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BOARD OF DIRECTORS

Executive directors:

Chen Meng

Mak Tin Sang

Yuan Li Min (Chief Executive Officer)

Non-executive director:
Li Feng Mao (Chairman)

Independent non-executive directors:

Leung Po Hon
Li Jing Bo
Shigeki Tanaka

RESULTS

The board of directors (the “Board”) of Winfoong
International Limited (the “Company”) announces that the
unaudited consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30

June 2016 are as follows:
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS

For the six months ended 30 June 2016

Revenue
Cost of sales

Gross profit

Net (loss)/gain on trading securities

Other revenue

Other net loss

Operating and administrative
expenses

Loss from operations
Finance costs

Loss before taxation
Income tax expense

Loss for the period

Attributable to:

Equity shareholders of the Company

Non-controlling interests

Basic and diluted loss
per share

The notes on pages 8 to 29 form part of these interim
condensed consolidated financial statements. Details of
dividends payable to equity shareholders of the Company

are set out in note 7.
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Unaudited six months

ended 30 June
AEEL
BEAA=tHLERER

2016 2015

—E-RF ZT-RF

Note HK$'000 HK$’000
(ks TET THT
3 2,828 2,505
(464) (404)

2,364 2,101

(14) 48

2,468 4,579
= ©)
(25,322) (17,889)
(20,504) (11,170)

4 (20,504) (11,170)
5 - -
(20,504) (11,170)

(20,504) (11,170)

(20,504) (11,170)

HK cent (0.73) HK cent (0.42)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 June 2016

Loss for the period

Other comprehensive
income for the period (after tax
and reclassification adjustments)
Items that may be reclassified
subsequently to profit or loss
Available-for-sale financial
assets: net movement in
fair value reserve

Total comprehensive
loss for the period

Attributable to:
Equity shareholders of
the Company
Non-controlling interests

Total comprehensive loss
for the period
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The notes on pages 8 to 29 form part of these interim
condensed consolidated financial statements.
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Unaudited six months

ended 30 June
RIEER

HEARA=+HLREA
2016 2015
—E-RF —ET—RHF
HK$’000 HK$000
TER FET
(20,504) (11,170)

= 1,600

(20,504) (9,570)

(20,504) (9,570)

(20,504) (9,570)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
30 June 2016

Non-current assets
Property, plant and equipment
Available-for-sale financial assets

Current assets

Trading securities
Inventories

Loan receivable

Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables

Net current assets

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to equity
shareholders of the Company
Non-controlling interests

TOTAL EQUITY

The notes on pages 8 to 29 form part of these interim
condensed consolidated financial statements.
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Unaudited Audited
RISEZ BEG
30 June 2016 31 December 2015
—E-RF ZT-RF
AA=tH +-A=+-H
HK$’000 HK$'000
TET THT
4,444 4,335
6,500 6,500
10,944 10,835

534 548
244,811 244,811
2,301 22,081
5,473 4,461
13,573 11,018
266,692 282,919
9,854 5,468
256,838 277,451
267,782 288,286
140,955 140,955
126,827 147,331
267,782 288,286
267,782 288,286
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CONDENSED CONSOLIDATED STATEMENT HRGE SR
OF CHANGES IN EQUITY

For the six months ended 30 June 2016 BE - FE—NFNHA=1THIFEA

Atributable to equity shareholders of the Company

KLAREHEARE
Capital Share Non-
Share Share  redemption option ~ Fairvalue  Retained controlling Total
captal  premium  reseve  reseve  resenve profits Total  interests equity
(Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
kx  BRE FER
RE RHEE EERE fif ATERE REEA & s B
(REEH) (RE3H) (REBR) (REER) (REEH) (REBR) (REER) (REEH (RE3H)
HKS000  HKS000  HKSO0D  HKSO00  HKSOO0  HKSOO0  HKSO00  HKSO00  HKS000
Th  Tén TR TR TEn TR TR TR TR
A1 January 2015 \ZF-1%
-A-# 131,790 5241 121 9285 200 19 290446 - 20446
Loss for the period 5HER - - - - - ) - (1)
Other comprehensive BREf2E
income for the iz
period - - - - 1,600 - 1,600 - 1,600
Tota comprehensive R
loss for the period 48 - - - - 1600 (1,170) 9,570 - 9570)
Shares issued under BRERETY
shares option scheme vl v 20 I - (173) - - 467 - 467
A0 June 2015 HZE-1E
~AZTH 131,990 5681 121 9112 3830 130609 281,343 -8
At January 2016 i
-A-# 140,955 2,110 12 - 5130 115310 288,266 - 28826
Loss for the period HRER - - - - - (0504 (20504 - (0504
Other comprehensive BEAf2E
income for the e
perod - - - - - - - - -
Total comprehensive LA
[oss for the period £% - - - - - (0504 (20504 - (05
A0 June 2016 HZE-1E
~AZTH 140955 26,770 12 - 5130 94806 267,782 - W8

The notes on pages 8 to 29 form part of these interim
condensed consolidated financial statements.

E8E29R Z MR Fh B A
FalBHmRZ D -




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2016

Operating activities
Loss before taxation
Others
Changes in working capital:
Increase in inventories
(Increase)/decrease in loan receivable
(Increase)/decrease in trade
and other receivable
Increase/(decrease) in trade
and other payable

Net cash generated from/(used in) operating
activities

Investing activities:
Net cash flows arising from investing activities

Net cash (used in)/generated from investing
activities

Financing activities:
Proceeds from shares issued
under share option scheme

Net cash generated from financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents
as at 1 January

