  RB=tR tZA=t-8

HKS000  HKSOD0  HKSO00  HKS000
Tén T Tén Tin

® W B 256
- - - 13
2 oM U

For the period ended 30 June 2012, revenue of
approximately HK$776,000 is derived from an
external customer who contributed over 10%
of total revenue of the Group. This revenue is
attributable to the horticultural services segment.

For the period ended 30 June 2011, revenues of
approximately HK$10,447,000, HK$10,281,000
and HK$9,315,000 are derived from three single
external customers respectively, each of them
contributed over 10% of total revenue of the
Group. These revenues are attributable to the
property development segment.

HE-_ZT——FA=+H
1EHARS - #9776,0007% 7T 2 W
mEEAE—BINBEF H
BRMEAEE 2 WS @5ER
10% ° Z RS R B B E RS

%zﬁ—%——if\ﬁ =+

A 1 8 M- 410,447,000
# 7T 10,281,0008 7T &
9,315,000/% 7T 2 Wz 5 Al 2k
BB IINHFEF 85
BERFERBAER W= EE
HBIB10% - B L WF KB
HERDLE -




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2012

3. SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenues,
profit or loss, assets and liabilities

Revenue

Reportable segment revenue

Elimination of inter-segment
revenue

Consolidated turnover

Profit

Reportable segment (loss)/profit

Elimination of inter-segment
profit

Reportable segment (loss)/profit
derived from Group’s external
customers

Other revenue and net loss

Depreciation and amortisation

Finance costs

Unallocated corporate expenses

Consolidated loss
before taxation

ilﬁlﬁﬁ
/\*ELM(/\

%Eﬁfﬁ HERKE

}MU
RENB(BR)/EF
ﬁi HOBREE

X§$‘§I9\\iﬂ%ﬁz
REHEBR),/EH

At 3B R
WEREH
BARA
APERARXH
BHRAGAER

ARG M HERM
HE-—F——FXA=FALFEAA
3. DEHE (&)

(b) & DB BFHE
B-EEREEZHIER

Unaudited six months

ended 30 June
REER

BERA=ZTAHLAEA
2012 2011
—E-C-f —_Z——f
HK$'000 HK$'000
TET FTHT
2,518 32,137
(29) (29)

2,489 32,108

(11,004) 1,544
(29) (29)

(11,033) 1,515

1,24 396

(230) (538)

@) (10)

(3,962) (9,394)
(13,987) (8,031)

15




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2012

3. SEGMENT REPORTING (Continued)

16

()

(b) Reconciliations of reportable segment revenues,

profit or loss, assets and liabilities (continued)

Assets =43
Reportable segment assets BEDBEE
Elimination of inter-segment D K
receivables FEMRIE
Other financial assets HitomAE
Unallocated corporate assets KA ARIEE
- cash and cash equivalent -ReRkELZED
- other assets —HMEE

Consolidated total assets

SRBELR

Liabilities =R

Reportable segment liabilities k& DB & &

Elimination of inter-segment HiH o K
payables FERTRIE

Unallocated corporate APBAAAE
liabilities

Consolidated total liabilities FaRaBERE

Geographic information

The geographical location of customers is based
on the location at which the services were
provided or the goods delivered. For the periods
ended 30 June 2012 and 2011, all external
customers of the Group are located in Hong Kong.
The geographical location of the specified non-
current assets is based on the physical location
of the asset in the case of property, plant and
equipment. As at 30 June 2012 and 31 December
2011, all specified non-current assets of the Group
are located in Hong Kong.

GRS

BE—F

3. 7EHEE

(b)

(c)

BA RS ¥R AR MR

ZENA=FHUNEA

~

HEDBEWRR  BFRE
B-EEREBEZHERGE)
Unaudited Audited
30 June 31 December
2012 2011
REEZ REZ
—E2-C-F —EF——F
ANA=Z+H +t-A=t+—8
HK$’000 HK$°000
FTExT FET
267,781 265,586
267,781 265,586
3,320 6,950
102,678 121,088
4,047 3,424
377,826 397,048
22,017 24,228
22,017 24,228
1,772 1,166
23,789 25,394