Cash and cash equivalents
at 30 June

EAHGERERER

HE—F—ANFENA=FHIANEA
Unaudited six months
ended 30 June
REER
BEAA=THLEREAR
2016 2015
—RE —E-hF
HK$'000 HK$'000
T FTHET
PRI ATE R (20,504) (11,170)
450 59
- (121)
& Hﬁzgm(iﬂﬂ)/iﬁw 19,780 -
B 5 REMENEE
(&m),/md (1,012) 2,282
E%&ﬁ@ﬁ#%ﬁ
B/ (RD) 4,386 (2,804)
LEEKEE/ (R 2
ReRE 3,100 (11,754)
RETH :
BERHELZBEREFE (545) 34
RETEH(ER)/FEE
ZREFE (545) 34
METH -
R RAETEIZTRA
ZFRRE - 467
BMETHELEZRSFE - 467
HeRBLEENZ
B/ (D) FE 2,555 (11,253)
R-A-BzB8ERK
BEeZEY 11,018 41,507
RAA=+EZBER
ReZEY 13,573 30,254

The notes on pages 8 to 29 form part of these interim
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2016 BE —F—NFENA=FHI A

B4R & B I SRR MY 5

BASIS OF PREPARATION

The interim condensed consolidated financial
statements are unaudited, but have been reviewed
by the audit committee of the Company. The interim
condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The interim condensed consolidated financial
statements have been prepared under the historical
cost convention except for available-for-sale financial
assets and trading securities which are stated at fair
values.

The interim condensed consolidated financial
statements have been prepared in accordance with the
same accounting policies adopted in the 2015 annual
financial statements, except for the accounting policy
changes that are expected to be reflected in the 2016
annual financial statements. Details of changes in
accounting policies are set out in note 2.

The preparation of an interim condensed consolidated
financial statements in conformity with HKAS 34
requires management to make judgements, estimates
and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results
may differ from these estimates.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2016

B4R & B I SRR MY 5

BE_FE—NFENA=FHUNEA

BASIS OF PREPARATION (Continued)

This interim condensed consolidated financial report
contains condensed consolidated financial statements
and selected explanatory notes. The notes include
an explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the 2015 annual financial statements. The interim
condensed consolidated financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

The financial information relating to the financial year
ended 31 December 2015 that is included in the interim
condensed consolidated financial statements as being
previously reported information does not constitute
the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2015 are available from the
Company’s principal office in Hong Kong. The auditor
has expressed an unqualified opinion on those financial
statements in their report dated 18 March 2016.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
Hong Kong Financial Reporting Standards (“HKFRS”)
and Hong Kong Accounting Standards (“HKAS”) that
are first effective for the current accounting period of
the Group:
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2016

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

e HKFRSs (Amendments) “Annual Improvements to
HKFRSs 2012-2014 Cycle”

e HKAS 16 and HKAS 38 (Amendments) “Clarification
of Acceptable Methods of Depreciation and
Amortisation”

e HKAS 1 (Amendment) “Presentation of Financial
Statements: Disclosure Initiative”

The adoption of the amendments has had no
significant impact on the results and financial position
of the Group.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

3. SEGMENT REPORTING

The Group manages its businesses by divisions,
which are organised by business lines (products
and services). In a manner consistent with the way
in which information is reported internally to the
executive directors of the Company, being the chief
operating decision maker, for the purposes of resource
allocation and performance assessment, the Group has
presented the following five reportable segments. No
operating segments have been aggregated to form the
following reportable segments.

- Property development: this segment develops and
sells the Group’s residential properties.

- Money lending: this segment provides loan
financing to corporate entities and individuals.

B4R & B I SRR MY 5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2016

3. SEGMENT REPORTING (Continued)

@

Horticultural services: this segment provides
horticultural services.

Property management and other related services:
this segment mainly provides building management
services.

Securities trading: this segment engages in the
trading of securities.

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Company’s executive directors monitor the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible and current
assets with the exception of available-for-sale
financial assets, deferred tax assets and other
corporate assets. Segment liabilities include trade
creditors, accruals and other payables attributable
to the activities of the individual segments
managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.
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NOTES TO THE CONDENSED CONSOLIDATED HHAZ S B R R

FINANCIAL STATEMENTS
For the six months ended 30 June 2016 BE—F— NENA=F+HIFAEA
3. SEGMENT REPORTING (Continued) 3. DHEBREE)

(@) Segment results, assets and liabilities (continued)

() 7H¥EE EEREEE#H)

The measure used for reporting segment profit is
“adjusted EBITDA” i.e. “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including bank
interest income and investment income and
“depreciation and amortisation” is regarded as
including impairment losses on non-current assets.
To arrive at adjusted EBITDA the Group’s earnings
are further adjusted for items not specifically
attributed to individual segments, such as auditors’
remuneration and other corporate administration
costs.

In addition to receiving segment information
concerning adjusted EBITDA, management is
provided with segment information concerning
revenue (including inter segment sales), interest
income from cash balances managed directly
by the segments, depreciation and amortisation,
material non-cash items and additions to non-
current segment assets used by the segments in
their operations. Inter-segment sales are priced
with reference to prices charged to external parties
for similar orders.

AR ERE S EEFNN T
KB [ FEEBITDAL - AD
[HBRF B - Bi1E - rERE
AT Z AR AEF ] Eh
[F B BIERT R B U A K
TEWA T THTE R
BEIFRBDEEZRERS
8 o BEDLHAEEBITDA
REBZABNHITARIEE
BRER S EZIEE EHE
—H A mEHEAzHE
REMABITHRAS -

W B A K FAEEBITDAZ
DEERBRIN BEEEER
HEBRZ(BESEBHE
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NOTES TO THE CONDENSED CONSOLIDATED HHAZ S B R R

FINANCIAL STATEMENTS
For the six months ended 30 June 2016 BE=—F— NFNA=+HINEA
3. SEGMENT REPORTING (Continued) 3. DE®mE &)

(@) Segment results, assets and liabilities (continued) () "EXxE -EEREEE)
Information regarding the Group’s reportable BERE_ZE-XREFER_Z
segments as provided to the Company’s executive —RAFNA=Z+THLEREAR
directors for the purposes of resource allocation ZEBIBEMIEDERIR
and assessment of segment performance for the MARRMITESIEHEH
six months ended 30 June 2016 and 2015 is set out KEBREDBZERER
below. TX o

Property Horticuftural ~ Property management
development Money lending senices  and other related senvices  Securities trading Total
For the six months ended 30 June NERR £ BERE  MEEERAMEERE  ®% 5
(Unaudited) 216 2015 00 201 016 015 2016 2015 016 1% 016 A1

ERAZTALARR (REEH) CE-RECE-RECE-RE CE-RECE-AECE-RE CE-RECE-RECR-AECS-RECE-RECR-RE

Revenue from extemal
customers

Inter-segment revenue

Reportable segment
revenue

Reportable segment
profit /loss)
(adjusted EBITDA)

HKS'000 HK$000 HK$UUU HKS000 HK$000 HKS 000 HK$000 HK$'000 HK$UOU HKS000  HKS000  HKS 000
TEn TEr TEr TEn TR TEr fEn TR TEn A TEn Fin

EiI%E
s - - -2 o108 - -0 2505
ARENE - - - - “ b4l - - - - U b4l
FERENE

- - -2 s 610 - - 058
E0EEH/
(mé)
(EHZEBMDA) (7638 @0 3R -omm @ B M () 4 (1839 [

13
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2016

B4R & B I SRR MY 5

B2 - FE—NFENA=FHIUMEAA

ot

3. SEGMENT REPORTING (Continued) 3. DHEBREE)

il

(@) Segment results, assets and liabilities (continued)

() 7H¥EE EEREEE#H)

Property Horticutural Property management
development Money lending senices and other related senvices  Securiiestrading Total
UEE £ EERE  DREERGMEEER B30 g

Unaudted ~ Audted Unaudted  Audted Unaudted  Audted Unaudted  Audted Unaudted  Audted Unaudted  Audied
g6 gE BN fER AEER @En ARER fEv AEER OEm AEEM fE
30 June 31 December 30 Jung 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
nMe W5 W6 N5 N6 W5 W A5 M6 N5 W A
ZE-RE ZR-RE 3R C3-RE CE-nE CR-RE ZE-RE 3R CE-E CR-RE CE-RE CT-RE
o oY R R TR nE o TIR % o tIR
I e o e T 4By o L o eSO o S - B : N
HKSO00  HKSOO0  HKSO00  HKSOOD  HKSOOD  HKS00D  HKSO0  HKSO00  HKSOOD  HKSOOD  HKSOO0  HKSOO
TEL AL AL TEL TR TR TAn TEL TR TR TR TEn

Reportablesegment ~ §£ABEE

assets U335 24940 200 20 1 1458 1022 %! 54 575 24004 27449%
Reportabesegment ~ #£4HEE
liahilties 8,161 410 - - % 286 16 18 - - 0% 4

For the six months ended 30 June 2016, revenue
of approximately HK$356,000 was derived from
a single external customer who contributed
more than 10% of total revenue of the Group.
This revenue was attributable to the horticultural
services segment.

For the six months ended 30 June 2015, revenue
of approximately HK$376,000 was derived from
a single external customer who contributed
more than 10% of total revenue of the Group.
This revenue was attributable to the horticultural
services segment.

HEZZ—XF~A=1+H
1E7XME A - #9356,00078 T2
WamELEA —RE IR
P HEREAER Z W&
BEBI10% ° ZWE KA E
R HLE -

HE-_ZT—ARF~A=+H
1E7XME A - #9376,00078 T2
WamEEA —RE T
FrHEERMEASE 2
BRI 10% - ZWHKAE
R HLE -




NOTES TO THE CONDENSED CONSOLIDATED HHAZ S B R R

FINANCIAL STATEMENTS
For the six months ended 30 June 2016 BE T NFNAZFHILANEA

3. SEGMENT REPORTING (Continued) 3. DHEBREE)

(b) HELFWE BE EE

(b) Reconciliations of reportable segment revenue,

profit or loss, assets and liabilities

REBEZHE

Unaudited six months

ended 30 June
RIEER
BERA=ZTAHLAEA
2016 2015
—RE —Z-AF
HK$’000 HK$'000
TET THT
Revenue W&
Reportable segment revenue BREDEYE 2,872 2,528
Elimination of inter-segment ik pak el e
revenue (44) (23)
Consolidated turnover RALEE 2,828 2,505
Profit or loss Bi#
Reportable segment loss BREDEEHS (18,399) (7,645)
Elimination of inter-segment profit B BT (44) (23)
Reportable segment loss derived REAEEINIRP
from Group’s external customers Z RENEER (18,443) (7,668)
Other revenue and net income YT ONES: 354 983
Depreciation and amortisation ﬁ% R (436) (132)
Unallocated corporate expenses AABAR T (1,979) (4,353)
Consolidated loss before taxation REpGAER (20,504) (11,170)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2016

B4R & B I SRR MY 5

B2 - FE—NFENA=FHIUMEAA

3. SEGMENT REPORTING (Continued) 3. DERE(E)
(b) Reconciliations of reportable segment revenue, (b) s B -BR -EE
profit or loss, assets and liabilities (continued) NEBZHE(E)
Unaudited Audited
30 June 31 December
2016 2015
RIEEZ KEZ
—E-RE —T-RF
~A=+HA +ZA=1+—H
HK$000 HK$’000
FTER FAL
Assets BE
Reportable segment assets HREDHEE 254,004 274,498
Available-for-sale financial assets ~ At HE S RAE 6,500 6,500
Unallocated corporate assets APBRAEE
- cash and cash equivalent -RERBALEEY 12,909 7,653
- other assets —HthEE 4,223 5,103
Consolidated total assets GABELR 277,636 293,754
Liabilities &
Reportable segment liabilities HELEERE 8,435 4,354
Unallocated corporate liabilities APBEAREE 1,419 1,114
Consolidated total liabilities ReBBEEE 9,854 5,468




NOTES TO THE CONDENSED CONSOLIDATED HHAZ S B R R

FINANCIAL STATEMENTS
For the six months ended 30 June 2016 BE T NFNAZFHILANEA
3. SEGMENT REPORTING (Continued) 3. DEFRE (E)
(c) Other segment information (c) HEfbnEEER
Property
Property Horticutural ~ management and other  Securities
development Mongy lending senices related services rading Unallocated Total
pES & BERE UREERAGEERE 205 KR &t