& &R

%ﬁ%&ﬁ[&%ki%ﬁ&%

ik%&%%“ BE-T—-F
—E——FRA= +E¢ﬂﬁ
$%@%ﬁ%$§?ﬂlﬁﬁé

BEERDBEMEHEREE
ERFEHE(ADE  BERR
Em=)82 NZF——FXA
“tBER=T——F+=-A=+—
B AEEMBERETERBDEEY
IR B o




NOTES TO THE CONDENSED CONSOLIDATED  f&BR4R & BF 75 3R = Bt 5%

FINANCIAL STATEMENTS
For the six months ended 30 June 2012

4. FINANCE COSTS

Interest on bank borrowings RITEEF S

5. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/
(crediting):

Depreciation and amortisation e R

Cost of inventories FERAR

Loss on disposal of fixed assets PEBRTEEECEBE
Interest income FEHA

R FE——FNA=1HINEA

4. BEERAR

Unaudited six months
ended 30 June
RICERZ

BEXRA=t+tHLXEAR
2012 2011
—E-_F —E -4
HK$’000 HK$’000
FET FHET

3 10

5. BRBATEE

BBRTBEEE R (GTA)

Unaudited six months

ended 30 June
REEX

BZEAA=tHLAEAR
2012 2011
—ZT-—F —T——F
HK$’000 HK$’000
FET FHET
230 538
520 24,055
) -

(252) (354)

17




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2012

6.

18

INCOME TAX

No Hong Kong Profits Tax for the six months ended
30 June 2012 and 2011 has been provided for as the
Group has no estimated assessable profits arising in
Hong Kong.

LOSS PER SHARE

@

(b)

Basic loss per share

The calculation of basic loss per share is
based on the loss attributable to ordinary
equity shareholders of HK$13,987,000 (2011:
HK$8,031,000) for the period and the weighted
average number of approximately 2,631,652,000
(2011: 2,631,652,000) ordinary shares in issue
during the period.

Diluted loss per share

Diluted loss per share is the same as basic loss
per share as the Company does not have dilutive
potential ordinary shares for the six months ended
30 June 2012 and 2011.

INTERIM DIVIDEND

The directors do not recommend the payment of any
interim dividend for the six months ended 30 June
2012 (2011: Nil).

RERE B RRM T

R FE——FNA=1HINEA

6. Fri5#H

MR AEENE BN EEE A5
RN R EBE T
FR-FB-—FRNA=THLER
BA - AEEYEELETENG
TR -

BREE
(a) BRELRERE

HQEZKF?%EJHETF%W
TEaE=FAa AEML
/&5 813,987,000 T (= &
——%:8,031,0007 7T) &
HANBRITE B2 NEF
9 81 492,631,652,000 I ( —
T — — % :2631,652,000
BT HE -

(b) EREFEER

BREEERESRELRE
BER Ar#tz—F——
FRh_F-—FANA=TH
LERAE A AR R R A A
SBENME B

RHEIRR 2
EFWTE#FRBEE_S—=F

NA=ZTHLEAEARARMFEMASP
RS (ZE——F &)




NOTES TO THE CONDENSED CONSOLIDATED  f&BR4R & BF 75 3R < Bt 5%

FINANCIAL STATEMENTS
For the six months ended 30 June 2012

BE - FE——FNA=1HINMEA

9. FIXED ASSETS 9. EEEE
Interests
in leasehold Buildings
land held for held for Furniture,
own use ownuse equipment
under finance  carriedat  and other
leases fair value fixed assets Total
RERME
HAOREBR RATE RAE RfE
ZHERE IRz R HA
tihzEE BRAZEF ETEE =H
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREER) (REEFER) REER) CREER)
HK$°000 HK$°000 HK$’000 HK$°000
FHET FTET FET FET
At 1 January 2012 WZZE——%—H—H 774 230 698 1,702
Additions NE - - 162 162
Disposals HeE - - 7 @
Amortisation and BHELINE
depreciation (11) 3) (216) (230)
At 30 June 2012 R-E——FXA=+H 763 227 637 1,627
10. OTHER FINANCIAL ASSETS 10. Htt EmEE
Unaudited Audited
REEZL &=
30 June 31 December
2012 2011
&
ABEtH +=ZA=+—H
HK$’000 HK$’000
TER FET
Available-for-sale unlisted equity BATEAHEE
securities at fair value FLEMRAES 150 150
Available-for-sale unlisted debt BATEAHEE
securities at fair value JEFTERES 3,170 6,800
3,320 6,950
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2012