Unaudited Unauaited Unaudted Unaudted Unaudted Unaudted Unaudited Unauated Unaudited Unaudted Unaudted  Unaudted Unaudited  Unaucited
FEBA FEET AESH fUEV AEEM AEER AEEQ REEM AEBM RME AMER UM AEEM AEEM
Ndne  Ndoe e Ndne  Ndwne  Ddne  Ndne  Nhe  Ndne  Ddne  Ndne  Nme  Ndue  Ddune

M6 A5 N6 N5 N6 N5 N6 A5 N6 A5 N6 N6 N6 A
ZE-7E Z5-RF C3-3E CF-1F 2R-5E C5-5F D8-0E C5-RF CE-0E C3-RF C3-3E CF-RF CR-RE C3-5E
#A=1R 7A=TH RA=1R 7RA=TR RA=TR AA=TR AR=1R AR=1A AR=1A AA=1E AR=TR 7A=TE AR=TA AA=TA
HKSO00  HKSO00  HKS000 HKSOOD HKSO00 HKSO00 HKSOO0 HKSO00 HKSO0D HKSOOD HKSOO0 HKSOOD  HKS000 HKS00
TEL TR TAr Thn Thn TR TR TEr TR TEn fhn TR Thr TEn

Inferest income - - - - U U
Interest expense - - - -
Rentaincome from

operating leases M3 34 - - - - - - - - - - 34
Depreciaton and

anogin 1 B M T R N
Income tax expense - - - - - - - -
Addiions to non-curent

seqment assefs durng

the year - - - - 545 )

(d) Geographic information (d) HEEH

No geographical information is shown as all the ARAEBIN S RE LS
Group’s revenue and results of operations are HREBAEETEEBEEY
derived from and all the Group’s assets are located MRES A&7
in Hong Kong. EBER
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NOTES TO THE CONDENSED CONSOLIDATED HHAZ S B R R

FINANCIAL STATEMENTS
For the six months ended 30 June 2016

BE_FE—NFENA=FHUNEA

4. LOSS BEFORE TAXATION 4. BRBIRIEE
Loss before taxation is arrived at after charging/ B AERED MR GEA)
(crediting):

Unaudited six months
ended 30 June
RICERZ
BEAA=tTHLAEAR

2016 2015

—E-RF —ET—ARF

HK$’000 HK$’000

FET FHET

Depreciation and amortisation e R 436 132

Cost of inventories FERAR 464 404

Loss on disposal of fixed assets HEBETEEEZEE - 9

Interest income B WA - (34)
Net realised and unrealised losses/ #FHX 52 B#H K

(gains) on securities trading REBER/ (W) F58 14 (48)

5. INCOME TAX 5. FiiEH

No Hong Kong Profits Tax for the six months ended AR AEBR BB EE £ BT

30 June 2016 and 2015 has been provided for as the JERBURF - MRBEZT—N

Group has no estimated assessable profits arising in FRZZF-RAFNA=ZTHIEAR

Hong Kong. BA - WEELEEFEREE -




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2016

6. LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share is based
on the loss attributable to equity shareholders
of the Company of HK$20,504,000 (2015:
HK$11,170,000) for the period and the weighted
average number of approximately 2,819,102,000
(2015: 2,638,277,000) ordinary shares in issue
during the period.

(b) Diluted loss per share

Diluted loss per share for the period ended 30 June
2016 is the same as basic loss per shae as the
Company does not have dilutive potential ordinary
shares for the six months ended 30 June 2016.

The calculation of diluted loss per share for the
six months ended 30 June 2015 does not assume
the exercise of the Company’s outstanding share
options as the exercise of the share options would
result in a decrease in loss per share.

7. INTERIM DIVIDEND

The directors of the Company do not recommend the
payment of any interim dividend for the six months
ended 30 June 2016 (2015: Nil).

B4R & B I SRR MY 5

BE_FE—NFENA=FHUNEA

6. BREE

(@)

(b)

BREXEE

FREAEBEDIRESHA
RAFE=EAAELERE
20,504,000 T (ZF — H
£ : 11,170,000 7T ) & HA
B BT @R 2 IniE
2 492,819,102,000 % ( = =
— F £ : 2,638,277,000% )

S
== o
al =

BREBEEHE

HE-F-AFAA=TH
L~ 18 B 1 8 5 5
SR EARRRIER - b T
RHE=F—AFAA=T
Bk~ 18 A AR AR B
EENZ LB -

HERE-P—HFAA
=+ B 1AM A S REE S
LT EEBRITEART
R AT 2 B AR - e T o
BAFT 0 18 B T 2 R
W o

7. PHIRE

ARBEEVTEZARBE_Z
—RNENA=ZTHIEAREAKM
FPEHRE(ZE—HF &) -
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8. PROPERTY, PLANT AND EQUIPMENT

8. WX BMERRME

Interests
in leasehold Buildings
land held for held for Furniture,
own use ownuse equipment
under finance carried at and other Motor
leases fair value fixed assets vehicles Total
BHORBE  RATE HERB
BREE JIRzEfE REM
T EE BREF ETEE AE it
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBBR) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TER T T TER
At1January 2016 H-Z—~F—HA—H 357 99 2,347 1,532 4,335
Additions RE - - 545 - 545
Amortisationand ~ E 85 R T E
depreciation (6) 2 (275) (153) (436)
At30June2016 AT —A"FAA=1A 351 97 2,617 1,379 4,444




NOTES TO THE CONDENSED CONSOLIDATED f&BA4R 4 B ¥ 3R & Mi &t
FINANCIAL STATEMENTS
For the six months ended 30 June 2016 BE - FE—NFNA=1THIFEA