11.INVENTORIES

a) Inventories in the condensed consolidated
statement of financial position comprise:

Horticultural plants BZEY
Completed properties held for sale BEHETIME

At 30 June 2012, no inventories (2011: Nil) were
stated at net realisable value.

b) The analysis of carrying value of completed
properties held for sale is as follows:

In Hong Kong EEBRA
- Long leases -RBHEE

AR S B ISR R M5
BE—T——EXH=+HiEH
11.78

a) FAHBEEFBRREA

ZEEBE:
Unaudited Audited
REEZ REYZ
30 June 31 December
2012 2011
=2-=F —F—F
AA=+H +ZA=1+—8H
297 302
251,642 249,555

251,939 249,857

RZE—ZFA=+H"
EBEE(ZE——F &)U
AR FESER -

b) MFELETTIYEEEE

DA
Unaudited Audited
REEZ REYZ
30 June 31 December
2012 2011
=F-=F —F—F

AA=tH +tZA=t—H

251,642 249,555
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2012

B4R & B I SRR MY 5

BE - FE——FNA=1HINMEA

12. TRADE AND OTHER RECEIVABLES 12.E 5 R EMEWERE
Unaudited Audited
REEZL RERZ
30 June 31 December
2012 2011
—E-—F —E——F
ABE=tH +=ZA=+—H
HK$’000 HK$’000
i FET
Trade receivables 2 5 YRR
Within 1 month —EAR 247 478
1 to 3 months —Z=fAR 150 151
More than 3 months but BRE=EAERER
less than 12 months +=f&AR 12 5
409 634
Receivables for monies held by the BB EHEEHE
solicitor in accordance with the BB EYRIE
relevant property sale agreements 13,959 13,954
Amount due from a related company FEl—FRREE R AL FRIE 529 11
Other debtors H it RN R IR 450 577
Loans and receivables ER RS 15,347 15,176
Rental and other deposits HekHEMES 1,924 1,401
Prepayments BRI FIE 592 757
17,863 17,334

The Group’s trade receivables are due within 30 days
from the date of billing.

REBZESRUREBEBARE
HARE ST 30 H AN H -
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NOTES TO THE CONDENSED CONSOLIDATED  f&BA4R & BF 75 3R = Bt 5%
FINANCIAL STATEMENTS

For the six months ended 30 June 2012 BE—F——FNA=+HI A
13. TRADE AND OTHER PAYABLES 13.E 5 R EMEERIE
Unaudited Audited
RIBER RERZ
30 June 31 December
2012 2011
—E-—F —E——F
ABE=tH +=ZA=+—H
HK$’000 HK$’000
FTAERT FET
Trade creditors 2 5 EMNRIEA
Within 1 month —EAR 263 7
After 1 month but within —(ERARETER
3 months =@EA 16 -
After 3 months but within =AR%ETER
6 months ~NEA 86 -
Over 6 months NEAE 11,682 11,695
12,047 11,702
Retentions payable FERHRE FUE 2,474 2,474
Rental and other deposits HekEMES 140 -
Other creditors and accrued H At e BR TN R AT B 2
charges 9,082 11,037
Financial liabilities measured REBHEKANTELZ
at amortised cost SRAE 23,743 25,213




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2012

14. BANK BORROWING, UNSECURED

Carrying amount of bank loan, which
contains a repayment on demand
clause, repayable based on scheduled
repayment dates set out in the loan

RIOTEREEE
BREESETIES
R - RIBER
FrEiEHBIE S B BB

agreement: RUAT R RER :
Within 1 year —FRN
Bank loan classified under RITER
current liabilities (BEARBDERE)
15. SHARE CAPITAL
Authorised: VETE ¢
3,000,000,000 ordinary 3,000,000,000 fi% & f%
shares of HK$0.05 each EfB0.058 T2 & ik
Issued and fully paid: BEAIRME
2,631,652,084 2,631,652,084 I 5 %
ordinary shares of E{E0.0578 T2 Eilmk

HK$0.05 each

B4R & B I SRR MY 5

Br —F——F A=+ HINEA

14.R1TIEE - BIEA

Unaudited Audited
REEZ mE%
30 June 31 December
2012 2011
—E-ZF —T——%
AA=+tH +ZA=1+—H
HK$’000 HK$000
BT FET
I

46 181
46 181

15. R 7%
Unaudited Audited
REEZ REYZ
30 June 31 December
2012 2011
—E-=F —E——F
AB=tH +=ZA=+—H
HK$’000 HK$000
TER FET
150,000 150,000
131,582 131,582
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2012

16. OPERATING LEASE ARRANGEMENTS

(@) The Group as lessor

The Group leases out certain of its completed
properties held for sale under operating leases
which typically run for lease terms between
one and two years. None of the leases includes
contingent rentals.

As at 30 June 2012, the total future minimum lease
receipts under non-cancellable operating leases
in respect of these properties are receivable as

follows:
Within 1 year —FR
After 1 year but within 5 years —ERERERN

RS e SRR
BE-—T——FNA=+HINEA
6. REMNZH
(@) AEBEEAEAA
AEBREHAE-—HKE—Z
WE 2 EERYHAISEH

EAETRIME - ZEMAY
MERAEE

R—_ZE—=—FA=+H"
MZEWEZ TARHELEE

Mz RREWFRERES
ReagmEmT
Unaudited Audited
REEZ BE%
30 June 31 December
2012 2011
—E--F —E——F
~A=+HA +ZA=1+—H
HK$000 HK$'000
T FibT
790 -
102 -

892 -




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2012

16.OPERATING LEASE ARRANGEMENTS
(Continued)

(b) The Group as lessee

The Group is the lessee in respect of a number of
properties held under operating leases. The leases
typically run for an initial period of one to three
years, with an option to renew the lease when
all terms are renegotiated. None of the leases
includes contingent rentals.

As at 30 June 2012, the total future minimum lease
payments under non-cancellable operating leases
in respect of office properties and office equipment
are payable as follows:

Within 1 year —FR
After 1 year but within 5 years —ERERERN

B4R & B I SRR MY 5

BE - FE——FNA=1HINMEA

6. EEMEH = B (&)

(b) AEEEREBAA

AEBEABARBLLEN
BEZWEZEBA - 8L
—ROEBBE—E=FF
BEBETAN  ERMERK
FATEHER - BHOBT
BREIAEE -

R-ZZT—=—FxA=+A8"

HPAEMERBAERE
PROIE - §F S ViF Ol P
ENREREEREENT -

Unaudited Audited
REEZ REZ
30 June 31 December
2012 2011
—g--f  -T-—F
~A=+HA +ZA=1+—H
HK$000 HK$'000
T FET
4,789 1,377
9,457 -

14,246 1,377
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NOTES TO THE CONDENSED CONSOLIDATED f&BA4 & B i R & MisE
FINANCIAL STATEMENTS

For the six months ended 30 June 2012 BE—F——F N NA=+HINEA
17. CONTINGENT LIABILITIES 17.RAREE

(a) Financial guarantee issued

(@) ERHCHMELER

26

(b)

At 30 June 2012, the Company had given a
corporate guarantee to a bank for issuing a
letter of indemnity to a third party in respect of a
contract undertaken by a wholly-owned subsidiary
to the extent of approximately HK$134,000 (31
December 2011: HK$134,000). The extent of such
facility utilised by the third party at the end of
the reporting period amounted to approximately
HK$9,000 (31 December 2011: HK$26,000).

The Company has not recognised any deferred
income in respect of the above guarantee issued
because the fair value of this guarantee was
insignificant. As at the end of the reporting period,
the directors of the Company do not consider it
probable that a claim will be made against the
Company under the guarantee.

Contingent liability in respect of claims

At 30 June 2012, a subsidiary of the Company
was involved in the disputes in connection with
the sales of certain completed properties. The
directors of the Company are of the view that such
disputes are based on unreasonable and invalid
grounds and are unfounded. In the circumstances,
the directors of the Company believe that the
disputes will not have a material adverse impact
on the financial position of the Group. Accordingly,
no specific provision has been made in respect of
these disputes.