9. AVAILABLE-FOR-SALE FINANCIAL ASSETS 9. AItHESREE

Unaudited Audited
REEZ BERZ
30 June 31 December
2016 2015
ZE-RE —E—hF
AA=+H +ZA=1+—H
HK$’000 HK$'000
FTER FHET
Unlisted debt securities ZRTFE
at fair value K T ERES 6,500 6,500
10. TRADING SECURITIES 10. R 5% %5
Unaudited Audited
REEZ REZ
30 June 31 December
2016 2015
ZE-RE —T-51%F
ABE=tH +=ZA=+—H
HK$°000 HK$'000
FTEx FHET
Listed equity securities BZATE
at fair value ETRAEH
- in Hong Kong -REE 534 548
11. INVENTORIES 11.78
Unaudited Audited
RSER KEZ
30 June 31 December
2016 2015
—E-RF —E-hF
AB=EtH +ZA=+—H
HK$’000 HK$000
TER FHET
Horticultural plants BEEEY 448 448
Completed properties held for sale BEHETINE 244,363 244,363
244,811 244,811
The completed properties held for sale are held in BFEHE T IMECNESRS
Hong Kong under long-term leases. HETHE -
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NOTES TO THE CONDENSED CONSOLIDATED  f&BA4R & BF 75 3R = Bt 5%
FINANCIAL STATEMENTS

For the six months ended 30 June 2016 BE - FE—NFNA=1THIFEA
12. LOAN RECEIVABLE 12. B E X
Unaudited Audited
RIBER RERZ
30 June 31 December
2016 2015
—E-RE —T-AHF
ABE=tH +=ZA=+—H
Balance due within one year —FREIHRE 2,301 22,081
13. TRADE AND OTHER RECEIVABLES 13. E 5 R H A EUNERIE
Unaudited Audited
RICERL RERZ
30 June 31 December
2016 2015
—E-RE —E-RHE
~A=+H +ZA=+—H
HK$’000 HK$'000
FTER FHET
Trade debtors W E ZER1E
Within 1 month —EAA 316 619
After 1 month but within 3 months —(AR%ETBBE=(EA 370 123
Over 3 months HBBE=1EA 7 7
693 749
Other debtors HEh W ERE 1,070 1,016
Loans and receivables BRI ERE 1,763 1,765
Rental and other deposits HekEmke 1,429 1,433
Prepayments B IE 2,281 1,263

5,473 4,461

The ageing analysis of trade debtors is based on the  [EWE FIRIE ZERE DM HEREZ
invoice date. HE -

The Group’s trade receivables are due within 30 days REBZESEWEERXZHHE
from the date of billing. 30 B WEIH -




NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2016

14. TRADE AND OTHER PAYABLES

Trade creditors
Within 1 month
After 1 month but within 3 months
After 3 months but within 6 months
Over 6 months

Other creditors and accrued
charges

Financial liabilities measured
at amortised cost
Receipt-in-advance

The ageing analysis of trade creditors is based on the

date of receipt of goods/services.

B4R & B I SRR MY 5

B2 - FE—NFENA=FHIUMEAA

14. B R EMEMIRE

Unaudited Audited
RIBER RERZ
30 June 31 December
2016 2015
—E-RF —E-RF
ABE=tH +=ZA=+—H
HK$000 HK$000
FTER FHET
ENE HIRE
—ERAR 37 10
—EABETRBRE=@A 1 -
=AR%ETBENEA 2 150
BidAEA 2 157
42 317
Hi A RE R ER Y
9,486 4,977
B R ATIER 2
SRAE 9,528 5,294
TEEU & 326 174
9,854 5,468
BB SRIBZRRD M IHIERER
R/ R A
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NOTES TO THE CONDENSED CONSOLIDATED  f&BA4R & BF 75 3R = Bt 5%

FINANCIAL STATEMENTS
For the six months ended 30 June 2016 BE —F—NFENA=FHINEA
15. SHARE CAPITAL 15. R A<
Unaudited Audited
REEY BEG
30 June 2016 31 December 2015
ZE-RERA=TA “E-RETZAZ+-H
Number Number
of shares  Nominal value of shares  Nominal value
RHEE HfE b HfE
’000 HK’000 ’000 HK’000
TR T Tk FET
Authorised: BT
ordinary shares of FRAE005
HK$0.05 each B EBR 20,000,000 1,000,000 3,000,000 150,000
Ordinary shares, Issueand &R ' C%fT
fully paid: RER:
At 1 January il = 2,819,102 140,955 2,635,802 131,790
Share issued under BREHET
share option scheme BEITRG - - 183,300 9,165
At 30 June/31 December WRR=Z1B/
+-A=1+-H 2,819,102 140,955 2,819,102 140,955
Share options B R
Details of the Company’s share option schemes and EREAATEIREZI RIEEZ
the share options issued under the schemes are FrEIE BT EREFBHNA
included in the additional information to this interim hH R S H A E R} o

report.




16. FAIR VALUE MEASUREMENT

Financial instruments carried at fair value

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13, Fair Value Measurement.
The level into which a fair value measurement is
classified and determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

e Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date

e Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

e Level 3 valuations: Fair value measured using
significant unobservable inputs

30 June 2016 (unaudited)
ZE-REXRA=ZTAHCREER)

16. A EFZ

) EAFEIRNEMTIA

ATFESHE
TREFNREIREEHE
Bt BOAEESBTAR
T - BEEAI R
E1BRAFESEFATH
AFESRHEN BB AS
- AFEHERSEHES
S T R 6 A B 0 T B R
HREBETH ERET K
B HUET

o E1RMEE  EERE
RBABE - BB
AMAREERABE
ERTH 2 A ERER
i B2 ATE

o H2MHE: EME2MR
WA - BIARm R EA
Rz ARG ABE -
mAEREZN A
REABBHEZRT
B TAIBEEAME
RAAESZTEEE
A VN ¢

.« E3RMEE: ERERT
TREBABBEE2
AFE

Fair value measurements at
30 June 2016 categorised into

RIE-—R"EXRAZTHATEHESER

Level 1 Level 2 Level 3 Total
F1R E2Hk E3K &%
HK$’000 HK$’000 HK$’000 HK$’000
FHET TERT FTERT FTAT
Recurring fair value &M LA FEFE
measurements
Assets BE
Available-for-sale A E
financial assets PREAE 6,500 - - 6,500
Trading securities RHEH 534 - - 534
7,034 - - 7,034
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
For the six months ended 30 June 2016