(b)

R-ZE——FXA=1+H"
AARERBITAE—BWE2E
MERABFRAEZA DR
BE=FHHRE - WRITIE
H A AR 49 134,000 7% 7T
(ZE——F+-A=+—
H : 134,000/ 70) - R %
HX ZEWBAREHA
2B E#59,000E T (=
T——%F+-_A=+—8:
26,0008 7C) °

FEMBERBZERTS -
AN X B K HE AR AE fR] AR FE AR
A BT ERZERZ AF
EIXTER - RMEHR -
ARBEERBRERAA
RERHBARZEETAK

EHHRRCHAREE

RZZTE—=—FXA=+AH"
ARr—EHBRAREY
BREEETEIMHEY
FR -ARREERE %
FROIERTAEREN
VG BEUWEEERIE -
ERBERT  NRRBEEHE
B ZEBBTIEEHAEE
2 BRRAEEERTHZ
Z-AY MERZEFE
EH S ERE -




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2012
18. MATERIAL RELATED PARTY TRANSACTIONS

a) Key management personnel remuneration

Remuneration for key management personnel,
including amounts paid to the directors and certain
of the highest paid employees, is as follows:

Short-term employee benefits GHIRERER
Post-employment benefits EEBBEER

b) Financing arrangements

Due from a related el —FRREE R A 2 FUE
company

The outstanding balance with this related company
is unsecured, interest free and has no fixed
repayment terms.

ARG M HERM
HE-—F——FXA=FALFEAA
1B.EEREEALRS
a) FEERASHH
IZEBABHH  2EX
NFEERETREHIER
ZEBIMT

Unaudited six months

ended 30 June
RICERZ
BEXRA=+tHLXEAR
2012 2011
—E-C-fF —E——F
HK$’000 HK$’000
FET FHET
7,117 873
31 -

7,148 873

b) BEZH

Amounts owed from
related parties

ElEEALRIE
Unaudited Audited
REEZ REZ
30 June 31 December
2012 2011
—E--F —E——F
AB=EtH +ZA=+—H
HK$’000 HK$°000
FTiExT FHT

529 11

ZEERRZREELHRTD
B TR REEEE
RHR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2012

18. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

c) Other related party transactions

)

ii

i)

During the period ended 30 June 2012, the Group
received management fee of approximately
HK$1 million (2011: HK$Nil) from a subsidiary of
Hong Fok Land International Limited (“HFL”), a
substantial shareholder of the Company, for share
of administrative expenses. The management fee
is determined quarterly between the respective
parties after negotiations having regard to the
cost of services provided. In the opinion of
the Company’s directors, this transaction was
conducted in the ordinary course of the Group’s
business on terms mutually agreed by both parties.

During the period ended 30 June 2011, the
Group paid management fee of approximately
HK$5.1 million to a subsidiary of HFL, a
substantial shareholder of the Company,
for share of administrative expenses. The
management fee is determined quarterly
between the respective parties after negotiations
having regard to the cost of services provided.
In the opinion of the Company’s directors, this
transaction was conducted in the ordinary
course of the Group’s business on terms
mutually agreed by both parties.

During the period ended 30 June 2012, the
Group paid building management fee of
approximately HK$146,000 (2011: HK$210,000)
to a subsidiary of HFL for the completed
properties held for sale owned by the Group.
In the opinion of the Company’s directors,
this transaction was conducted on normal
commercial terms and in the ordinary course of
the Group’s business.

B4R & B I SRR MY 5

BE - FE——FNA=1HINMEA

1.EEMEALTRS (A)

c)

HBREALRS

)

i)

REBEE-T——F~A
=THIESE A%H
Ao #1T R B X fmm A
ABEEZEREHong Fok
Land International Limited
(THFL)) — K B 2 &)
I ER & 32 & #) 1,000,000
B (ZT——F: 5%
) EBRETBHEBA
TE B AR Z BRI A
HEERIRFEEE - AR
RIZEERA  &ZXHIR
AEEREXEKBIEF
RETEISL 2 ARFETT ©

REBE-_T——F XA
=tHIEHEE A%H
ADBITHRAmMAA
NAEERFEHFL—
MEARLHERELN
5,100,000/8 7T » B2 B
ThHBBALTEEE
7 AR 7 A A TE B 12 1%
ZEET c ARAEER
B RS TITRAE®EA
BEBKRERIEE T
S AEFGETT

HE-_Z——HxXA=+
AiE8E AEBERAE
EEBEEZHELER
T ¥ % RHFL— & M B
NAZNEFEREL
146,0008 0(=ZZF — —
4 210,000/ JL ) ° A
NAIBEERE  %ZX5T
RIEBEEBRRIERE
BB EERBIZTET -




BUSINESS REVIEW

During the period, the Group continued to engage
in property related businesses and the provision of
horticultural services. The Group’s turnover in the period
was mainly derived from horticultural services. No sale of
properties was transacted in the period.

Without the contribution of any gross profit from the
property development segment, the Group recorded loss
for the period of approximately HK$14 million.

The Company remains confident in the Hong Kong
property market, the prestigious location and the superior
quality of the Group’s development properties.

The net asset value of the Company per share as at 30
June 2012 was approximately HK$0.13 (31 December
2011: HK$0.14) based on the 2,631,652,084 shares issued.

All the Group’s funding and treasury activities are centrally
managed and controlled at the corporate level. There is
no significant change in respect of treasury and financing
policies from the information disclosed in the Company’s
latest annual report. The Group’s monetary assets and
liabilities are denominated and the Group conducts its
business transactions principally in Hong Kong dollars.
The exchange rate risk of the Group is not considered
significant, no financial instruments for hedging purpose
are employed.

As at 30 June 2012, the outstanding bank loan amounted
approximately HK$0.05 million (31 December 2011:
HK$0.18 million). This bank facility was denominated in
Hong Kong dollars and arranged on a floating rate basis.
The end of period gearing ratio was 0% (31 December
2011: 0%) based on bank borrowing to total equity. The
Group’s working capital requirements are funded by bank
deposits.

The following is the maturity profile for the Group’s bank
borrowing as of 30 June 2012:

Within 1 year 100%

E3 3]

RN ARBEEBREEYEABZ
EHRREHEERS - MR AEE

ZEXBETRRAREZERY - BAXL
BETHENERS -

EMEERYB\ALESFREMNER
ZERT  AEESSHAEBEY
14,000,000% JT °

AARHEBEEMETS  ARERR
MEZEBUERSBREDRERE
Ly o

B 1% 2,631,652,084 f% & 3 17 B 9 5
g ARRRZZE——FA=1H
ZEREEFENBOIZET(ZE
——®F+ZA=1+—H:014%87T) °

AEBEMEREMME TSI ESE
BEATREERE - BERRE
BOREAR B RLH 2 FMATHEZ
ERYEEAES - AEETBNE

TEREMMAERABRZEEEN
FMETEBHR S - AEEZIMNERKR
WRBALNEKN - BWELBEAD
BT A% -

RZE—Z—FA=+H KEEZ

RITE A A50,0008 (=T ——
F+=-A=+—H :180,000/87T) °
ZIRTITE A L HIME M IZF BN R

FTE o IMAHIR - IRRITE R S
REFEZERNABEERON(ZE
——F+ZA=+—8:0%) K&
Bz 8BEDTRKIARITHEREN -

$;E<IEG_ZT\ ZHERNA=ZTRZIR
BEZEEBRMT

17t

|
H
>

100%
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS

At 30 June 2012, the interests and short positions of
directors and chief executive in shares, underlying
shares and debentures of the Company as required to
be disclosed under and within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”) were as

follows:

Long positions in shares and underlying shares of the

HER

EERER

WZE——F A=+H EEK=E
EITHRABRARRZRY - HER
NREFTHEEERBEIEFRAEK
Bl ([ 5 R EE G EXVER T A
WEZESIABRDT ¢

RAARRDREERD 2HR

Company
Number of
ordinary
Name of director Nature of interest shares held Percentage
EEpns BEMEE g BEREA BOL
Cheong Pin Chuan, Patrick Interest of spouse 3,736,700 0.14%
I 82 it (Note)
(Hit)
Cheong Hooi Kheng Beneficial owner 2,200,000 0.08%

EEW

Note:

ExnfiAA

Madam Helen Zee Yee Ling, the spouse of Mr. Cheong Pin Chuan,
Patrick, was interested in 3,736,700 shares, and as a result, Mr.
Cheong is deemed to be interested in these shares.

Wyt :

ARt BRBELEZESG R
3,786,700 ik 1 HE A 4 aS » FULEESE L
WERRZERMD P RERES
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ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS (Continued)

Save as disclosed above, as at 30 June 2012, none of the
directors and the chief executive of the Company were
under Divisions 7 and 8 of Part XV of the SFO, taken to be
interested or deemed to have any other interests or short
positions in the shares, underlying shares or debentures
of the Company, that were required to be entered into the
register kept by the Company pursuant to section 352 of
the SFO or were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed under the sections headed
“Directors’ interests”, at no time during the period was
the Company or any of its subsidiaries a party to any
arrangements to enable the Company’s directors, their
respective spouse or children under 18 years of age to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