16. FAIR VALUE MEASUREMENT (Continued)

26

Financial instruments carried at fair value

(continued)

31 December 2015 (audited)
“E-RFTZA=+-R(EER)

Recurring fair value
measurements

Assets

Available-for-sale
financial assets

Trading securities

BE

AfHeE
CRVEE

REH

ARG M HERM
HE-FT—AENA=+ALNEAA
16. X F{EE 2 (&)

) RAFPEIRNEHRIA
(%)

Fair value measurements at

31 December 2015 categorised into

RIB-AF+-A=+—AQVEFEDER

Level 1 Level 2 Level 3 Total
F18 F2M EREN &t
HK$’'000 HK$’000 HK$’000 HK$’000
FET TET TET TET
6,500 - - 6,500
548 - - 548
7,048 - - 7,048

The fair value of financial assets traded in active
markets is based on quoted market prices at the
end of the reporting period. The Group finance
department performs valuation for financial
instruments and reports directly to the directors of

the Company.

There were no transfers of financial instruments

between Level 1, 2 and 3 during the period.

RERMSERZEREE
RFEDERREMRDR
M58 » A& H i 7% 58P
REBMTAETHELER
AARRERRE -

REEA - 18- F2hk Rk
F3RzHER T AN ES




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2016

16. FAIR VALUE MEASUREMENT (Continued)

ii)

Financial instruments carried at fair value
(continued)

Fair values of financial instruments carried at
other than fair value

The directors of the Company consider that
the carrying amounts of financial instruments
recorded at amortized cost in the interim
condensed consolidated financial statements were
approximately equal to their fair values.

17. OPERATING LEASE COMMITMENTS

(@ The Group is the lessee in respect of a number of

properties held under operating leases. The leases
typically run for an initial period of one to three
years, with an option to renew the lease when
all terms are renegotiated. None of the leases
includes contingent rentals.

As at 30 June 2016, the total future minimum lease
payments under non-cancellable operating leases
in respect of properties are payable as follows:

B4R & B I SRR MY 5

BE_FE—NFENA=FHUNEA

16. A F{EFH & (&)

ii)

BAFVEIERNERTIA
(%)

BRAFEUMEEDIRNS
BMIANFE

ARBEERRERTAZ
ARTE{E T IR S A A R R R
THIMASEMBEHRE X
B ERNFEBE -

17. RE A RIE

(@)

AEEABARBLLEDN
BREZWEZABA - BLH
—ROEBB-E=F 7
BEBETAN  ERMEK
FA T ENER - BHOBA
BEIAESE -

R-ZT—XE A=Z+H"
PE T RE AL
ZERRENGEREBRS
HIE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30 June 2016

17. OPERATING LEASE COMMITMENTS
(Continued)

The Group as lessee

Within 1 year —FHRA
After 1 year but within 5 years —FERETEBALF

(b) As at 30 June 2016, the Group contracted with
tenants for the following total future minimum lease
receivables:

The Group as lessor

Within 1 year —FHUR
After 1 year but within 5 years —FUBETBARSF

B4R & B I SRR MY 5

BE_FE—NFENA=FHUNEA

16. A F{EFH & (&)

AEBIEREEA
Unaudited Audited
REEZ REZ
30 June 31 December
2016 2015
—F-x%  —%-1%
AB=EtH +ZA=+—H
HK$000 HK$'000
T FET
3,718 3,778
2,197 7,773

5,915 11,551

R-EB-REXA=+H"

REBEEBPZHFTOH
rEKREHEHEEREREN
T

AEBEEREEA
Unaudited Audited
REEZ REYZ
30 June 31 December
2016 2015
—EB-RE —T—RF
AAB=+H +ZA=+—H
HK$’000 HK$000
FTiET FET
5,196 1,978
2,692 -

7,888 1,978




NOTES TO THE CONDENSED CONSOLIDATED  f&BR4R & BF 75 3R = Bt 5%
FINANCIAL STATEMENTS

For the six months ended 30 June 2016 BE - FE—NFNA=1THIFEA

18. MATERIAL RELATED PARTY TRANSACTIONS 1B.EEREALIRS

Key management personnel remuneration

Remuneration for key management personnel, including
amounts paid to the directors and certain of the highest
paid employees, is as follows:

TEEE AN
TEEEABHEM BEXNHT
EERETREFHESZSHE
LI

Unaudited six months

ended 30 June
REEEZX

BEARA=+HLAEA
2016 2015
—E-XEF —T—hF
HK$’000 HK$’000
FHxT FHET
Short-term employee benefits RERBER 12,937 6,804
Post-employment benefits EEBBEER 45 37
12,982 6,841

19. CONTINGENT LIABILITY 19. X AREE

In previous years, a subsidiary of the Group sold
a property to a buyer. The buyer alleged that the
subsidiary made certain representations in selling
of the property. The buyer filed a claim with the
High Court in Hong Kong claiming the repayment of
consideration of approximately HK$9.8 million paid
in purchasing the property and rescission of the
contract together with related costs, interests and
damages. The subsidiary filed a defense against the
claim. The directors of the Company are of the view
that the buyer’s claim is based on unreasonable and
invalid grounds and therefore unfounded. In view of
the inherent uncertainties of the legal proceedings, the
outcome of which cannot be estimated reliably at this
stage, the directors of the Company considered that
no specific provision should be made in the financial
statements.

BEFE  AEE—HHBAR
HE—BMETES - BB
MBARRLEMERIELS
FEPB - BEFAZFESE A
bt - BREEEEZMENSLH
9,800,000/ 7L 2 KB+ REUH
EHW S MAEERAE - B RIE
Ko MBARRIEHEREY
HR - ARAEERABEHHR
ThERTEE R EJUEE B H I
BEEIRE  EBRARFAZA
FETRETE  FRERNAREE
AR RTER  ARRESRA
TREREHIRF AP VR BB RHE -
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BUSINESS REVIEW

During the period, the Group continued to engage in
property related businesses, provision of horticultural
services and securities trading business. The Group’s
turnover in the period was mainly derived from horticultural
services.