HER

EEERE(E)

B EXCTRBEN RZZE—ZF K
A=+H ARREEREIBTHA
BREEFMPBGRIFEXVEHFETR
F8D A ERARR Z Bl - HE
Betr s B A AR ER AR AR
BESRMEGRDIEI2GEFEZE
iflt - ARBEEABERFAERL
([P DES LR ETR
ADBAHELTRRERETESRS
MIRESTAIZEANE AR E R PTZ
R AE 2 TR goR

=N
= e

ESWBRMD 2ER

Bt [EEn | —BMREEN
RERAERESFE - R A R sl = AR
BRARME2 BRI T BUE
ARAES  WEEQZRBIAM
TR FRATFEE AR A B L ER
Hip)x NEREZ B An BT MR -
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

At 30 June 2012, the following persons (not being directors

HER

FERREEMATES

RZE—Z—FXA=1+H"

BRAR

or chief executive of the Company) had an interest in the BIREEA LI EEMEIIEZIR
following long positions in the shares and underlying shares EREF2EMATesE  TH AT
of the Company as recorded in the register required to be (KRARESEHETETHAERINR
kept under Section 336 of the SFO: RNaE 7 BEHD kBB RS T
R RER
Name Capacity Number of shares held Percentage
£ HE RGO EA ERiNd
Hong Fok Corporation Limited (‘HFC”) Held by controlled corporation 1, 652,910,365 62.81%
BEEXERAR(BREE]) BRIAGEERE (Note 1)
(Hr#t1)
First Strategy Investments Limited Beneficial owner 628,746,775 23.89%
EREEA
HFL Held by controlled corporation 628,746,775 23.89%
BRIEGEERE (Note 2)
(Frit2)
Barragan Trading Corp. Beneficial owner 285,312,566 10.84%
EHHAA
Praise Time Co Limited Beneficial owner 136,000,000 517%
EHHAA
Notes: k=3
(1) HFC was deemed to have the same beneficial interests as its (1) REBEEREEZENBEA
wholly owned subsidiary, Hong Fok Corporation (H.K.) Limited RREX(AR ) ﬁﬁ A 7] ([ERE

(“HFCHK”), did in the issued share capital of the Company by
virtue of HFC’s interest in HFCHK. HFCHK was deemed to have
the same beneficial interests as its wholly owned subsidiary,
Hong Fok Enterprises Limited (“HFE”), did in the issued share
capital of the Company by virtue of HFCHK’s interest in HFE.
HFE was deemed to have the same beneficial interests as its
wholly owned subsidiary, Hong Fok Corporation Limited (‘HFC
Cayman”), did in the issued share capital of the Company by
virtue of HFE’s interest in HFC Cayman. HFC Cayman was
directly interested in 976,720,587 shares of the Company. In
addition, HFCHK was directly interested in 47,443,003 shares
of the Company. HFCHK beneficially owned approximately
36.98% of the issued share capital of HFL and was deemed to
have the same beneficial interests as HFL did in 628,746,775
shares of the Company.

ES TP £ £
A B BT R AR B 2 B I A
BREREEXELAEREMAR -
EEEG?T BEXBEREEZANE

%ﬁAZ}S

TJ BRESHAERA T(U%%””’%J)
2D BURBEEBARAR
?*17H§$ﬁﬂ?ﬁﬁ2§%ﬁ%ﬁ?&%&%ﬁ?%
HSRESMEEEER - ARERE
B/ AE2ENE AR Hong Fok
Corporation Limited ([HFC Cayman )
2w BUBREINAAR B BT
MRAFTHEE 2 B R A EHFC
Cayman FiT# & % 1818 < HFC Cayman
B A AR R 976,720,587 B A )
ZHEE o ULN  BREEERBEEH
B RN 7] 47,443,003l B 19 2 B2k o
REEEEEEREAHFLZE 81T
A 4)36.98% - IR IE B 2 i
628,746,775 AR ARG G 2 &
BESHEAEHFLAEAEHR -




ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Notes: (continued)

(2) HFL was deemed to have the same beneficial interests as
its wholly owned subsidiary, Hong Fok Land Asia Limited
(“HFLA”), did in the share capital of the Company by virtue
of HFL’s interests in HFLA. HFLA was deemed to have the
same beneficial interests as its wholly owned subsidiary, First
Strategy Investments Limited, did in the issued share capital
of the Company by virtue of HFLA’s interest in First Strategy
Investments Limited.

Save as disclosed above, no other person was recorded
in the register required to be kept under section 336 of the
SFO as having an interest or short position in the shares
and underlying shares of the Company as at 30 June
2012.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model
Code of the Listing Rules. Following specific enquiry
by the Company, all directors confirmed that they have
complied with the required standards as set out in the
Model Code throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the period.

HER

FERREEMALEE (B)

Hiet o (&)

(2) HRHFLEHEBEZ=EME A FIHong
Fok Land Asia Limited ([HFLA]) Z #
% BHFLR A A R B BT IR AP #
B EBERBEERRABEHFLAFRES
HHERA - BRHFLAB B H 2 EMEA
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ADDITIONAL INFORMATION

UPDATE ON DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes of information on directors are as follows:

Each of the executive directors has entered into a service
contract with the Company for a term of three years
commencing from 1 April 2012 to 31 March 2015, which
can be terminated by either party giving not less than three
months’ notice in writing.

Each of the independent non-executive directors has
entered into an appointment letter with the Company for
a term of three years commencing from 1 April 2012 to 31
March 2015, which can be terminated by either party giving
not less than one month’s notice in writing.

The remuneration committee (the “Remuneration Committee”)
and the nomination committee (the “Nomination Committee”)
of the Company were established on 29 March 2012. Messrs.
Chan Yee Hoi, Robert, Cheong Pin Chuan, Patrick and
Leung Wing Ning were appointed as the members of the
Remuneration Committee and Mr. Chan Yee Hoi, Robert
was the chairman of the Remuneration Committee. Messrs.
Chan Yee Hoi, Robert, Cheong Pin Chuan, Patrick and Kwik
Sam Aik were appointed as the members of the Nomination
Committee and Mr. Chan Yee Hoi, Robert was the chairman
of the Nomination Committee.

The composition of the Remuneration Committee and the
Nomination Committee of the Company was changed on
24 July 2012. Mr. Chan Yee Hoi, Robert was re-designated
from the chairman to a member while Mr. Leung Wing Ning
was re-designated from a member to the chairman of the
Remuneration Committee. Mr. Chan Yee Hoi, Robert was
re-designated from the chairman to a member while Mr.
Kwik Sam Aik was re-designated from a member to the
chairman of the Nomination Committee.
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ADDITIONAL INFORMATION

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance
Code (the “Code”) as set out in Appendix 14 of the Listing
Rules with the following deviation:

Under Code A.2.1, the roles of chairman and chief
executive should be separate and should not be performed
by the same individual. Mr. Cheong Pin Chuan, Patrick is
both the chairman of the Board, as well as the Group’s
chief executive (“CE”)/managing director. Given the size
and that the Company’s and the Group’s current business
operations and administration have been relatively stable
and straightforward, the Board is satisfied that one person
is able to effectively discharge the duties of both positions.
However, going forward, the Board will review from time to
time, the need to separate the roles of the Chairman and
the CE if the situation warrants it.

AUDIT COMMITTEE

The Company has established an audit committee (the
“Audit Committee”) with written terms of reference. At
present, members of the Audit Committee comprise three
independent non-executive directors, namely Messrs.
Chan Yee Hoi, Robert, Leung Wing Ning and Kwik Sam
Aik. Mr. Chan Yee Hoi, Robert is the chairman of the Audit
Committee. During the period, two meetings of the Audit
Committee have been held. The Audit Committee has
reviewed the effectiveness of both the external audit and
internal control and also the risk evaluation. The unaudited
financial statements of the Company for the period have
been reviewed by the Audit Committee.
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REMUNERATION COMMITTEE

The Company has established the Remuneration
Committee with written terms of reference. At present,
members of the Remuneration Committee comprise three
directors, namely Messrs. Leung Wing Ning, Chan Yee Hoi,
Robert and Cheong Pin Chuan, Patrick. Mr. Leung Wing
Ning is the chairman of the Remuneration Committee.

PUBLICATION OF INTERIM REPORT

The interim report is published on the website of the Stock
Exchange (www.hkex.com.hk) and the Company’s website
(www.winfoong.com).

By Order of the Board
Winfoong International Limited

Cheong Pin Chuan, Patrick
Chairman

Hong Kong, 14 August 2012
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