The Group recorded a net loss for the period of approximately
HK$20.5 million.

The Company remains confident in the Hong Kong
property market, the prestigious location and the superior
quality of the Group’s development properties.

The net asset value of the Company per share as at 30
June 2016 was approximately HK$0.09 (31 December
2015: HK$0.10) based on the 2,819,102,084 shares (31
December 2015: 2,819,102,084 shares) issued.

All the Group’s funding and treasury activities are centrally
managed and controlled at the corporate level. There is
no significant change in respect of treasury and financing
policies from the information disclosed in the Company’s
latest annual report. The Group’s monetary assets and
liabilities are denominated and the Group conducts its
business transactions principally in Hong Kong dollars.
The exchange rate risk of the Group is not considered
significant, no financial instruments for hedging purpose
are employed.

The Group had no bank borrowing as at 30 June 2016.
After the period ended 30 June 2016, the Company
obtained a banking facility relating to a two-year term loan
with aggregate amount of HK$200,000,000. The facility is
secured by the pledge of all the properties owned by the
Company. Working capital requirements of the Group are
funded by bank deposits and bank loan.

E3 3]

RN ARBEEBREEYEABZ
X% RUHBEERBERFESE
BB AREZEXBEIERS
EZRT -

AEBEHEBSHABRFEN
20,500,000 % 7T °

ARFIHFEMEDS  NEEEE
MEZBBUNERSBRENRAE
Ty e

iR 1%2,819,102,084 % (=T — A F
+=-A=+—8 :2,819,102,084 i%)
EEITRGOTE  ARRR T —H
FRA=ZTHZEREEFENA
0098 L (ZE—AF+=-A=+—
B :0.107T) °

AEBREMEMMETHHEEE
B REERES - HERBE
BEREA R B RILH 2 FMPTIEE 2
BHUEEAE - RAEET BB
TEREREEEERARCEEEN
FETEBHR S - AEREZIMNERKR
WRRBWTEKN - BWEEBEMS
BT A% -

M-B—RENA=Z+H  AEEY
EETIEE -BE_T—FNA
T HIEEE  ARREEREA
200,000,000 7% 7T 2 M 4F BA7E BAE 3K
ERTTAE - ZMEUARBHEZ
FTEMERERIEER - AEEZE
BESHERNRITERRIBITE R
i e




ADDITIONAL INFORMATION

DIRECTORS’ INTERESTS

At 30 June 2016, the interests and short positions of
directors and chief executive in shares, underlying
shares and debentures of the Company as required to
be disclosed under and within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”) were as
follows:

Long positions in shares and underlying shares of the
Company:-

HER

EEER

RZZ-—REAXA=+H EFRE
BEITBABRARRZ B - HHERK
D REFTHEREAREESRBE G
B (M3 25 R E R D] ]) XV R T A
BEZERRRNOT

RAEXTARDREERD 2HFR - —

Number and class

Name of directors Nature of interest of shares held Percentage
EEnA RS RO BB RER ER e
Li Feng Mao Interest of controlled corporation 2,112,395,735 74.93%
FER 2 A B

Note: Mt -

These 2,112,395,735 shares are held by HK Guoxin Investment
Group Limited which is wholly owned by Mr. Li Feng Mao (“Mr. Li”).
Therefore, Mr. Li is deemed to be interested in these shares.

Save as disclosed above, as at 30 June 2016, none of the
directors and the chief executive of the Company were
under Divisions 7 and 8 of Part XV of the SFO, taken to be
interested or deemed to have any other interests or short
positions in the shares, underlying shares or debentures
of the Company, that were required to be entered into the
register kept by the Company pursuant to section 352 of
the SFO or were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies in the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

2,112,395, 735 Rk B B BB E R E IR E
EERFRARFE  MEBBEEHEEFK
FE(FREN2ERE Al FThaE
WEARLEERGPHEA#Z -

B EXPREEIN T —REX
A=+H ARRESEREIBITHA
BREBEZESNHERPIEXVEET R
FeNHMERARR Z B - HE
Bk tEH T B RLENARRIR
BEFMPEGIERGFEZE
il RBEEEBARZHAERL
(TP DE S LR BT LR
ADBER LT RARESETESFLS
MIRESTAIZENE A AR R RFTZ
REmIR RS 2 EE IR

A
=
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ADDITIONAL INFORMATION

DISCLOSURE OF CHANGES IN DIRECTORS’
INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in directors’ information are set out as follows:

Mr. Leung Po Hon (“Mr. Leung”) was appointed as
independent non-executive director of Medinet Group
Limited (stock code : 8161) with effect from 19 May 2016.
Mr. Leung has resigned as independent non-executive
director of China Investment Fund Company limited (stock
code : 612) with effect from 9 May 2016.

SHARE OPTION SCHEME

The existing share option scheme of the Company was
adopted on 25 June 2013 for the purposes of enabling
the Group to provide incentives or rewards to eligible
participants for their contribution to, and continuing efforts
to promote the interests of the Group and to enable the
Group to recruit and/or to retain high-calibre employees
and attract human resources that are valuable to the
Group.

The directors of the Company are authorised, at their
discretion, to invite eligible participants, including the
directors or any employee (whether full time or part time)
of the Group or an affiliate, and any consultant, agent, or
advisor of the Group or an affiliate, to take up options to
subscribe for shares of the Company.

HER

ESERNEDRE

BiE EHRAIFE13.51B(1)IE  EEE
BT

REZAEE(TREECRBESHE
BRAFRGOASE - 8161)ZERE
VIRTES  AMAHR-T X
FHATNAR - REACHEPEE
EESBRAARMNHARIRE : 612)58
VIMTEE B AMAHR-T
—RFERANB-

BT E

AAEE AR —EBRERE - R
ZE-=FARAt+HEEWN BE
SAREEFE KR ERSEEY
REBEFNSIEEOER R AL EES
NREREBATRER KBS
®EE - WRSIHAEEBIREZ
AT e

AAREERERNISBFERERS
HE BREAKERBMEARZES
AR B (w2 B R B M T
REBSRBEAR ZHAA - RIEA
Sk AR AR A A R o




ADDITIONAL INFORMATION

SHARE OPTION SCHEME (Continued)

An option may be exercised in accordance with the terms
of the share option schemes at any time during a period
as determined by the directors of the Company and not
exceeding ten years from the date of the grant. There
is no minimum period for which an option must be held
before it can be exercised. The offer of a grant of share
options may be accepted within twenty-one days from
the date of offer upon an initial payment of HK$1 in total
for each acceptance. The exercise price of the options is
determined by the Board in its absolute discretion and shall
not be less than whichever is the highest of:

(@) the closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the
grant, which must be a business day;

(b) the average closing price of the shares as stated in
the Stock Exchange’s daily quotation sheets for the
five trading days immediately preceding the date of
the grant; and

(c) the nominal value of a share.

Refreshment of the Share Option Scheme limit (the
“Refreshment”) was approved at the annual general
meeting of the Company held on 27 May 2016. Details
of the Refreshment were contained in the circular to
shareholders dated 22 April 2016.

As at the date of this report, there were 356,675,416
ordinary shares available for issue under the share option
scheme, representing approximately 12.65% of the issued
share capital of the Company. The maximum number of
shares in respect of which share options may be granted
to any one participant in any twelve-month period shall not
exceed 1% of the total number of shares in issue from time
to time.

HER

BIRE S (E)

BREATNARBESHEE Z HFER
RIB AR B 2 bR TR - B
B E R AR +F - WHEET
RITRBRIERNARE Z REHR -
RHBEREZZNTAEHABER
Zt+-BARRERENNIZNE
KBRS - B Z1TEE
HESE2RBBETATSER A
T&EE

@ MNELHEHWEREER)H
LA HMEXRMIIBD 2 U
miE:

b) EERRLBAHSAAOERS B
R RRERMIIRD ZF
BWHE &

© BHzEEE-

Bl E 2 ER(TESRDERE
TE-XRFERA-ZTHHZBRRBE
ARG LESEB - FHNAHEHEHR
TE-RENAS T RBELRES
KA o

RARE B - BARAERTEI T Al a3k
T2 %@ 5 356,675,416 % -
EARRBEEITRAL12.65% ° I
+ @A B A A — 2 EE R
HZBREMSR 2RO ESEE T
BRBTROBITROEE1% -
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ADDITIONAL INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from as disclosed under the sections headed
“Directors’ Interests” and “Share Option Scheme” above,
at no time during the period was the Company or any
of its subsidiaries a party to any arrangement to enable
the directors of the Company, their respective spouse
or children under 18 years of age to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

At 30 June 20186, the following persons (not being directors
or chief executive of the Company) had an interest in the
following long positions in the shares and underlying shares
of the Company as recorded in the register required to be
kept under Section 336 of the SFO.
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Name Capacity Number of shares held Percentage

£ Mg FrEsRHEA ERiNd

HK Guoxin Investment Group Limited Beneficial owner 2,112,395,735 74.93%
ERBEGHERESEARA EREAAN

China Yinsheng Securities Limited Custodian corporation/ 164,740,000 5.84%

approved lending agent
TEREEFERLOA EEE/ ARHREA

Note:

HK Guoxin Investment Group Limited, which entire issued shares
are owned by Mr. Li, held approximately 74.93% interest in the
Company.

Save as disclosed above, no other person was recorded
in the register required to be kept under section 336 of the
SFO as having an interest or short position in the shares
and underlying shares of the Company as at 30 June 2016.

wit -

HFAEREEHERTRONBEREE
XBRESEBRRARAFAEARALT493%
i

B EXPRREEIN  KREFLEE
GBI 336 IEMIFE 2 ELMAT
RZZE—XREXRNA=Z1TH  HEITH
Hih ATRARE 2 i RAEER 5
PR AIEESRE -




ADDITIONAL INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the code of conduct regarding
directors’ securities transactions as set out in the Model
Code of the Listing Rules. Following specific enquiry by the
Company, all directors confirmed that they have complied
with the required standards as set out in the Model Code
throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

CORPORATE GOVERNANCE

The Company’s corporate governance functions are
carried out by the Board pursuant to a set of written terms
of reference adopted by the Board in compliance with
code provision D.3.1 of the CG Code, which include (a) to
develop and review the Company’s policies and practices
on corporate governance and make recommendations
to the Board; (b) to review and monitor the training and
continuous professional development of the directors
and senior management of the Company; (c) to review
and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements; (d)
to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to employees
and the directors of the Company; and (e) to review the
Company’s compliance with the CG Code and disclosure
in the corporate governance report.
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ADDITIONAL INFORMATION

AUDIT COMMITTEE

The Company has established an audit committee (the
“Audit Committee”) with written terms of reference. At
present, members of the Audit Committee comprise three
independent non-executive directors, namely Messrs.
Leung Po Hon, Li Jing Bo and Shigeki Tanaka. Mr. Leung
Po Hon is the chairman of the Audit Committee. During
the period, one meeting of the Audit Committee has been
held. The Audit Committee has reviewed the effectiveness
of both the external audit and internal control and also the
risk evaluation. The unaudited financial statements of the
Company for the period have been reviewed by the Audit
Committee.

REMUNERATION COMMITTEE

The Company has established the remuneration committee
(the “Remuneration Committee”) with written terms of
reference. At present, members of the Remuneration
Committee comprise three directors, namely Messrs.
Leung Po Hon, Li Jing Bo and Shigeki Tanaka. Mr. Li Jing
Bo is the chairman of the Remuneration Committee.

PUBLICATION OF INTERIM REPORT

The interim report is published on the website of the Stock
Exchange (www.hkex.com.hk) and the Company’s website
(www.winfoong.com).

By Order of the Board
Winfoong International Limited

Li Feng Mao
Chairman

Hong Kong, 26 August 2016
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